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COMMENTARY

The market is currently digesting a lot of

headline news — increased COVID-19 cases rm————
around the world, the U.S. presidential
election, earnings season, and the on again, e
off again, stimulus talk. This month we are
going to look at each topic and provide our
thoughts.
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COVID-19

Coronavirus case are on the rise here in
the U.S. and in Europe with over 44 million
confirmed cases and over 1 million deaths
worldwide as reported by the World Health Organization. Reports from European countries are that hospitals are getting close to
full capacity and new shutdown orders are beginning to be implemented. Recent data in the U.S. suggests a 3rd wave of cases is
starting with many of the cases popping up in the Midwest as we head toward the winter months. Vaccinations and treatments
continue to be in development and hopefully we get a breakthrough sooner than later.
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U.S. Election

Most likely you will be reading this after the election. Maybe we have a winner or maybe we are talking about a contested
election? Regardless of which party wins or losses, | hope they can reach across the aisle and work together on the issues this
country is facing. Notice how | have not talked about the markets regarding the election? That is because history has shown the
President has had little effect on the direction of the stock market. Both parties have had good times and both parties have had
bad times. Let us try to keep politics out of our portfolios.

ECONOMIC HIGHLIGHTS

3Q GDP grew at a record 33.1% annualized rate.
S&P 500 3,269.96 Although far from being fully recovered, the U.S.
economy made up a lot of ground in 3Q.
DUA 26,501.60
NASDAQ 10,911.59
Initial jobless claims came in at 751,000 for the week of
OlL 535'79/BARREL Oct 24th, the lowest number this side of the pandemic.
Continuous jobless claims for the week of Oct 17th fell
GOLD 51,879.90/0UNCE 709,000 to 9.05 million. Although a very large portion of
10-YEAR TREASURY FIELD 0.85% the labor market continues to struggle, the labor market
is moving in a positive direction.
UNEMPLOYMENT 7.90%
GDP 33.10%
PPI 0.42% COVID-19 cases have surged in the Europe and the
U.S., prompting Germany and France to announce new
CPI 1.37% national lockdowns. If cases continue to rise, additional

nations may follow suit.
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Earnings Season
As of this writing, we are in the middle of earnings o Click each P’“"’:‘CY to learn more
season, so | will generalize what we are seeing.

Reported earnings seem to be meeting and/or 5100000
beating the consensus estimates, but forward
guidance is being lowered. This has resulted in a

mixed bag for how stocks have reacted. Higher
Price-to-Earnings stocks that have guided lower, o
seeming to be more sold off as investors flee their
positions. As companies continue to adjust to

a new norm, we think earnings seasons will be oo
more volatile than past earnings seasons.

Stimulus talk

Although the stimulus deal is currently in the “off”

position, we feel that no matter what happens :

in the election, a stimulus deal gets done. The "-' »

question will be what is the size and scope of R k b k‘ ‘ ﬂ
the deal WhICh Wl” be hlghly dependent on the 1929 1933 1961 1963 ‘W 19741977 1'381 1989 TW} ZDVI 2007 2017
election results.

Expect volatility to be elevated for the rest of the year and probably until Stimuliis
we have a COVID-19 vaccination distributed. We cannot stress enough how Outlook
important it is to continue to focus on your long-term goals and objectives and
not let noise (news) get in the way. With that said, our long-term view on the
equity market is still bullish and we believe we are in the middle part of a secular Sormm agrasrmenk
bull market that, which from a historical perspective, could have another 10 [WICREIN  (cached: $s008- | Mcconnellintoa
years left. We also believe we are just starting a new cyclical bull market after $1T "“kaiif"s ’
the last one ended in the March selloff. From a tactical portfolio position, we are  source: Bloomberg

currently overweight equities and have also added single issue stocks into a few

select models where the risk tolerance makes sense. For non-qualified accounts,

we have adjusted some of our municipal bond positioning to better align fixed income with our outlook. We continue to follow
our disciplined rebalancing process which calls for rebalancing between equities and fixed income when our target exposure
moves outside its risk bands. From a portfolio positioning standpoint, we are always looking for intermediate-term and long-term
opportunities and continue to monitor accounts daily with our commitment to rebalance accounts as they fall outside of their
equity-to-fixed income ratio.

Revert to House Both want a
bill: $5T deal: $2T-8$3T
Trump forces

INDEX 3 mo 1yr 3yr 5yr

S&P 500 0.37% 9.71% 10.42% 11.71%
MSCI EAFE -1.68% -6.86% -1.24% 2.85%
BAR AGG BOND -1.30% 6.19% 5.06% 4.08%
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