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2017 Market Performance 01/01/2017 to 08/31/2017 
 
DJIA ^DJI Up 11.06%  
S&P 500 ^GSPC Up 10.40%   
NASDAQ ^IXIC Up 19.42% 
Russell 2000 ^ RUT Up 2.52%  
 
* Index performance does NOT include  
any fees (Gross of fees)  
 
Source: http//finance.yahoo.com 
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Are you on track to save $1 million or more for re rement? If you are 50 
or younger, you may need that much in savings to generate the kind of 
re rement income you prefer.  
    
Personal finance website NerdWallet recently did some math concern-
ing this very objec ve. What kind of sustained savings effort would a 30-
year-old with nothing invested need to make to amass $1 million in re-

rement savings by age 67, assuming a consistent 6% annual return? 
(Keep in mind, a tax-advantaged re rement account is not the only po-
ten al source of re rement savings.)1  
    
According to NerdWallet’s projec on, a 30-year-old earning $40,000 a 
year would have to set aside 18.3% of each paycheck toward that goal. 
The percentage drops to 12.2% for a 30-year-old earning $60,000 annu-
ally, and 9.2% a year for a 30-year-old with an $80,000 salary.1 
  
Salaries are not frozen across a life me of working, of course – but this 
simple math denotes the ini al effort a millennial may want to make. A 
general rule of thumb is that you should direct 10-15% of each paycheck 
into re rement savings.1 
     
You must take some risk as you save for the future. Some people are 
afraid of Wall Street and reluctant to invest in equi es; they wish they 
could just save for re rement through a bank account or in an invest-
ment vehicle with minimal risk.    
   
For most people, this approach is not realis c. The earlier you start, the 
more compounding poten al you have. Take the hypothe cal example  
 

of a 25-year-old who starts inves ng just $200 a month in equi es via a 
tax-advantaged re rement account. The investments earn 8% a year. 
That 25-year-old is posi oned to have $622,000 in that account by age 
65. So, even a li le invested per month might help a young adult make 
considerable progress toward a re rement savings objec ve.2 
  
While some people take too li le risk when they invest, others simply 
invest too li le. There are people in their for es and fi ies who have 
very large cash posi ons – over $100,000 in deposit accounts. Their 
bank accounts are almost as large as their investment accounts.  
  
They are taking another kind of risk: the risk of having too much money 
on the sidelines. Pu ng an extra $10,000 – just to throw out a figure – 
into re rement savings at age 45 or 50 could make a real difference. Just 
using the Rule of 72 (Google this phrase if it is new to you), at an 8% 
annual return, that $10,000 would double in just nine years; further 
growth and compounding would come a er that, becoming more dra-
ma c with me.2  
  
Having a lot of cash in the bank is wonderful, but there are mes when 
an emergency fund is larger than it may need to be. Some of that money 
might be be er off in a tax-advantaged re rement account, especially if 
a household is behind on re rement saving.  
 
Cita ons. 
1 - cnbc.com/2017/08/08/how-much-you-have-to-save-each-paycheck-to-be-a-
millionaire-by-67.html [8/8/17]  
2 - foxbusiness.com/markets/2017/05/15/here-easy-way-to-es mate-compound-
interest.html [5/15/17] 

Are You Really Saving Enough for Retirement? 
Why an early start (and accepting some risk) matters. 
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Preventing a Debit Card Hack 
How can you plan to protect yourself against this increasingly common crime? 

Debit card data theft has surged lately. According to FICO’s Card Alert Service, the number of businesses or 
ATM locations where debit cards were hacked rose 26% from 2015 to 2016. Additionally, the number of  
compromised cards has steadily risen during this decade.1 
   
Crooks can attach skimmers to ATMs or point-of-purchase devices in seconds. These counterfeit card 
readers instantly record banking data ingrained on a debit card’s magnetic stripe. You probably have one of 
the new EVM chip cards, but if you happen to insert or slide your card through an older ATM that cannot  
accept the newer cards, your data could still be at risk.2  
   
Bankrate reports that chip skimmers are now surfacing, capable of hacking first-generation EVM chip cards 
relying on static data authentication. Second-generation EVM chip cards use dynamic data authentication, 
which makes data theft more difficult – but not impossible.2   
  
What can you do to protect yourself against debit card data theft? First, keep in mind that most skimmers 
are affixed to non-bank ATMs. ATMs at gas station islands and convenience stores are favorites for crooks, 
as they may be located out of sight of clerks and security cameras. Avoid using your debit card at such  
places. ATMs inside a bank or a business with plenty of foot traffic (like a mall or a grocery store) are less 
likely to be hacked.1,2  
   
Check the ATM itself for irregularities. If there are multiple ATMs in front of you, be careful if one card slot 
flashes its acceptance light and an adjacent one does not (notify the bank or the business hosting the ATMs). 
Look for misaligned graphics or colors or evidence of prying or looseness. Cover the keypad as you enter 
your PIN, and beware of people trying to glean your PIN in the old-school way, simply by looking over your 
shoulder. 
   
Try an NFC payment if the merchant allows it. NFC stands for near-field communications. Apple Pay,  
Android Pay, and Samsung Pay all use NFC services, which encrypt the confidential financial data stored on 
credit and debit cards into symbols. This gives you another layer of protection. Savvy consumers are increas-
ingly using Apple Pay, Android Pay, and Samsung Pay to buy things. PayPal’s Android app can also make NFC 
transactions.2,3    
  
If you sense your debit card has been breached, report it quickly. If you can tell the card issuer that your 
card is missing or stolen before any unauthorized transactions occur, you will not be held financially  
responsible for such transactions – that is federal law.1  
   
If you notice criminal activity has taken place, the longer you wait to let the card issuer know about it, the 
less money you may end up recovering. Report the crime within two business days, and your maximum  
liability is $50 under the federal Electronic Fund Transfer Act. Past that deadline, your maximum liability 
could be as much as $500. Wait 60 days or longer to report debit card theft, and the missing funds may not 
be restored to your account at all.1 
  
Besides notifying the card issuer, you should also tell the three leading U.S. credit bureaus – TransUnion, 
Equifax, and Experian – about any debit card data theft and unauthorized transactions. You can file a police 
report, and you can also file for an identity theft affidavit with the Federal Trade Commission. Both docu-
ments may be useful to the major credit-reporting agencies.2 

 
Citations. 
1 - tinyurl.com/y8re2ake [7/21/17]  
2 - bankrate.com/credit-cards/what-is-a-skimmer/ [7/25/17] 
3 - theverge.com/2017/4/18/15333108/paypal-android-pay-nfc-payments [4/18/17] 
 



Page 3 

Investment News              September 2017 

As you start a family, you start to think about certain 
financial ma ers. Before you became a mom or dad, 
you may not have thought about them much, but so 
much changes when you have kids.  
  
Paren ng presents you with definite, sudden, financial 
needs to address. By focusing on those needs today, 
you may give yourself a head start on mee ng some 
crucial family financial objec ves tomorrow. The to‐do 
list should include: 
    
Life & disability insurance coverage. If one or both of 
you cannot work and earn income, your household 
could struggle to meet educa on expenses, medical 
expenses, or even paying the bills. Disability insurance 
payments could provide some financial support in such 
an instance. Some employers provide it, but that cover‐
age o en proves insufficient. Every fi h American has a 
disability, and more than 25% of 20‐year‐old Americans 
will become disabled before reaching re rement age. 
One in eight working people will be disabled for five 
years or longer during their pre‐re rement years. Could 
you imagine your household going that long on only a 
frac on of its current income?1,2 
        
Generally, the earlier you buy life insurance coverage, 
the cheaper the premiums will be. The biggest savings 
await those consumers who buy coverage before age 
30 and before they marry and have kids. A er 30, high 
blood pressure and cholesterol problems may begin to 
show up on blood tests, and other health problems may 
surface. As an example, a single, child‐free 25‐year‐old 
in good health purchasing a 30‐year term policy with a 
$500,000 death benefit will pay a monthly premium of 
about $75. The premium jumps to around $115 for the 
typical 35‐year‐old married parent in good health.3  
   
Estate planning. Is it too early in life to think about this? 
No. Life insurance, a will, a living trust – these are smart 
moves, especially if you have children with any kind of 
special needs or health concerns of your own that may 

shorten your longevity or lead to weaknesses in body or 
mind. Besides documents linked to insurance and 
wealth transfer, consider a durable power of a orney 
and a health care proxy. 
    
If you are considering designa ng a guardian for your 
children in the event of the unthinkable, whoever you 
appoint needs to be comfortable with the possibility of 
taking legal responsibility for your child. That person 
must also have the financial wherewithal to be a good 
guardian, and his or her family or spouse must also be 
amenable to it. 
      
College planning. What will a year at a public university 
cost in 2035? Vanguard, the investment company, con‐
ducted an analysis and projected an average tui on of 
$54,070. (The 2035 projec on was $121,078 for a pri‐
vate college.) So, the message is clear: start saving now. 
Saving and inves ng for college through a 529 plan, a 
Coverdell ESA, or other accounts that offer the poten al 
for tax‐deferred growth may give you a be er chance to 
meet those future costs.4 
  
An emergency fund. Ideally, your household maintains 
a cash cushion equivalent to 3‐6 months of salary. Build 
it a li le at a me, set aside a bit of money per month, 
and you may be surprised at how large it grows during 
the coming years. 
  
Address these priori es now, and you may lower your 
chance of financial stress in the future. 
 
Citations. 
1 - ssa.gov/disabilityfacts/facts.html [8/10/17] 
2 - blog.disabilitycanhappen.org/life-insurance-vs-disability-
insurance/ [7/14/17] 
3 - moneyunder30.com/buying-life-insurance-young-saves-
money [1/5/17] 
4 - teenvogue.com/story/college-tuition-cost-future [3/18/17] 

Financial Priorities Young Families Should Address 
Wise money moves for parents under 40. 
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Whether you want to leave work at 62, 67, or 70, claiming the retirement benefits you are entitled to by federal law is no 
casual decision. You will want to consider a few key factors first.  
     
How long do you think you will live? If you have a feeling you will live into your nineties, for example, it may be 
better to claim later. If you start receiving Social Security benefits at or after age 67 (Full Retirement Age), your month-
ly benefit will be larger than if you had claimed at 62. If you file for benefits at 67 or later, chances are you probably a) 
worked into your mid-sixties, b) are in fairly good health, c) have sizable retirement savings. 
  
If you sense you might not live into your eighties or you really, really need retirement income, then claiming at or close 
to 62 might make more sense. If you have an average lifespan, you will, theoretically, receive the average amount of life-
time benefits regardless of when you claim them; the choice comes down to more lifetime payments that are smaller or 
fewer lifetime payments that are larger. For the record, Social Security’s actuaries project the average 65-year-old man 
living 84.3 years and the average 65-year-old woman living 86.6 years.1    
    
Will you keep working? You might not want to work too much, for earning too much income can result in your Social 
Security being withheld or taxed.  
  
Prior to age 66, your benefits may be lessened if your income tops certain limits. In 2017, if you are 62-65 and receive 
Social Security, $1 of your benefits will be withheld for every $2 that you earn above $16,920. If you receive Social Secu-
rity and turn 66 this year, then $1 of your benefits will be withheld for every $3 that you earn above $44,880.2 
      
Social Security income may also be taxed above the program’s “combined income” threshold. (“Combined income” = ad-
justed gross income + non-taxable interest + 50% of Social Security benefits.) Single filers who have combined incomes 
from $25,000-34,000 may have to pay federal income tax on up to 50% of their Social Security benefits, and that also 
applies to joint filers with combined incomes of $32,000-44,000. Single filers with combined incomes above $34,000 and 
joint filers whose combined incomes surpass $44,000 may have to pay federal income tax on up to 85% of their Social 
Security benefits.2 
    
When does your spouse want to file? Timing does matter. For some couples, having the lower-earning spouse collect 
first may result in greater lifetime benefits for the household.3    
   
Finally, how much in benefits might be coming your way? Visit ssa.gov to find out, and keep in mind that Social 
Security calculates your monthly benefit using a formula based on your 35 highest-earning years. If you have worked for 
less than 35 years, Social Security fills in the “blank years” with zeros. If you have, say, just 33 years of work experi-
ence, working another couple of years might translate to slightly higher Social Security income.3 
    
Your claiming decision may be one of the major financial decisions of your life. Your choices should be evalu-
ated years in advance, with insight from the financial professional who has helped you plan for retirement. 
 
Citations. 
1 - ssa.gov/planners/lifeexpectancy.html [7/27/17] 
2 - newsok.com/article/5546356 [5/8/17] 
3 - fool.com/retirement/2016/07/16/about-to-take-social-security-read-this-first.aspx [12/15/16] 

Before You Claim Social Security 
A few things you may want to think about before filing for benefits. 


