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Weekly Market Commentary | Week of December 6, 2010
Last week, the markets were driven primarily by economic data as stocks and bond yields rose and the dollar
fell. This week, in the absence of any high-profile economic data, markets are likely to be driven by news
headlines on policy debates, which are not likely to be as favorable for investors.

2011 Outlook: A Mix of Clouds and Sun
Neither bulls nor bears in 2011, LPL Financial Research expects the economy and the markets will be
range-bound in 2011. Bound by economic and fiscal forces that will restrain and not reverse growth, we
believe the markets will provide modest single-digit rates of return. In 2011, business leaders, policymakers,
and investors will play important roles in shaping the investing environment.

Four Steps to Help Reduce Debt
With continued concerns about the falling value of homes, rising health care costs, and an uncertain outlook
for the economy, Americans need to set a new course with regard to managing their household finances. This
four-part strategy may help you get your finances under control.

Rolling Over: The Benefits of Consolidating Your Assets
If you've changed jobs, you may be juggling multiple retirement plan accounts. While it's certainly acceptable
to leave your money in your former employer's plan, in many instances it might be a better idea to consolidate
your assets.
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Because we understand how difficult it can be to save, we would like to let you know about several investment programs
that offer opportunities to and potentially help your dollars work harder for you.

As a Financial Advisor with LPL Financial, I can help you set up a disciplined savings program and offer you access to a
wide range of services and products that can help you get closer to achieving your goal of financial independence.

LPL Financial represents a national network of more than 12,000 independent investment professionals who assist their
clients in meeting their financial goals. My association with LPL Financial enables me to offer quality investment and
insurance choices combined with professional guidance and objective advice. LPL Financial does not create its own
investment products, so we are free to choose only those investments that are best suited for our clients.

One way is to see if you qualify for a Roth IRA. If you are still working and meet the IRA income guidelines for
contributing to a Roth IRA, now is a good time to think about funding your Roth IRA for 2010. You have until April 15,
2011 to make your 2010 Roth IRA contribution. Many of our clients have Roth IRA's in place; it is very easy to mail in a
check or set up an automatic monthly investment option on your account. Please call to get more information.

Remember to check out our Website at WWW.STEVENFEIERTAG.COM. You will be able to get weekly economic and
market updates by opening the "Weekly Economic Commentary" and the "Weekly Market Commentary" located on the
left column of our home page.

Eileen and I want to wish you and your family a very Happy, Healthy, and Prosperous Holiday Season!

Remember, if you are interested in learning about quality investment products that can help your savings go further,
please contact me at 800-252-4276 to set up a convenient time for us to speak. I look forward to hearing from you.

Feiertag Financial Services

Steven I Feiertag, CFP®

Registered Representative, LPL Financial

2107 Reston Circle

Royal Palm Beach, FL 33411

800-252-4276

steven.feiertag@LPL.com

www.steven.feiertag.com

Securities offered through LPL Financial. Member FINRA/SIPC.

 

LPL Tracking Number 686494.



 3    Your Guide to Life Planning

Weekly Market Commentary | Week of December 6, 2010

Highlights

•Last week, the markets were driven primarily by economic data as stocks and bond yields rose and the dollar fell.

•This week, in the absence of any high-profile economic data, markets are likely to be driven by policy headlines, which
are not likely to be as favorable for investors.

•The policy headlines that markets are likely to be driven by include: the debate over extending the Bush tax cuts, the
ongoing troubles in the eurozone (including Ireland voting on its 2011 budget), the effectiveness of QE2 before the Fed's
next meeting on December 14, and China may implement another rate hike ahead of the release of the inflation data.

From Data to Debates

Last week, the markets were driven primarily by economic data as stocks and bond yields rose and the dollar fell. This
week, in the absence of any high-profile economic data, markets are likely to be driven by news headlines on policy
debates, which are not likely to be as favorable for investors.

The economic data from last week that was especially good for the markets included the Federal Reserve's (Fed) Beige
Book, and China's PMI - both released on Wednesday, December 1 - and the U.S. retail sales reports on Thursday,
December 2.

•  - The Purchasing Managers Index (PMI), released by the Beijing-based China Federation of Logistics andChina PMI
Purchasing and the National Bureau of Statistics, kicked off the better part of the week's market rally on Wednesday
morning. China's manufacturing grew at a faster pace for a fourth straight month in November, exceeding economists'
estimates and indicating the economy can withstand higher interest rates.

•  - Released Wednesday afternoon, the Fed's Beige Book, a qualitative assessment of economic, financial andBeige Book
business conditions across the United States, suggested the economy was rebounding from the summer soft spot. Ten of
the twelve regions reported improving economic conditions. The Fed's overall assessment that the U.S. economy
"continued to improve" was strikingly different than it was back in September when they noted "widespread signs of
deceleration".

•  - November same-store sales from retailers surprised to the upside when reported Thursday morning. OverRetail Sales
80% of retailers beat estimates by an average of more than 2 percentage points, for an average year-over-year increase of
nearly 6% among the 25 national retailing chains that reported November sales results. This marked a strong
improvement from October's tepid growth of less than 2% with nearly 50% of retailers missing targets.

While these economic data points were the highlights of the week, the data has been so much better-than-expected, on
balance, in recent weeks that investors dismissed the disappointing November employment report-released on Friday,
December 3, as an outlier.

With a lack of any meaningful economic data this week here or abroad, market participants' attention will turn to the
policy headlines that are likely to be driven by:

•The debate over extending the Bush tax cuts due to expire at year-end.

•The ongoing fiscal and financing troubles in the eurozone, including Ireland's vote on its 2011 budget (setting the stage
for Greece's vote on its 2011 budget the following week).

•The effectiveness of the Fed's second round of quantitative easing (QE2) before the next Fed meeting on December 14.

•China may implement another rate hike ahead of its release of inflation data the following week.

None of this week's headlines will likely result in as favorable an outcome for the markets (unless a quick deal is cut on
taxes) as the data delivered last week. It is worth exploring each of these potential drivers.

Tax Cut Extensions

The debate over the tax cut extensions is likely to be contentious this week, following very partisan votes in the House
this past week and the lack of public progress that has been made in the negotiation among Geithner, Lew, and the
Republican and Democratic members of Congress. We look to the middle of the month as a more likely time for
compromise and a vote in the Senate. On Saturday, Congress passed a continuing resolution that funds the federal
government through Saturday, December 18. The end of that week leading up to the December 18 deadline is the most
likely for a breakthrough agreement, with votes in both the House and Senate to immediately follow.

Fiscal and Financial Problems in the Eurozone

In the European Union (EU), the risk of a near-term liquidity crisis is being managed effectively, but the longer-term
solvency problems remain almost untouched. News reports in recent days have focused on potential additional actions the
EU may take to provide more demand for member nation debt (Spain and Portugal as the need for liquidity spreads from
Greece and Ireland). The Greek government has so far received 29 billion euros as part of a rescue package intended to
give them funding until 2013, enough time for the Greeks to fix their budget. The EU and The International Monetary
Fund (IMF) approved the rescue package back in May in exchange for the Greek government agreeing to cut spending
and raise taxes.

With the liquidity for their debt assured by the EU, how have the Greeks done over the past seven months addressing the
solvency of their finances? Poorly. Higher taxes were introduced to boost tax receipts by 13.7% this year. That goal was
trimmed to 8.7% in October and to 6% in November. So far, income has risen just 3.7% in 2010. The yield difference, or
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spread, between 10-year Greek bonds and German bunds was 8.86 percentage points yesterday, compared with a record
9.73 in May, reflecting the lack of material improvement in the solvency of Greece.

The fiscal crash diet in Greece, Ireland and other troubled EU nations is highly unpopular. Local protests are taking place
daily. On December 15, there is an EU-wide labor strike planned. Efforts at fiscal austerity are fading. It is likely to be
longer and more expensive to get the EU over-spenders back in line with EU mandates. In addition, it may require a
tougher stance from senior EU members Germany and France to ensure adequate action is taken. This raises the risk that
these headlines surface this week and weigh on the markets.

Fed's Quantitative Easing 2

The Fed implemented QE2 to keep borrowing rates low to encourage economic growth, in part, through low mortgage
and other consumer borrowing rates. Since implementing the first round of QE2, rates have moved steadily higher. The
national average 30-year mortgage fixed rate (tracked by Bankrate.com) rose from 4.24%, when QE2 was announced on
November 3, to 4.71% this past Friday, reaching the highest level of the second half of 2010. In addition, the dollar,
widely expected to decline and act as a boost to U.S. export growth, has instead moved higher.

The Fed has faced political pressure on all sides since the last meeting on November 3 to do more, to do less, and to do
nothing at all. Legislation was even introduced to change the Fed's mandate. Debate surrounding the effectiveness of the
Fed's actions and how limited future actions to aid economic growth may be could dominate the headlines this week
ahead of its next meeting on December 14.

China Rate Hikes

Last week's China PMI report showed surging input prices, reinforcing the case for the central bank to raise borrowing
costs again. In October, the Chinese central bank pushed the one-year lending rate to 5.56%, its first increase since 2007.
The Chinese government's efforts to rein in the money supply also included two reserve-ratio increases for banks last
month. At the same time, officials allowed the yuan to appreciate about 1.8% against the dollar in September, and since
then gains have totaled another 0.3%.

These efforts are intended to contain inflation which has been rising nearly 5% year-over-year. Concern that monetary
tightening in response to higher inflation will act as a drag on growth spurred a 10% sell-off in China's Shanghai Stock
Exchange Composite Index since the last inflation report that was released on November 11. As we approach the release
of the next inflation data point, China may announce another rate hike, possibly sending markets lower.

Beyond This Week

Neither bulls nor bears in 2011, we expect the economy and the markets will be range-bound in 2011. Bound by
economic and fiscal forces that will restrain growth, but not reverse it, we expect single-digit gains for stocks as earnings
growth slows and valuations remain under pressure, and single-digit gains for bonds as yields remain range-bound.

We anticipate that:

•The job market will stage a comeback with nearly twice the pace of job creation experienced in 2010;

•GDP will be near the long-term average at 2.5-3%;

•Policymakers will deliver economic stimulus that turns to a drag on growth later in the year;

•Investors will play it safe as inflows to riskier markets will be anemic;

•The currency impact on investing will be pronounced in 2011.

Overall, 2011 will continue the economic and market volatility of 2010. The global economy remains out of balance,
teetering back and forth between the soft spots that invoke a need for increasingly extended policy support and the growth
spurts that provoke a desire to begin to pull back some of the record-breaking stimulus. The last time government
spending comprised as much of GDP as it does today (1945-1960), the economy went through a period of heightened
volatility driven by the swings in policy action.

The policy-driven themes of reflation, which is the intentional pursuit of modestly higher prices, and a broader U.S.
foreign policy provide investment ideas that can thrive in a year where the performance of the major indexes is likely to
be lackluster. Investors with a more opportunistic profile may benefit from a tactical approach to investing in order to
find attractive opportunities and successfully take profits in volatile markets. Longer-term strategic investors should
consider remaining broadly diversified.

For more insight on our outlook for next year, please see our 2011Outlook publication.

 

 

 

 

Important Disclosures

This research material has been prepared by LPL Financial.

International and emerging market investing involves special risks such as currency fluctuation and political instability
and may not be suitable for all investors.

Stock investing may involve risk including loss of principal.

Purchasing Managers Index (PMI) is an indicator of the economic health of the manufacturing sector. The PMI index is
based on five major indicators: new orders, inventory levels, production, supplier deliveries, and the employment
environment.
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The Shanghai Stock Exchange Composite Index is a capitalization-weighted index. The index tracks the daily price
performance of all A-shares and B-shares listed on the Shanghai Stock Exchange. The index was developed on December
19, 1990 with a base value of 100. Index trade volume on Q is scaled down by a factor of 1000.

The International Monetary Fund (IMF) is an organization of 187 countries, working to foster global monetary
cooperation, secure financial stability, facilitate international trade, promote high employment and sustainable economic
growth, and reduce poverty around the world.

Quantitative Easing is a government monetary policy occasionally used to increase the money supply by buying
government securities or other securities from the market. Quantitative easing increases the money supply by flooding
financial institutions with capital in an effort to promote increased lending and liquidity.

This information is not intended to be a substitute for specific individualized tax advice. We suggest that you discuss your
specific tax issues with a qualified tax advisor.

The LPL Financial family of affiliated companies includes LPL Financial and UVEST Financial Services Group, Inc.,
each of which is a member of FINRA/SIPC.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and make no representation with respect to such entity.

Member FINRA/SIPC

Tracking #688956 | Exp. 12/11
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2011 Outlook: A Mix of Clouds and Sun

Neither bulls nor bears in 2011, LPL Financial Research expects the economy and the markets will be range-bound in
2011. Bound by economic and fiscal forces that will restrain and not reverse growth, we believe the markets will provide
modest single-digit rates of return.

In 2011, business leaders, policymakers, and investors will play important roles in shaping the investing environment. We
anticipate that:

The job market will stage a comeback. Slowing productivity gains have driven the need to bring on new workers,
we believe business leaders will step-up hiring, ultimately resulting in the unemployment rate drifting lower.
However, slow sales growth from tepid consumer spending will keep the pace of hiring modest. That said, we
expect nearly twice the pace of job creation experienced in 2010. Economic growth as measured by Gross
Domestic Product (GDP) in 2011 will be near the long-term average at 2.5-3%; however, this is below the
average of 3.5 - 4%, which is typical at this stage of a business cycle.
Policymakers will deliver economic stimulus. As 2011 gets underway, the Federal Reserve (Fed) will be in the
midst of providing substantial economic stimulus - after already providing a record-breaking $1.75 trillion in
stimulus in 2008 and 2009. Later in the year, drags on growth will begin to emerge as the impact of the Fed's
stimulative monetary policy begins to fade and there is a gridlock-induced shrinking of the federal budget deficit.
Investors will play it safe. Inflows to riskier markets will be anemic, contributing to modest performance for both
stocks and more aggressively postured bonds. We expect single-digit gains for stocks as earnings growth slows
and valuations remain under pressure, and single-digit gains for bonds as yields remain range-bound.
Currencies will influence returns. The currency impact on investing will be pronounced in 2011, as the currency
war that began in 2010 presents both opportunity and risk. We expect a downward, volatile path for the US
dollar.

Click  for the full report.here

http://brlink.lpl.com/branchlink/include/wpdocumentdisplay.aspx?ContentID=41147&filetype=.PDF
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As a first step, keep
track of your typical
monthly expenses for
three months to find
out where your
money is going.

Four Steps to Help Reduce Debt

With continued concerns about the falling value of homes, rising health care costs, and an uncertain outlook for the
economy, now more than ever, Americans need to set a new course with regard to managing their household finances.

If you are ready to face up to your own financial realities and set a plan of action, the time to act is now. The following
four-part strategy may help you control your cash flow, pay off debt, and encourage saving so you can better handle the
expenses that may have gotten you into debt in the first place.

Step 1: Track Your Spending
As a first step, keep track of your typical monthly expenses for three months to find out where your money is going. Also
try to estimate unexpected expenses for a year's time -- auto and home repairs, gifts, vacations, etc. -- and divide that
number by 12. Once you have a record of your spending, compare your monthly outlay with your monthly income. If you
have a surplus, this is the amount you can apply each month to paying down debt and building savings. If you have a
shortfall, you'll need to examine your expenses more closely to see what you can potentially cut back or cut out.

Step 2: Build Your Savings
A key to establishing good saving habits is to make saving even easier than spending. One tip is to set up separate savings
accounts with separate goals attached to them. If you open them with the same bank, you can easily transfer money back
and forth. Suggested account purposes:

"Emergency Account" to pay for unexpected life events. Your goal for this account should be to build up at least
three to six months of living expenses. This way, if you lose your job or need a lump sum to pay for a significant
expense, you may not have to tap into your other savings or ring up more debt. If you can direct 5% of your pay
each month to this account, you'll build up a nice cushion in about three to four years.
"Family Account" to help fund your children's school expenses (such as class trips and team uniforms) or family
vacations. Let's face it: If you have children, you are always paying for something. Even if you don't have kids,
putting away money for a specific short-term goal, like a vacation, is a worthy savings strategy.
"Investment Account" to be put toward general or long-term saving goals. Hopefully, you already have a
retirement savings account (either through your workplace or on your own) and perhaps a college savings plan.
But having another account to save for other longer-term goals -- maybe a nest egg to start your own business --
can be a smart move.

Step 3: Stop Abusing Your Credit Cards
If you've accumulated significant credit card debt, you've first got to stop the bad behavior. Paying off debt is easier once
you stop using your credit cards. Pay off your highest interest credit card debt first, making sure you avoid the "minimum
balance trap." Paying more than the minimum can make a big difference.

Then work on consolidating your debt by transferring outstanding balances to lower-rate cards. If you don't want to
transfer your balances, you may be able to get your current credit card company to match the interest rate of a competitor.
Additionally, it's advisable to cancel all cards except for the one that offers the lowest interest rate.

Finally, set up a realistic payment timetable and stick with it. If you need to readjust your timetable, do so. If you have
trouble, talk to a professional. The counselors at the nonprofit National Foundation for Credit Counseling can develop a
more structured plan for you, if needed. To find the nearest location, call 800-388-2227 or visit www.nfcc.org.

Step 4: Put Time on Your Side
You may not be able to solve your debt problem overnight, but you can solve it over time. Not only will a combined debt
reduction and saving strategy begin to lighten the load now, it will help you feel better about your future.

© 2010 McGraw-Hill Financial Communications. All rights reserved.

Tracking # 685010 Exp. 11/18/2011
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A rollover allows you
to transfer your
money from one
qualified retirement
account to another
without incurring any
tax consequences.

Rolling Over: The Benefits of Consolidating Your Assets

If you've recently changed jobs -- or maybe changed jobs a few times over the years -- you may be juggling multiple
retirement plan accounts. While it's certainly acceptable to leave your money in your former employer's plan (as long as
your balance is over $5,000, your old employer can't cash you out), in many instances it might be a better idea to
consolidate your assets.

Consolidation can help make administering and allocating your assets much simpler.  Having your entire retirement1

portfolio summarized on one statement makes it easier to track performance and make changes.

But before you initiate a rollover, be sure to compare the investment options and their associated fees in your old plan
with those in your new plan.

Were you able to properly diversify your assets in your old plan?  If your investment choices were limited, you1

probably want to move your old account into your new account.
Are the investment fees higher or lower than those in your current plan? If you were paying more at your old
plan, it's a good reason to move your assets to a plan with lower investment fees.
Are you satisfied with the investment choices and fees charged in your current plan? If you're not happy with
your current plan -- and weren't crazy about your old plan -- you can always roll over your old plan assets into an
IRA.

Initiating a rollover isn't difficult. First, check your current plan rules to confirm that rollovers are permissible (the vast
majority of plans accommodate this feature). Then contact the administrator of your old plan (you can find this
information on your quarterly statement) to get the ball rolling. Some plan providers have a simple online request
process, while others require completion of a paper-based rollover form. Your current plan provider or IRA provider may
even furnish a rollover service for you.

It's also important to know the difference between a rollover and a distribution. A rollover allows you to transfer your
money from one qualified retirement account to another without incurring any tax consequences. A "qualified" account
can be either your new employer's plan or a rollover IRA.

A distribution is essentially a withdrawal from your account. If you request a distribution, the account administrator is
required by law to withhold 20% of your account balance to pay federal taxes. State taxes, if applicable, are also due. If
you are under age 59 1/2, you will probably be hit with an additional 10% federal early withdrawal penalty.

If you have specific questions about your retirement plan distribution options, contact your employer's benefits
coordinator or a qualified financial consultant.

Asset allocation and diversification do not ensure a profit or protect against a loss in a declining market.1

© 2010 McGraw-Hill Financial Communications. All rights reserved.

Tracking # 685012 Exp. 11/18/2011



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC


