
 
 

 

 

 

SPECIAL UPDATE BULLETIN  

November 19, 2010 

 

Dear clients and friends,  

 

As you know from the financial bulletins we’ve been sending out this year, we believe that the level of risk that 

exists on the equity side of the markets is still high. As a result, we have been recommending that clients be less 

allocated to stocks and stock funds than they might normally be inclined. Of late, we have also been sensing a higher 

level of volatility on the fixed income side of the markets, especially on bonds with longer durations. The yields on 

20 and 30 year U.S. Treasuries have risen, thus driving the prices of those bonds downward slightly. In response to 

this heightened risk, we recently made several tactical adjustments to those portfolios for which clients have granted 

us the authority to make those changes without consulting them first. These changes were (a) reducing allocation in 

bond funds with longer durations, and shifting the funds into bond funds with shorter maturity durations; and (b) 

leaving a higher percentage of assets in cash alternatives. While we realize that cash type assets are still yielding 

very low returns, the adjustments were made to help preserve gains clients have had this year. In short, we are 

currently endorsing being defensive on both bond and equity based assets.   

 

However, there are many type of accounts for which we cannot make those pro-active adjustments. Examples of 

those type of accounts are:   

 
1. 401k or other self-directed retirement accounts you have at your employer.  

2. Accounts you may have with another firm or advisor.  

3. Accounts that are with us, but are not on a fee-based, tactically managed platform. These would include accounts 

that are less than $100,000; or accounts for which you have opted to use more of the traditional “Buy & Hold” 

approach rather than a tactical management approach.  

4. Portfolios that are inside a variable annuity you might own.  

If you concur with our assessment of the level of potential investment risk, and want to discuss it with us; please 

contact us to have that discussion. We look forward to talking with you.  

 

 

Ken, Dave, and Dominic   

 


