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A comfortable and worry-free 
 retirement is the goal of many 
Americans. However, the biggest 
obstacle in attaining retirement 
goals is that people may tend to 
procrastinate and avoid think-
ing ahead to formulate a plan of 
action. As a result, many are left 
scratching their heads, with little 
time on their side. How will they 
attain the funds needed to enjoy 
their retirement years?

Whatever your age, it is never 
too soon to look ahead and begin 
giving thought to your retirement. 
Planning for retirement has be-
come a more difficult task. There-
fore, it’s important that you plan 
well in advance by setting goals 
and deciding how they will be met.

Invest for a Future Lifestyle
Although pre-retirement and post-
retirement investment portfolios 
should each have both income 
and accumulation aspects, your 
pre-retirement portfolio should 
be more heavily weighted toward 
accumulation for later use. It is 
never too early to begin planning 
for your retirement. Generally, you 
will desire to maintain a standard 
of living consistent with your pre-
retirement years. However, you 
may need about 60-80% of your 
pre-retirement income to support a 
comfortable retirement lifestyle.   

Proceeds from pension plans and 
Social Security may account for as 
little as 35% of the typical retiree’s 
income. Another 25% may be  

derived from earned income— 
either full or part-time employment. 
In order to retire comfortably, the 
remaining amount needed would 
have to come from your personal 
retirement savings or investments. 

Fill the “Void”
The amount needed to fill this 
income “void” will depend on the 
amount of Social Security you will 
receive and what income you will 
have from other sources such as a 
company pension plan or your 
own Individual Retirement  
Account (IRA). That is why the 
steps you take today (investing, 
diversifying, increasing already 
existing investments, etc.) will be 
vital to help fill this gap and secure 
a comfortable retirement.
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CHANGING TIMES, CHANGING NEEDS
Life Insurance:

W hen Judy purchased her life 
 insurance policy 10 years 
ago, she thought her insurance 
planning was complete. She as-
sumed that if she paid her premi-
ums on time, she could sit back 
and not think about life insurance 
anymore. Judy’s life insurance may 
help to protect her loved ones from 
future uncertainties, but her policy 
should not be left to run on auto-
pilot. Life insurance is just like any 
other piece of your financial puzzle. 
As your circumstances and needs 
change, periodic monitoring is 
needed to help ensure that your life 
insurance will achieve your desired 
objectives. Here are some questions 
that Judy, like all policyholders, can 
ask as part of an annual review.

Is My Coverage Up-to-Date? 
To start, Judy may want to con-
sider whether her original reasons 
for purchasing her policy are still 
applicable. She may also evaluate 
any additional needs. For instance, 
when Judy initially purchased her 
policy, she was newly married and 
owned a modest home. Now Judy 
and her husband, Jim, have four 
children and a much larger home. 
Is Judy’s existing policy appropri-
ate for her new circumstances? She 
may need additional life insurance 
to help cover a larger mortgage, pay 
college expenses for four children, 

and contribute to her family’s fi-
nancial future in the event of  
her death. 

If Judy’s existing policy is term 
insurance, she may want to con-
sider converting it to a permanent 
contract. Permanent insurance con-
tains a cash value component that 
offers the potential for tax-deferred 
accumulation, as well as the same 
death benefit features of term 
insurance. In the future, the cash 
value could be accessed to help sup-
plement retirement income needs. 
Keep in mind that withdrawals 
and loans taken against a policy’s 
cash value could reduce the death 
benefit, increase the chance that the 
policy will lapse, and may have tax 
consequences.

Have My Beneficiaries 
Changed? 
Currently, the primary beneficiary 
of Judy’s life insurance policy is her 
husband, Jim. If Jim were to pre-
decease Judy, the policy currently 
names Judy’s nephew as a contin-
gent beneficiary. However, now 
that Judy has her own family, she 
may choose to update her policy’s 
beneficiary arrangement to name 
her children as contingent benefi-
ciaries instead of her nephew.  
In addition, if Judy and Jim eventu-
ally set up a living trust, a legal 

professional may suggest naming 
their trust as the policy’s beneficiary. 

Has My Estate Grown?
Regardless of the type of life insur-
ance Judy owns and the beneficiary 
she chooses, the death benefit pro-
ceeds from the policy will be included 
in Judy’s estate. As their asset base 
increases, the family may want to 
periodically monitor and update their 
estate planning strategies to help 
minimize the effects of estate taxation.

Life insurance may play a significant 
role in solidifying the family  
finances of couples like Judy and 
Jim. But as with all financial mat-
ters, life insurance policies need to 
be reviewed on a regular basis. Be 
sure to consult a qualified insurance 
professional to help you evaluate your 
present situation and determine an 
appropriate course of action. 20/20    
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A FUTURE LIFESTYLE
Investing in

I t is never too early to begin 
 planning for retirement. Many 
retirees may want to maintain a stan-
dard of living consistent with their 
pre-retirement years. As a general 

rule of thumb, this means that it 
may require from 60% to 80% of an 
individual’s pre-retirement income 
to support a comfortable retirement 
lifestyle. For this reason, although 

pre- and post-retirement portfolios 
typically contain both income and 
growth investments, pre-retirement 
portfolios are generally more heavily 
weighted toward accumulation. 20/20   
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FACING UNMARRIED COUPLES
Property Ownership Issues

W hen it comes to owning 
 property, unmarried couples 
face some unique financial and 
estate issues. For example, if one 
partner dies, property does not auto-
matically pass to the surviving part-
ner, as it would to a spouse. And, 
if one partner transfers property to 
the other partner, there could be tax 
consequences. Understanding these 
matters is the first step in protecting 
your property. Consider the follow-
ing information concerning these 
three types of property: 1) income, 
2) property with a deed of title, and 
3) untitled possessions.

Income
When you first enter a relation-
ship, you have the sole right to your 
personal income. However, in many 
states, a spoken or implied agree-
ment to share income with your 
partner may support his or her claims 
against you if you separate. This is 
the basis for many palimony suits. 
Without a written contract, you could 
spend a great deal of time and money 
contesting your rights in court.

Property with a Deed of Title
Unmarried partners who share prop-
erty with a deed of title¾such as real 
estate, bank accounts, vehicles, and 
securities¾may choose between two 
legal forms of ownership: joint ten-
ancy with right of survivorship or 
tenancy in common. 

Joint Tenancy with Right of Sur-
vivorship. When you own property 
as joint tenants, you share equal 
rights to the entire property. Unless 
you have divided the cost equally, it 
is wise to document how much you 
have each contributed. Otherwise, 
there is no proof if one partner paid 

more than the other. According to 
the law, you are both equal own-
ers, and if the relationship ends, 
you could each receive half of the 
property. On the upside, because 
you don’t own separate shares, 
creditors may find it difficult to 
claim joint property, although  
laws vary from state to state.

Most states recognize the right of 
survivorship, although some may 
require that it be stated explicitly 
in the title or deed. This means 
that, upon the death of one part-
ner, the property would automati-
cally pass to the surviving joint 
owner, thereby avoiding probate. 

Joint tenancy is easy to establish. 
You simply state both names on 
the title or deed and note that 
ownership is by joint tenancy 
with right of survivorship. Both 
signatures are required to sell the 
property, which could create prob-
lems if the relationship ends or 
one partner becomes incapacitated 
without having named a durable 
power of attorney. 

Of course, jointly owned property 
has tradeoffs, as well. It may be 
subject to both estate and gift tax-
es. The entire value of the property 
is included in the estate of the first 
to die, unless records can prove the 
surviving partner contributed to 
the cost. In addition, any property 
one partner transfers to the other 
partner could be subject to gift 
taxes. Be cautious about adding 
your partner’s name to an exist-
ing deed. Unless there has been  
a fair exchange of value, the In-
ternal Revenue Service (IRS) may 
consider this a gift, and tax  
it accordingly. 

Tenancy in Common. In most 
states, property purchased by two 
or more co-owners automatically 
creates a tenancy in common, unless 
the title or deed states otherwise. A 
tenancy in common allows you to 
own unequal shares of a piece of 
property. Because percentages are 
stated on the title or deed, property 
held this way might be an easier 
target for creditors, since a claim  
can be issued against a specific 
share of the property. 

Tenancy in common allows you to 
give or sell your share to anyone 
at anytime without the co-tenant’s 
consent, although property transfers 
without a fair exchange of value 
may be subject to gift taxes. Un-
like joint tenancies, tenancies in 
common are subject to the probate 
process when one owner dies. 

Untitled Possessions
Who gets the TV? Who gets the mi-
crowave? To avoid these questions, 
it’s best to own personal possessions 
separately. Keep records of your 
receipts. If you do purchase items 
together, document who owns each 
item. Written records provide the 
best evidence of ownership, should 
the relationship end.

Protect Yourself 
Put It in Writing
Without laws to guide the division of 
your property, it is important to keep 
detailed records and put all agree-
ments in writing. While you may 
feel ambivalent about broaching the 
issues of property ownership, taking 
these steps now can help avoid tax 
problems later and ensure fair dispo-
sition of your property in the event 
of separation or death. 20/20   



The information contained in this newsletter is 
for general use and it is not intended to cover all 
aspects of a particular matter. While we believe all 
information to be reliable and accurate, it is im-
portant to remember individual situations may be 
entirely different. Therefore, information should 
be relied upon only when coordinated with pro-
fessional tax and financial advice. The publisher is 
not engaged in rendering legal, accounting, or 
financial advice. Neither the information pre-
sented nor any opinion expressed constitutes  
a representation by us or a solicitation of the 
purchase or sale of any securities. This news- 
letter is written and published by Liberty Pub- 
lishing, Inc., Beverly, MA, COPYRIGHT 2017.

4

Steps to Take Now
•	 Contribute the maximum 

amount to your IRA. The tax 
law changes give taxpayers 
more flexibility than ever, but 
also become more confusing. 
There are some enhancements 
to traditional IRAs and the 
“Roth” IRA provides tax-free 
growth and flexibility of with-
drawals after five years. In 
addition, if your spouse is not 
working, you might consider 
getting a spousal IRA. How-
ever, it is essential that you 
consult with a qualified pro-
fessional to determine which 
course of action best suits your 
needs (especially when compar-
ing the benefits of the “tradi-
tional” IRA to the “Roth” IRA). 

•	 If you have an employer-spon-
sored 401(k) or 403(b) plan, 
you may wish to maximize 
your contributions there also. 
The same applies if you are 
self-employed and enrolled  
in a Keogh, SEP-IRA, or  
SIMPLE plan.

•	 Devise and utilize your own 
individual investment strategy. 

Individualize Your Portfolio
Diversification, or spreading 
your investible assets among a 
group of different asset classes 
(stocks, bonds, and cash), is an 
investment strategy intended to 
help protect against a severe crisis 
every few years and avoidance of 
the old “feast or famine” charac-
teristic of the investment markets. 
Diversification is used to create 
a portfolio by spreading your 
investible assets among various 

groups, including mutual funds, 
variable annuities, fixed-return 
accounts, and money market 
funds. Today, the majority of all 
retirement assets are contributed 
to tax-deferred retirement plans 
through employers or through 
individual retirement accounts. 
Diversification does not eliminate 
risk, does not guarantee a profit-
able investment return, and does 
not guarantee against a loss. It 
is a method used to manage risk. 
Diversification offers returns that 
are not directly related over time 
and is intended for the structure of 
a whole portfolio to reduce the risk 
inherent in a particular security.

Periodically Review  
Your Goals
When you are younger, you may opt 
for growth-oriented investments. 
Consider, however, that investment 
return and principal value of stocks 
and mutual funds may rise or 
fall due to market conditions and 
shares may be redeemed for more 
or less than their original purchase 
price. Thus, the degree of comfort 
you have with market fluctuation 
should determine your overall 
investment strategy. As you grow 
older, you may wish to moderate 
risk with fixed income investments, 
particularly if you plan to take 
distributions soon after retiring. 
A balanced asset mix should be 
employed. 

A post-retirement portfolio 
should show a greater allocation 
of investment resources toward 
income-producing vehicles, with a 
portion allocated for accumulation, 
in order to be able to create a 
greater income in the future; 
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inflation will erode some of the 
purchasing power of current 
income-producing investments.

Irrespective of your age, you 
can use different investment 
management techniques as you 
create your own portfolio and 
consider the different investment 
alternatives available to you.

It’s In Your Hands
If you are financially independent 
at retirement, it can become a time 
of new opportunities, a time to try 
a second career, to develop a new 
lifestyle, or to pursue new dreams 
and goals. Instead of a period of 
boredom, worry, and disenchant-
ment, retirement can be your most 
stimulating, fulfilling time ever—
truly your golden years. When 
the time finally comes and you’ve 
done the proper planning, the 
transition will be smooth and you 
will feel comfortable and secure 
about it. 20/20             


