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In November one of the hottest entertainment events 

took place with the launch of Disney Plus, the new 

streaming service that is the home for nearly all Disney, 

Marvel, Pixar, and Star Wars content. The launch was an 

instant hit and captured the attention of millions of 

Americans. In fact, Disney Plus gained more than 10 

million registered users in just a single day and is set to 

demolish analyst expectations of gaining 18 million 

users in its entire first year. 

This phenomenon is yet another reminder of how big 

the streaming business has become since first taking the 

media industry by storm in the late 2000s. Now in 2019, 

streaming service subscribers have outnumbered cable 

TV subscribers for the first time ever. 

Let’s take a deeper look at the meteoric rise of the 

streaming business and where it stands today from a 

financial perspective. 

The growth of streaming services 

The concept of streaming video gained widespread 

attention in the late 2000s with the launch of 

streaming services like Netflix in 2007. At the time, 

Netflix was competing in the DVD movie rental 

business with traditional retailers like Blockbuster but 

predicted that online streaming would be the future 

of the business and would eventually compete as an 

alternative to cable TV. The timing of Netflix’s venture 

into streaming was crucial as 2007 marked the start 

of a still-running 13-year decline of total cable TV 

subscribers in the U.S. Not only were broadband  

internet speeds finally able to provide a consistent 

streaming experience, but mobile devices exploded 

onto the scene leaving many consumers hoping to 

watch content on-the-go. As Netflix continued to 

build up its library of content available to stream, 

additional competitors entered the space such as 

Hulu in 2008 and Amazon Prime Video in 2011. 

Today, total streaming service subscribers worldwide 

number just over 613 million according to research 

from the Motion Picture Association of America, 

while cable subscriptions sit at 556 million. Despite 

this, cable TV still leads in terms of revenue, growing 

by three percent from 2017 to $55.4 billion in 2018. 

Though trailing behind with $20.6 billion in revenue in 

2018, the streaming market grew at a much faster 

rate of 39 percent. 

Key market players 

What was once a very condensed market, there are 

now many players in the streaming business. Netflix, 

which remains the biggest of the bunch in terms of 

both revenue ($15.79 billion in 2018) and subscriber 

count (139 million at the end of 2018), is one of the 

only independent streaming services not owned by a 

larger entity. One of Netflix’s largest competitors, 

Hulu, is owned by The Walt Disney Company and sat at 

25 million subscribers in 2018 and brought in an 

estimated $4.7 billion in revenue according to 

nScreenMedia. While Amazon Prime Video subscribers 

are not separate from the overall subscriber base of  
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Amazon Prime (95 million at the end of 2018), BMO 

Capital Markets estimated its video services generated 

$1.7 billion in 2018. Then there is the now AT&T-

owned HBO, which surpassed the 5 million subscribers 

count in 2018 with its ‘HBO Now’ streaming service 

and looks to increase those numbers with the launch 

of a new ‘HBO Max’ service in 2020. 

Along with these household names in streaming, 

dozens of other services are available to consumers 

who are looking to cut the cord. Many cable channels 

and networks now offer a live streaming solution and 

live TV services have emerged that aggregate live 

channels accessed purely online. These include 

Google’s YouTube TV, Dish Network’s Sling TV, the 

independent FuboTV. 

The future of streaming 

What the future of streaming holds is up for debate, 

but the current trend is certainly fragmentation of the 

market. Whereas streaming first gained popularity 

from one or two platforms that contained most of the 

shows a consumer would hope to watch, studios are 

now launching individual services to exclusively house 

their content. Further, streaming services know the 

importance of generating original content to remain 

competitive as shows and movies begin to be reeled in 

by their producing networks. 

In 2019, there are expected to be several big spenders 

on the production of original content. Analysts predict 

Netflix to spend $15 billion on content production in 

2019, HBO to spend over $14 billion, Amazon to spend 

$6 billion, and Apple to spend $6 billion on its new 

Apple TV+ service. Meanwhile, the production of 

Disney Plus originals is expected to cost The Walt 

Disney company $1 billion in 2019 and Disney-owned 

Hulu is expected to spend more than $2.5 billion. 

 

 

 

 

 

Unfortunately for consumers, the increased spending 

on original content may lead to price increases down 

the road as both Netflix and Hulu have increased prices 

in 2019. Research from nScreenMedia found that the 

average U.S. consumer subscribes to 3.4 services and 

pay an average of $8.53 for each. This totals a $29 

monthly spend on streaming services, which is less 

than a third of the average monthly cable TV bill of 

$107. While consumers will continue to enjoy more 

options and lower prices than traditional TV, it will be 

interesting to see how the market plays out over 

several years. One can wonder whether the streaming 

market will eventually become so fragmented that 

consumers will begin to pick and choose the content 

most important to them or be forced to spend a similar 

amount to cable TV before streaming’s disruption. 

Either way, streaming looks to continue its strong 

growth to become an even larger market moving 

forward. 

 



 

 

  

Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. 

U.S. Large Cap 
(S&P 500) 

3,140.98 (3.40%)  

U.S. Mid/Small 
(Russell 2000) 

1,624.50  (3.97%)  

International Large  
(NYSE International 100) 

5,636.55  (2.57%)  

U.S. Treasuries 
(U.S. 10-year Treasury yield rate) 

1.78  (5.33%)  

 

The market in action 

• Charles Schwab announced that it has entered an agreement to buy rival broker TD Ameritrade in an all-stock deal 

worth $26 billion. The merger of two of the largest discount brokers will result in a total of $5 trillion in client assets 

under Charles Schwab management. Shares of Charles Schwab rose eight percent following the news, while TD 

Ameritrade saw its shares rise 16 percent. The deal is expected to close in the second half of 2020. 

• Online payment company PayPal announced it has acquired the popular deal-finding online shopping tool Honey for 

$4 billion. Shares of PayPal fell roughly two percent following news of the acquisition. The deal, which is the largest 

ever for PayPal, is expected to close during the first quarter of 2020. 

• Shares of the mass media and entertainment conglomerate Disney rose to an all-time high following the strong 

launch of its new Disney Plus streaming service. Originally projected to obtain 18 million users in its entire first year, 

Disney Plus attracted 10 million subscribers in just the first day of operation. 

• E-commerce company eBay announced plans to sell its ticket sales platform StubHub to the Switzerland-based 

ticket exchange company Viagogo for $4.05 billion. Shares of eBay were trading up one percent following the 

announcement. The sale is expected to close during the first quarter of 2020. 



 

 

 
 

The Month in Brief 

The S&P 500 rose 3.4% in November and attained a 

series of record closes in the process. Earnings results 

helped stocks, as did intermittent signals that the first 

stage of a U.S.-China trade agreement might be near at 

hand. Job creation improved, and consumer spending 

lived up to market expectations; consumer confidence 

and business activity, not so much. Housing indicators 

communicated good news, and the rally in stocks 

made the commodity sector look less attractive. 

 

Domestic Economic Health 

Were the U.S. and China close to signing off on the first 

phase of a new trade deal? According to officials from 

both countries, the answer was yes. When would this 

phase-one deal be finalized? No definite answer 

emerged. On November 8, President Donald Trump 

said that such an agreement was near, and six days 

later, White House economic advisor Larry Kudlow said 

that negotiators were “getting close” to an accord. On 

November 26, China’s commerce ministry announced 

that trade representatives had “reached a consensus” 

on remaining issues, and President Trump said that 

negotiators were in the “final throes of a very 

important deal.” Still, November ended without any 

announcement that a phase-one pact had been 

reached. 

The Department of Labor’s latest employment report 

found that the economy generated 128,000 net new 

jobs in October. This was a surprise to the upside. 

Analysts surveyed by Bloomberg expected 85,000 new 

hires. Since more people looked for work in October 

than in September, the headline unemployment rate 

ticked up 0.1% to 3.6%. The U-6 rate, which 

encompasses both the unemployed and 

underemployed, also rose 0.1% to 7.0%. 

 

Consumer spending rose 0.3% in October, representing 

the largest monthly gain since July. This happened 

even without a gain in consumer income. One 

prominent index of consumer confidence declined in 

November: the Conference Board’s consumer 

confidence gauge fell 0.6 points to 125.5. The 

University of Michigan’s Consumer Sentiment Index, 

however, rose to a final November mark of 96.8 from a 

95.5 preliminary reading.  

In the business sector, the Institute for Supply 

Management’s purchasing manager indices of 

manufacturing and non-manufacturing activity both 

rose. The ISM Manufacturing PMI came in half a point 

higher for October at 48.3; the Non-Manufacturing 

PMI was at 54.7, nearly two points higher. For 

economists worried about a downturn in the business 

cycle, these numbers were encouraging. 

Retail sales were up 0.3% in October, and looking 

ahead, the National Retail Federation is forecasting a 

year-over-year gain of between 3.8% and 4.2% for 

holiday-season retail purchases. If its prediction comes 

true, the 2019 holiday shopping season could rank as 

one of the better ones seen this decade. 

An October jump of 0.4% for the Consumer Price Index 

was noticed by economists, but it still left annualized 

inflation at a manageable 1.8%. The core CPI, which 

strips out volatile food and energy costs, was rising 

2.3% year-over-year through October. 

Minutes from the Federal Reserve’s October policy 

meeting were released on November 20, and they 

indicated that central bank officials were prepared to… 

stand pat, at least for a while. In October, most Fed 

officials believed the current monetary policy approach 

would prove adequate to guide the economy in the 

near term. If some event or trend prompted a 

“material reassessment” of the Fed’s economic 

outlook, then policy might shift. 

 



 

 

 
 

Closing out 2019: Year-end financial checklist

With the end of the year just around the corner, now is great time to look back at what has 
happened over the past 12 months and ensure everything is in order for the new year. 
Here are some important items to review before moving into 2020. 

Retirement accounts 

If you are retired, make sure you have taken all required minimum distributions (RMDs). 

RMDs may be one of the most important items to review when going over your finances at the end of the year. 

Standard IRAs require these distributions be taken annually after the year you turn 70 ½; standard 401(k)s 

require them annually after you retire or turn 70 ½ (whichever is earlier). Failure to take an RMD will trigger a 

50 percent excise tax on the value of the RMD. 

Max contributions to an IRA and employer retirement plan for the year. 

Both IRAs and 401(k)s have annual contribution limits. If you find you have excess savings and have not reached 

your annual limit, it may be a good idea to make additional contributions. Similarly, you may also consider 

making greater monthly contributions to your accounts next year, spreading out the cost of contribution. The 

deadline for IRA contributions for 2019 is April 15 of 2020; 401(k) deadlines may be restricted to the calendar 

year, depending on your employer. 

Consider converting a traditional IRA to a Roth IRA. 

Did you have a good tax year? Now may be an opportune time to convert a portion (or all) of your traditional 

IRA to a Roth IRA and pay your taxes at a lower rate. It is important to understand, however, that Roth accounts 

have contribution limits placed on them, so keeping a traditional IRA may still be beneficial. Before making any 

changes, consider seeking the help of a professional accountant who can help you with this conversion and 

calculate your new tax liability. 

Investments 

Considering “locking-in” losses on investments to help diminish taxes on capital gains. 

If your losses exceed your gains for this year, you can use the losses to reduce up to $3,000 of taxable 

income (or $1,500 for those married filing separately). If your total losses surpass $3,000, you can roll over 

excess losses to offset gains in another year. If you have losses from a previous year, remember to 

calculate how they affect either gains or losses from this year. 

Check to make sure you did not make (or plan on making) any “wash sales.” 

A wash sale is the sale of an asset followed by a repurchase of a similar asset within 30 days.  The IRS does 

not allow capital losses on wash sales. If you have already made a wash sale, do not plan on the capital 

losses being available for tax use this year. 

Check to see when you last rebalanced your portfolio. 

Although you do not need to update your investments every year, many people go far too long without 

making necessary adjustments as they age. 

☐ 

☐ 

☐ 

☐ 

☐ 
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Income tax 

Review your tax withholdings. 

Did you have a major life change (employment change, marriage/divorce, a new child) that may impact your 

income tax? Check to make sure your tax withholdings have been properly adjusted. Having low withholdings can 

lead to tax penalties, while having too high of withholdings prevents you from accessing your money until your tax 

return is filed. 

Estimate your AGI. 

Determine your adjusted gross income either on your own or with the help of your tax preparer. Your AGI will 

help determine your tax bracket, which you’ll need for investment and retirement planning. 

Family funding 

Check your flexible savings account (FSA). 

The government only permits a $500 annual rollover in an FSA; any excess funds disappear if unused by the 

end of the year. If you have extra money in your FSA, you may want to schedule necessary medical or dental 

procedures before the end of the year.  

Check your health savings account (HSA). 

HSA funds do not disappear at the end of each year like with an FSA; however, many with few medical needs 

discover money accumulating in their HSAs much faster than they are using it. Consider reducing your contributions 

to your HSA if your account has reached a comfortable amount and you know of better uses for your money. 

Consider contributions to a 529 plan to fund your children’s/grandchildren’s education. 

529 plans allow you to contribute to a tax-free account that may be used to pay for qualifying secondary 

education expenses. (Investors should consider investment objectives, risks, charges, and expenses associated with 

529 plans before using them. Information about 529 plans is available in their issuers’ official statements.) 

Giving 

Donate to charity as a way to reduce taxes. 

You can lower taxable income by 50 percent with a gift to a public charity or by 30 percent with a gift to a private 

foundation. If your gift exceeds these limits, you can roll over the excess deduction for up to five years. 

Reduce your estate through gifts. 

You are permitted to give up to $15,000 ($30,000 for married couples) a year per recipient as an untaxed gift.  

Gifts above this value will consume part of your lifetime gift tax exemption amount ($11,400,000 in 2019). If a gift 

directly funds education tuition or pays for qualified medical expenses, it will go untaxed no matter what the value. 
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