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“IT’S ABOUT IDENTIFYING RISK……NOT TOPS AND BOTTOMS”         

 

As we write this, we just sent out another financial bulletin to help keep you informed about what we believe 

is going on economically and financially around the world.  Those bulletins are augmented by the half-dozen 

PPC Commentaries we’ve also sent out over the past year. In general, feedback from clients to our pro-active 

approach of communicating information and our opinions has been very, very positive.  At the same time, 

we’ve had a few people say that while the information has been helpful, they don’t like it when the opinion we 

express is not the “good news” that everyone would like to hear.   A few others have commented from time to 

time that the market actually went “up” even when we had just expressed that the economic landscape was 

not so promising. Given this various feedback, we thought it would be a good time to reaffirm what our 

collective approach as advisors has been to the ongoing management of your assets and helping you develop a 

plan for your financial future.    

 

We believe that both the global and U.S. economies have historically moved in long-term trend patterns that 

are usually defined as either “Secular Bull Markets” or “Secular Bear Markets”.  Most of those long-term 

patterns have lasted 10-18 years in length.  Between 1982 and 1999, the U.S. had one of the largest “Bull 

Markets” we’ve ever seen.  Remember when the newspapers would have contests between a Wall Street 

analyst and a monkey throwing a dart?  Sometimes the analyst won, and sometimes the monkey won.  In 

current vernacular, things were “all good!”  We now believe we are economically positioned in the midst of a 

secular “Bear Market”.  This does NOT mean, however, that things only go down.  If you look at historical 

charts, you will see that often times there are large movements both up and down within a bear market, all of 

which makes it virtually impossible to predict tops and bottoms.   It also makes for very stressful and 

emotional times.  

 

We will always seek to provide you with as much detailed insight, facts and opinions as we can.  The “simple” 

aspect of things is that we believe the “current level of risk” in the markets and in the economy is too high to 

warrant taking unwarranted chances with your money. We’ve already seen the devastating effect that a 

sudden 20-30-40-50% decline in the stock markets has on people’s portfolios and psyche.  The intent of our 

informational bulletins is to keep you apprised of what is happening and make it easier for you to understand 

the potential “risks” that exist.  If things were ever to return to the exiting growth years of the 1990’s, we 

would be very happy along with everyone else. But that is NOT what is going on now. Instead, this is a time to 

be cautious, aware, defensive, involved and flexible in your approach to investing.    

 

One of our primary mantras as an advisory firm is this: “When it is prudent to grow your money, we will 

seek to grow it. When it is more prudent to protect your money, we will seek to protect it”. Now is a time to be 

focused on risk, not return. If you properly manage the risk, the eventual return will often take care of itself. 

Call us if you would like to talk.  

 

Have a great summer!!..................Ken, Dave, Dominic, Julie, Therese, Maja, and Holly.  

 

 


