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Our mission is to serve our clients, in an atmosphere of trust, to help grow and preserve their wealth.  We provide personal attention and comprehensive 

strategies, striving to enable our clients to live and retire with stability. Alltrust Financial Management serves clients seeking comprehensive financial 

guidance, with a team approach, in a manner that continuously exceeds our clients' expectations. We are a recognized and respected financial 

management firm delivering trusted, personal attention. 

 
OUR 800 NUMBER IS NO LONGER ACTIVE 
If you have tried to reach us on our (800) number, you have probably found out that it no longer works. Please call our office at 
(309) 266-5400 or you may email us.  
 
TAX REFORM FAVORS CHARITABLE GIVING FROM IRAS (SOURCE: BRIAN DOBBIS, LORD ABBETT) 

While the Tax Cuts and Jobs Act (TCJA) generally doubled the standard deduction, while eliminating many itemized deductions, financial 

advisors will want to update their clients on the potential tax-saving benefits of qualified charitable deductions (QCDs) now that they 

have been made permanent. Remember that a charitable contribution is itself an itemized deduction, so most taxpayers will no longer 

receive the full deduction value—unless all other itemized deductions exceed the standard deduction amount. In other words, far fewer 

taxpayers will itemize, thus fewer taxpayers will be able to take advantage of the deduction for charitable giving. 
 

Change Strategies 

If due to the TCJA, the tax-saving value of a charitable contribution is not what you realized in prior years (i.e., results in a lower 

deduction), consider other options, such as qualified charitable distributions (QCD)  
  

Why Qualified Charitable Distributions Are More Valuable Than Ever 

QCDs can be a much more beneficial means of making charitable gifts for those taxpayers who are at least age 70½ and own an 

IRA.  Why?  A QCD allows a taxpayer to use a standard deduction and receive a tax break for donating IRA funds to a public charity. 

Donating a large IRA, for example, would save you from making required minimum distributions (RMDs), and reducing those RMDs via 

QCDs can have a significant impact on reducing your tax liability. 

 

QCD Offers Big Benefits for Those 70½ or Older 

QCDs allow an IRA owner or beneficiary age 70½ or older to donate up to $100,000 annually to a charity tax-free. If you are 

married, each spouse can transfer up to $100,000, for a total of $200,000 annually, assuming each IRA owning spouse is 70½. 

Not all charities, however, are eligible; for example, private foundations and donor-advised funds are ineligible. 

Tip: The account owner or beneficiary must be 70½ at the time of distribution to qualify for a QCD. 

 

How Do QCDs Affect Required Minimum Distributions (RMDs)? 

The QCD can satisfy an RMD for the year; but, again, the QCD is capped at $100,000. 
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What Are the Advantages of QCDs? 

One significant advantage for many IRA owners is that utilizing a QCD can satisfy your annual RMD, which means those funds 

are not included in your taxable income for the year. For IRA owners who do not need their RMDs for living expenses and want 

to avoid additional taxable income, a QCD is a valuable option. After all, reducing RMDs will lower reported gross income. 

 

How Does One Donate QCD Assets? 

Distributions must go directly to a public charity via trustee transfer. It’s all right for proceeds to be mailed to an IRA owner–as 

long as the check is made payable to the charity. If the check is made out to the IRA owner, donating it would not qualify as a 

QCD. 

 

Other QCD Rules to Keep in Mind 

• IRA owner must be 70½. 

• IRA owners may send up to $100,000 annually from an IRA directly to a public charity. 

• QCDs are not available from employer-sponsored plans (e.g., 401(k), 403(b), 457, or active SEP and SIMPLE IRAs). 

• Roth IRAs, although QCD-eligible, generally aren’t appropriate. Roth IRAs have no lifetime RMDs; in addition, only taxable funds 

can be used for QCDs. A majority of Roth distributions will be tax free—there’s no (tax) benefit to donating previously taxed 

funds. There is a special rule for those IRA owners who have accumulated nondeductible (aftertax) contributions. Distributions 

that QCD-qualify are taken from pretax funds first, instead of from pretax and aftertax funds proportionately. In other words, 

eligible QCDs are not subject to pro-rata distributions. 

• QCDs are not included in taxable income (i.e., they do not increase adjusted gross income or AGI, which can have substantial 

tax benefits for high-bracket clients). 

• A QCD does not qualify for a charitable deduction. But it does satisfy the annual RMD without increasing AGI, thus lowering or 

eliminating Social Security benefit taxation, Medicare premiums, alternative minimum tax, 3.8% investment surtax and medical 

expenses deductions, or being bumped to higher marginal tax bracket. 

• Donor-advised funds and private foundations do not qualify. 

• Be sure to discuss QCD processing and required paperwork with your IRA custodian. 

• Tax reporting: Presently, there is no special coding on the 1099-R form reporting QCD. It’s crucial that taxpayers make their tax 

professional aware that they took a QCD. 

  
The information is being provided for general educational purposes only and is not intended to provide legal or tax advice. You should consult 
your own legal or tax advisor for guidance on regulatory compliance matters. Any examples provided are for informational purposes only and 
are not intended to be reflective of actual results and are not indicative of any particular client situation. 

  
HOW DOES WORKING AFFECT SOCIAL SECURITY BENEFITS (SOURCE: AARP.ORG) 
Many people continue to work beyond retirement age, either by choice or out of necessity. But if you are receiving Social 
Security benefits, you need to be aware of how working can affect your benefit payments. Earning income above Social Security 
thresholds can cause a reduction in benefits and mean your benefits will be taxed. 
Whether it makes sense to work and collect Social Security at the same time is a complicated assessment that depends on how 
much you earn and when you begin taking Social Security benefits. 
 
If you work and are full retirement age or older, you can earn as much as you want and your benefits will not be reduced. 
However, individuals may begin taking Social Security retirement benefits early beginning at age 62. If you are younger than full 
retirement age, there is a limit to how much you can earn and still receive full benefits. If you earn more than $16,920 (in 2017), 
Social Security will deduct $1 from your benefits for each $2 you earn over the threshold. In the year you reach full retirement 
age, you can earn up to $44,880 (in 2017) without having a reduction in benefits. However, if you exceed $44,880 in earnings, 
Social Security will deduct $1 from your benefits for each $3 you earn until the month you reach full retirement age. Once you 
reach full retirement age, your benefits will no longer be reduced. 
 

http://www.elderlawanswers.com/determining-your-eligibility-and-estimated-benefits-12053


For example, if your monthly Social Security benefit is $700 and you earn less than $16,920, you will receive $8,400 in benefits 
for the year. However, if you earn $18,360 ($1,440 over the threshold), you will receive $7,680 in benefits.  
 
Note that if your benefits are withheld, at least some of those benefits will be returned to you in the form of higher monthly 
benefits once you reach full retirement age. When you reach full retirement age, Social Security will recalculate your benefits to 
take into account the months in which your benefits were withheld. In addition, if your latest year of earnings turns out to be 
one of your highest years, Social Security will refigure your benefit based on the higher earnings and pay you any increase due. 
 
Another way that working can affect Social Security is with regard to taxes. If your combined income (Social Security calculates 
"combined income" by adding one-half of your Social Security benefits to your other income) is between $25,000 and $34,000 
(or $32,000 and $44,000, if filing jointly), you may have to pay taxes on 50 percent of your benefits. If your income is more than 
$34,000 (or $44,000 if filing jointly), then you may have to pay taxes on up to 85 percent of your benefits.  
 
The information is being provided for general educational purposes only and is not intended to provide legal or tax advice. You should consult 
your own legal or tax advisor for guidance on regulatory compliance matters. Any examples provided are for informational purposes only and 
are not intended to be reflective of actual results and are not indicative of any particular client situation. 

 
WAYS TO SHOW APPRECIATION TO YOUR FOOD SERVER 
Give Them a Tip 
A tip is the original form of respect and support. If you can afford it, why not give them a bigger tip than usual? Even if it’s 
around 30%, you can be sure they will be happy to receive it. A larger tip will not only relieve their wallet, but make them feel 
better at work as well. 
Words of Encouragement 
Take a minute to tell them how great of a job they are doing. Nothing will make them feel better about their performance than 
some verbal recognition from their customers. Also, if they have time, have a quick conversation with them. 
Write Them a Note 
Leave a little note on the bill after you pay. This visual conformation will mean a lot to your server, and will be proof to them of 
a job well done. It doesn’t have to be long. Just give them a quick “thank you” to show appreciation for their hard work. 
Give a Gift  
Go above and beyond! Bring a gift to give to your favorite waiter or waitress. It could be a thank you card or a gift card. Just 
show them that they are recognized and respected for serving in the community. 
Be Kind and Courteous   
Waiters and waitresses put up with all kinds of customers throughout the year. Being kind and respectful can brighten up a 
servers day. You can even help them by not leaving a mess on the table after your meal. Help clean up by stacking the dishes 
and picking up the trash left on the table. 
 
Servers cater to us to keep us happy and to keep customers coming back for more, why not show them some recognition for 
their service. 
 
Have you thanked your waiter or waitress today? 
 
WEEKLY UPDATES ARE AVAILABLE  
LPL Financial’s Weekly Market Commentary and Weekly Economic Commentary can be found on LPL Financial’s website 
(http://www.lplfinancial.com/learning_center/research/). 
 
OTHER UPDATES AVAILABLE FROM LPL RESEARCH DEPARTMENT 

- Daily market update: http://LPLresearch.com  
- YouTube Channel: http://www.youtube.com/lplresearch (which can also be found on our website) 
- Outlook 2018: Return of the Business Cycle video can be found on LPL Research YouTube channel. 

 
CLIENT CONNECT 
Are you anticipating an e-mail change? Let us know. We want to make sure you receive all of our e-mail communications. Send 
your new e-mail to melissa.arbisi@lpl.com  
 
If you have any input or comments about our newsletter, let us know. We love to hear from you!! 
 
Your referrals mean a great deal to our business. If you know of a friend or family member who might benefit from our service, 
please let us know. We will work hard to ensure that your referrals feel it was a wise investment of their time – and their 
future- to have met with us. 
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Don’t keep us a secret!! Share this with your family and friends. 
 
Till next month, 
 
The Alltrust Team 
 
 

Securities offered through LPL Financial.  Member FINRA/SIPC 
The opinions voiced in this material are for general information only and are not intended to provide specific advice or 

recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your financial 
advisor prior to investing.  


