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The Economy 

 U.S. Treasury yields fell close to record lows during the week 
as news of stronger economic data and the promise of 
continued monetary stimulus inspired investor confidence in the 
riskier U.S. equity market; however, a resurgence in the 
coronavirus infection rate has forced multiple states to shut 
down again, sparking concerns about the potential impact this 
could have on the recent economic and market improvements. 

 Mortgage-purchase applications fell by 6.0% for the week 
ending July 10, while refinancing applications advanced by 
12%. In the same period, the average interest rate on a 30-year 
fixed-rate mortgage tumbled to 2.98%—recording a new all-
time low for the third consecutive week. Mortgage rates have 
been persistently low due to the Federal Reserve’s benchmark 
interest rate remaining near zero and its purchasing of 
mortgage-backed securities in an effort to provide economic 
stimulus.  

 Consumer prices rebounded by 0.6% in June after declining for 
three straight months, according to the Department of Labor’s 
consumer-price index, primarily on increased gasoline and food  
prices. Economists expect inflation to remain muted even as 
prices are likely to continue rising on strengthening demand 
amid the gradual reopening of the U.S. economy.  

 Total import prices grew by 1.4% in June due to higher costs 
for food and petroleum. Export prices also rose by 1.4%, driven 
by higher fuel prices. The increase suggested the U.S. 
economy is returning back to life. 

 Industrial production increased by 5.4% in June as factories 
reopened. Overall capacity utilization (the percentage of 
resources used to produce goods in manufacturing, mining, 
and electric and gas utilities for all U.S. facilities) expanded 
from 65.1% to 68.6% during the month. Manufacturing output 
accelerated by 7.2%. 

 Retail sales continued to rally in June, rising by 7.5% after 
surging by 18.2% in May, as businesses resumed operations. 
Spending was concentrated in motor vehicles, furniture, 
clothing and electronic stores. Consumer spending accounts 
for about 70% of U.S. economic activity.  

 The National Association of Home Builders Housing Market 
Index rebounded to 72 in July from 58 in June. Buoyed 
homebuilder sentiment may signal renewed homebuyer 
interest. Ultra-low mortgage rates have generated a strong 
demand for mortgages.  

 New-construction activity for privately-owned housing units 
expanded by 17% in June to 1.186 million. The reopening of 
the economy encouraged homebuyers to expedite the 
homebuilding process. 

 The University of Michigan’s Consumer Sentiment Index 
slumped in July to a worse-than-anticipated pace of 73.2 from 
78.1 in June. The resurgent coronavirus replaced optimism for 
a swift reopening of the economy with expectations of a 
deterioration of current economic conditions.  

 While initial jobless claims fell from 1.31 million to 1.30 million 
during the week ending July 11, it was the sixteenth 
consecutive week of more than one million claims—an extreme 
historical high: Jobless claims never exceeded 665,000 during 
the global financial crisis. 

Stocks 

 Global equity markets were generally positive. Developed markets 
led emerging markets. 

 U.S. equities were generally positive. Industrials and materials 
outperformed, while information technology and consumer 
discretionary lagged. Value stocks led growth, and small caps 
beat large caps. 

Bonds 

 The 10-year Treasury bond yield moved lower to 0.62%. Global 
bond markets were positive this week. High-yield bonds led, 
followed by global government bonds and global corporate bonds. 
 

The Numbers as of

July 17, 2020

Global Equity Indexes

MSCI ACWI ($) 0.9% -3.3% 3.6% 546.4

MSCI EAFE ($) 2.2% -9.1% -2.8% 1852.6

MSCI Emerging Mkts ($) -2.2% -6.2% -0.5% 1046.0

U.S. & Canadian Equities

Dow Jones Industrials ($) 2.3% -6.5% -2.0% 26672.5

S&P 500 ($) 1.4% 0.0% 7.8% 3229.8

NASDAQ ($) -1.1% 17.1% 28.0% 10503.2

S&P/ TSX Composite (C$) 2.7% -5.4% -2.2% 16134.1

U.K. & European Equities

FTSE All-Share (£) 2.8% -17.2% -15.1% 3472.7

MSCI Europe ex UK (€) 1.9% -7.2% -0.6% 1335.2

Asian Equities

Topix (¥) 2.5% -8.6% 2.6% 1573.9

Hong Kong Hang Seng ($) -2.5% -11.0% -11.8% 25089.2

MSCI Asia Pac. Ex-Japan ($) -1.9% -2.9% 2.2% 536.9

Latin American Equities

MSCI EMF Latin America ($) 0.5% -32.1% -32.5% 1980.9

Mexican Bolsa (peso) -0.4% -16.6% -12.7% 36312.3

Brazilian Bovespa (real) 2.9% -11.0% -1.7% 102949.1

Commodities ($)

West Texas Intermediate Spot 0.1% -33.5% -26.6% 40.6

Gold Spot Price 0.7% 18.7% 26.7% 1807.9

Global Bond Indexes ($)

Bloomberg Barclays Global Aggregate ($) 0.3% 4.2% 5.7% 533.2

JPMorgan Emerging Mkt Bond 0.5% -0.5% 2.5% 877.8

10-Year Yield Change (basis points*)

US Treasury -2 -130 -140 0.62%

UK Gilt 1 -66 -60 0.16%

German Bund 2 -26 -14 -0.45%

Japan Govt Bond 0 4 15 0.02%

Canada Govt Bond -3 -118 -98 0.52%

Currency Returns**

US$ per euro 1.2% 2.0% 1.4% 1.144

Yen per US$ 0.0% -1.5% -0.3% 106.94

US$ per £ -0.4% -5.2% 0.2% 1.257

C$ per US$ -0.1% 4.5% 4.2% 1.358

1 Week YTD 1 Year
Friday's 

Close

Source: Bloomberg. Equity-index returns are price only, others are total return. *100 

basis points = 1 percentage point. **Increases in U.S. dollars (USD) per euro or pound 

indicate a decline in the value of the USD; increases in yen or Canadian dollars per 

USD indicate an increase in the value of the USD. 
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Index returns are for illustrative purposes only and do not represent actual investment performance. Index performance 
returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged, and one cannot 
invest directly in an index. Past performance does not guarantee future results. 

This material is provided by SEI Investments Management Corporation (SIMC) for educational purposes only and is not 
meant to be investment advice. The reader should consult with his/her financial advisor for more information. This 
material represents an assessment of the market environment at a specific point in time and is not intended to be a 
forecast of future events or a guarantee of future results. There are risks involved with investing, including possible loss of 
principal. SIMC is a wholly-owned subsidiary of SEI Investments Company. 
 


