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We wish you and your family a Happy and Healthy 2016 New Year!

Retirement Guidance: No one can promise what the future holds, but planning helps you be ready for almost anything. 
As professionals who understand you, we provide objective guidance for your retirement plan.  Be assured that our
guidance is based on your needs.

Early 2016 Tips:

Update your budget. A properly organized and managed budget may help you avoid getting into debt and pursue
your financial goals.

Create your home inventory. With the holidays behind us, this is a great time to update or create your home
inventory for insurance purposes. This can be done on paper or video or a combination.

Adjust your insurance. Now that you have created your home inventory, you can make sure your insurance is up
to date. Did you buy jewelry or artwork or electronics? Did you install an alarm system? These and other changes
may impact your insurance costs.

Check your credit scores. You are entitled to a free copy of your credit report from each of the three major credit
bureaus every 12 months. You can order one report every four months by checking only one credit bureau at a
time. You can go to www.annualcreditreport.com.*

Re-Evaluate your investments. Call our office to schedule a review, so that we can fine-tune your portfolio. You
should ask us to do this no less often than annually.

Many of you are getting closer to retirement. Together, we can make plans to establish a strategy to try to have you
address your goals and enjoy this time in your life. This plan will be a "living" blueprint that will have to be evaluated
regularly. We will look at the amount of money going into retirement plans, discuss the timing of starting to receive your
Social Security benefits, etc. Some of our clients wait too long to start this planning process. We encourage you to call
our office to start the process early.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com
We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving them will not dilute the time needed to serve you. Please visit our website
( ) and if you like what you see, pass this on to your contacts. Thank you for your continuedwww.stevenfeiertag.com
business and support.

Feiertag Financial Services

Steven I Feiertag, CFP®

Registered Representative, LPL Financial

Eileen J Feiertag

Registered Administrative Associate, LPL Financial

2107 Reston Circle

Royal Palm Beach, FL 33411

800-252-4276

steven.feiertag@LPL.com

www.stevenfeiertag.com

Securities offered through LPL Financial. Member FINRA/SIPC.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. The information is not intended to be a substitute for specific individualized tax or
legal advice. We suggest that you discuss your specific situation with a qualified tax or legal advisor.

* Steve Feiertag and Feiertag Financial Services are not affiliated with www.annualcreditreport.com.

LPL Tracking No.1-448896

http://www.stevenfeiertag.com/
http://www.stevenfeiertag.com
http://www.annualcreditreport.com.
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Weekly Market Commentary | Week of January 4, 2016

 

KEY TAKEAWAYS

It was a lackluster 2015 for a stock market that faced many challenges. As we turn the page to 2016 we look
forward to a potentially better year for stocks.
We look at some of the likely drivers of stocks in early 2016, including fourth quarter 2015 earnings season,
holiday shopping results, the Fed, oil, and the political calendar.

TURNING THE PAGE

It was a lackluster 2015 for the stock market with the S&P 500 managing a total return of just 1.4% (dividends included).
Equity investors struggled to predict the timing of the first Federal Reserve (Fed) rate hike in nearly a decade, a slowing
Chinese economy weighed on emerging markets (EM), commodities prices--notably oil--plummeted, a booming U.S.
dollar pressured earnings (and contributed to commodities weakness), and terror threat escalated.

Against that difficult backdrop for stocks, we got some things right and some things wrong.

WHAT WE GOT RIGHT

We were correct in our forecast for the Fed to begin its rate hike campaign in December 2015, which we maintained
throughout the year, even as many had targeted mid-2015 earlier in the year and mid-2016 later in the year.

Although we were slightly optimistic in our stock market forecast, we did get the leadership correct, favoring growth over
value and predicting a transition during the year to large cap leadership. The Russell 3000 Growth Index outgained its
value counterpart by 9.2%, while large caps outperformed small by 5.3%, based on the Russell indexes.

At the sector level, most of our calls also added value, including favoring technology, consumer discretionary, and
healthcare, and avoiding utilities.

WHAT WE MISSED

We were slightly overly optimistic on the stock market performance, as the S&P 500 missed the low end of our 5-9%
total return target. However, we did not capitulate when stocks were down 10% on the year in late August 2015, and
maintained our positive stock market view.

Our 2015 earnings forecast proved too optimistic because of tumbling oil prices and the strong U.S. dollar. If we exclude
the energy and currency drags, corporate America actually produced high-single-digit earnings growth. We did not
foresee the extent and duration of the energy downturn and its ripple effects, although our energy sector view was
appropriately cautious throughout the majority of the year.

One victim of 2015 commodity weakness was the industrials sector, where our positive view missed the mark. We
underestimated consumer staples' boost from cheaper oil, as this sector solidly outperformed. We chose to play cheap oil
through the consumer discretionary sector, which outperformed--and more so than consumer staples.

HIT AND MISS

We came into 2015 expressing a view that an opportunity would emerge in international equities. That opportunity never
really emerged. We did maintain previously established, modest exposure to emerging markets during the year, which
hurt performance, but largely avoiding international developed markets turned out to be the right asset allocation
decision.

KEY FIRST QUARTER EVENTS

With the books closed on 2015, let's now look ahead to some of the likely key drivers of stocks in early 2016:

Fourth quarter 2015 earnings season. After the important Institute for Supply Management (ISM) Manufacturing Index
and employment reports for December 2015, due out this week (January 4-8), the next big event on investors' calendars
should be the start of fourth quarter earnings season, which unofficially begins with Alcoa's quarterly results on January
11 and kicks into high gear at the end of the month. Thomson-tracked consensus expects a 3.7% year-over-year drop in
S&P 500 earnings in the fourth quarter, which would end up as the third consecutive quarter of 1% earnings growth or
less. Guidance from corporate America for 2016--beyond the commodity sectors--will be key to determining how stocks
start the year. We will preview earnings season in next week's commentary.

Holiday shopping results. Holiday shopping totals are not yet final but the numbers so far are quite good. According to
MasterCard's Spending Pulse, retail sales during the holiday season rose 7.9% year over year excluding autos and
gasoline sales. E-commerce drove the strength with a reported 20% gain. The most complete picture of holiday shopping
will come from the government's official statistics for December (due out January 15, 2016), while results from the
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retailers themselves, mostly out in February, including gift card sales, will go further in determining how the stocks
perform.

More Fed watching. Just when you thought it was safe to turn attention away from the Fed after the December 2015 rate
hike, Fed speculation will ramp up again over the next couple of weeks with another Federal Open Market Committee
(FOMC) meeting on tap for the last week of January 2016. One of the biggest stories of 2016 will be how the gap
between what the Fed projects for the federal funds rate (four hikes of 0.25% each) and what the market expects (about
half that) is resolved. After the January 2015 meeting, the FOMC meets again on March 15-16, 2016, and will update its
economic forecasts. Our view is that the Fed hikes rates by 0.75% during the year.

And more oil watching. No specific energy event is on the first quarter 2016 calendar besides regular inventory,
production, and rig count data (which certainly matter). The timing of geopolitically driven spikes in oil prices is
unpredictable. But we put energy on this list because it is one of the biggest keys for markets in 2016 and will be watched
every day. Beyond the impact on the energy sector, oil impacts capital spending (discussed in this week's Weekly

), the industrials sector, overall S&P 500 profits, emerging markets, and the high-yield bondEconomic Commentary
market. The next regularly scheduled Organization of Petroleum Exporting Countries (OPEC) meeting is not until June 2,
2016.

Political calendar. The presidential election year has historically not been beneficial for stocks until a likely winner
emerges during the fourth quarter and removes the uncertainty. But when the Republican candidate emerges (with Hillary
Clinton the presumptive Democratic nominee)--a process that will begin to take shape in Iowa and New Hampshire in
February--the most politically sensitive stocks (healthcare, energy, and financial services) may move based on the
candidates' policies. The fact that 2016 is an election year does not mean much for stocks based on history (average S&P
500 gain in an election year at 7% is near the average for all years since World War II).

REAFFIRMING 2016 FORECAST

We continue to expect mid-single-digit returns for the S&P 500 in 2016,* consistent with historical mid-to-late economic
cycle performance, driven by mid- to high-single-digit earnings and a largely stable price-to-earnings ratio (PE). With the
S&P 500 ending 2015 at 2043, this forecast would put the index at around 2100 at the end of 2016 based on a 3% price
gain and 2% dividend yield. Although this level represents a positive year for stocks and could potentially outgain the
high-quality bond market, this forecast is among the more moderate on Wall Street. We expect these near historical
routine returns as earnings start to normalize and oil markets find their equilibrium. But as we are still in the second half
of the economic cycle, we will actively monitor pockets of volatility and potential signs of an economic downturn.

CONCLUSION

It was a lackluster 2015 for a stock market that faced many challenges. As we turn the page to 2016 we look forward to a
better year for stocks. Early in 2016 we will be closely watching holiday shopping figures, earnings season, the Fed, oil,
and the political calendar, to determine the market's near-term direction.
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*Historically since WWII, the average annual gain on stocks has been 7-9%. Thus, our forecast is roughly in-line with
average stock market growth. We forecast a mid-single-digit gain, including dividends, for U.S. stocks in 2016 as
measured by the S&P 500. This gain is derived from earnings per share (EPS) for S&P 500 companies assuming mid- to
high-single-digit earnings gains, and a largely stable price-to-earnings ratio (PE). Earnings gains are supported by our
expectation of improved global economic growth and stable profit margins in 2016. 

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values and yields will decline as interest
rates rise, and bonds are subject to availability and change in price.

Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal, and potential
liquidity of the investment in a falling market.

International and emerging markets investing involves special risks, such as currency fluctuation and political instability,
and may not be suitable for all investors.

All investing involves risk including loss of principal.

Commodity-linked investments may be more volatile and less liquid than the underlying instruments or measures, and
their value may be affected by the performance of the overall commodities baskets, as well as weather, geopolitical
events, and regulatory developments.

Because of its narrow focus, investing in a single sector, such as energy or manufacturing, will be subject to greater
volatility than investing more broadly across many sectors and companies.

DEFINITIONS

The PE ratio (price-to-earnings ratio) is a measure of the price paid for a share relative to the annual net income or
profit earned by the firm per share. It is a financial ratio used for valuation: a higher PE ratio means that investors are
paying more for each unit of net income, so the stock is more expensive compared to one with lower PE ratio.

INDEX DESCRIPTIONS

The Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

The Russell 3000 Growth Index measures the performance of the broad growth segment of the U.S. equity universe. It
includes those Russell 3000 companies with higher price-to-book ratios and higher forecasted growth values.

The Russell 3000 Value Index measures the performance of the broad value segment of U.S. equity value universe. It
includes those Russell 3000 companies with lower price-to-book ratios and lower forecasted growth values.

The Institute for Supply Management (ISM) Index is based on surveys of more than 300 manufacturing firms by the
Institute of Supply Management. The ISM Manufacturing Index monitors employment, production inventories, new
orders, and supplier deliveries. A composite diffusion index is created that monitors conditions in national manufacturing
based on the data from these surveys.

This research material has been prepared by LPL Financial LLC.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial LLC is not an affiliate of and makes no representation with respect to such entity.

Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by Any
Government Agency | Not a Bank/Credit Union Deposit

Tracking #1-452925 (Exp. 01/17)
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Client Letter "Fed Finally Raises Rates" | December 2015

 
Dear Valued Investor:

The events of today bring one word to mind: finally. Earlier today, the Federal Reserve (Fed)  raised the target forfinally
the federal funds rate by 0.25%. By raising this key overnight borrowing rate, the Fed raised interest rates for the first
time in nine years--an event that has been receiving a great deal of attention recently. Surrounding the past several Fed
meetings, there has been much talk of "will they" or "won't they." Leading up to this meeting, the Fed implied it would
raise rates, and the market was expecting it. However, until the announcement was made today, a degree of uncertainty
remained.

So, what does this really mean? It means the potential for key rates to tick up, such as mortgage or credit card rates. Most
bonds have "priced in the hike," but some could still feel a slight negative impact. However, overall, we should take this
as a positive sign. We have not experienced a rate hike in nine years, and, perhaps more importantly, we have not had
rates above the 0-25 basis point range (0-0.25%) since late 2008. The Fed said it would only raise rates if the economic
data signaled a healthy economy. We have seen strong numbers posted over the past few months, and the Fed affirmed
today it believes this trend should continue. To sum up, the Fed has raised rates because it believes the economy is strong
and likely to continue to grow without the added support of near zero interest rates.

For the market, this is potentially a positive event. Yet, rate hikes also reaffirm that we are in the mid-to-late stage of the
economic cycle. In this part of the cycle, we can expect additional market volatility. We especially anticipate it in the
coming weeks and months, as investors become comfortable with the "new routine" for U.S. monetary policy.

Although we have just experienced the first raise, many will immediately start thinking about what's next. The debate will
continue regarding how fast the Fed will raise rates, how far it will raise them, and when it will stop. Today, the Fed's
own projections put the fed funds rate at 140 basis points (1.4%) a year from now, while the fed funds futures market puts
the fed funds rate at just 80 basis points (0.80%) by year-end 2016. This difference implies a gap between what the Fed
says it will do and what the market thinks the Fed will do. How this gap is resolved will play a key role in the future
direction of financial markets, particularly fixed income markets.

Luckily, Fed Chair Janet Yellen is aware that markets will continue to debate what may lie ahead. Her comments during
the post-meeting press conference suggest the Fed will continue to proceed cautiously, taking into consideration the
impact of rising rates on consumer spending, the housing market, business capital spending, the value of the dollar, and
overseas economies and financial markets. A slow path for further increases will give the economy and markets time to
adjust to the changes.

It has been a long time since we last saw the Fed hike rates. It does feel unusual, but also positive, and hopefully this
change is well worth the wait. It means that we are returning to a more typical economic environment, which is a
welcome change from the atypical environment we have lived in since the Great Recession. And even though this is a big
change in Fed policy, what shouldn't change is our commitment to the long-term investment plan that is ultimately our
blueprint for success.

As always, if you have any questions, I encourage you to contact me.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual security. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing.

Economic forecasts set forth may not develop as predicted.

Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal, and potential
liquidity of the investment in a falling market.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond and bond mutual fund values and yields
will decline as interest rates rise and bonds are subject to availability and change in price.

This research material has been prepared by LPL Financial LLC.

Securities offered through LPL Financial LLC. Member FINRA/SIPC.

Tracking #1-449334 (Exp. 12/16)

 



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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