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1.

I hope you are having a wonderful summer.  

Over the last few months, I have been getting out of my house more and 

learned that I am unexciting with regard to investments.  Some of my 

neighbors are all in on stocks revolving around vaccines and meme stocks.   

They feel that I am missing out; and that I could retire early if I just placed 

some money into these investment areas.  They are buying companies I 

believe will be going out of business in the next five years and/or are just 

trading at irrational valuations.   I try to focus more on companies that over 

time, can increase their dividends year in and year out, have strong balance 

sheets and are actually regulated.

With all of that being said, two of the best performing areas to invest 

over the last 20 months have been in meme and vaccine stocks.  Both are 

very large momentum plays in the current market environment.  

However, just like me, according to Morningstar most fund managers 

have not been participating in these areas.  

For meme stocks, it was the valuations that were just getting out of hand.  

The CFA Institute’s, “Enterprising Investor” August 9, 2021 article stated 

that these stocks “are traded mostly by retail investors in search of the 

next big thing and with little regard for valuation models or the business’s 

underlying fundamentals.”  These types of stocks are prone to wild and 

unpredictable swings based on rumors and internet message board 

discussions.
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2.

I think we all know why vaccine stocks have done well lately.  For most of 

us, Moderna is now a household name because they have a drug that has 

been approved for emergency use by the FDA. However, a few other 

companies have seen their market price soar even though their drugs have 

yet to get any type of approval.

 Markets go up and down, but we must say focused on your long 

term goals.

 Emotions can lead to destructive decisions.

 You get to lose money only once.

 “Be boring when others are excited” which is a quote by Warren 

Buffett.

I have told my neighbors and friends that I don’t think it is a bad thing to 

set aside a small portion of your money to “play with” these types of 

volatile investments.  However, they should have the majority of their 

money that is earmarked for retirement invested prudently – either in 

Index Funds or professionally managed. 

Now don’t get me wrong, there could be a stock or two in each of these 

areas that will do well over time, but Morningstar’s research team 

indicates that these types of stocks more often than not end up tumbling 

back to earth 1 .  To this day, I still rely on a post-it note that I placed on my 

desk over thirteen years ago during the financial crisis in 2008-09.  It has 

four sayings:

1Morningstar: Top Fund Managers Largely Avoided the Markets Biggest 

Winners, 8/27/21



Sincerely, 

Greg Bork

3.

So far this year, the stock market keeps on chugging along, and we are 

still at all-time highs.  At the end of August the S&P 500 Index was up 

20.6%, the Russell 2000 Index (small cap stocks) was up 15.1%, and the 

MSCI EAFE Index was up 12.1%.  While the stock market has been doing 

well, bonds have not.  The Barclays Aggregate Bond Index is down 0.7%.  

Over the course of the rest of the year, barring any major developments 

with a new strain of the virus, I could see the stock and bond markets 

end up a little higher than we are at right now.  Stock valuations are a 

little frothy, so I don’t expect any large upward movements in the next 

few months.  

To give you an update on our team at Responsible Investment Group:

(1) After Labor Day Weekend, all of us will be working on a hybrid 

model where we are in the office anywhere from 2-4 days a week 

and 1-3 days at home.

(2) We hired another administrative associate: Steven Patzke who 

grew up in Arlington Heights, went to Loyola Chicago, is a licensed 

clinical social worker.  So if you receive an email or call from him, 

you now know a little bit about him.

If you have any questions or comments please let me know.  Take care, be 

well, and have a wonderful Labor Day Weekend!! 
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