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Eileen and I are planning to be out of the office from Friday, June 5  returning to the office on Tuesday, June 23 . Weth rd

will be monitoring our voice mail and emails for emergency issues only, as we will have limited coverage during this
period. Please call our office prior to us leaving to arrange any cash needs or any other issue.

According to vox.com*, Americans today save far less than their parents and grandparents. Two generations ago, the
average annual savings rate that people socked away was 10-13% of their income. One generation ago it was 7-10%. In
2014, the savings rate was only 4.8% of their income. You should have an "emergency" account for the short term, and a
retirement account for the future. Your retirement account should be large enough to provide you with an adequate
income stream throughout your retirement years. There is no standard rule of thumb as to how much is enough. Every
individual has unique goals and lifestyle expectations, so your retirement savings should be tailored to your particular
circumstances. Please call our office to discuss saving for retirement.

Here is an update on the Federal "Real ID" program. The Federal government has extended the deadline from December
2014 to October 1, 2020. The U.S. Department of Homeland Security had set deadlines of December 1, 2014 for people
born after December 1, 1964, and December 1, 2017 for everyone born earlier. But in January 2015, this department
issued the new deadline of October 1, 2020. If your license doesn't have a star in the upper right corner, it is not "Real ID"
compliant.

Call us to set up an appointment to have us review your account so that we can suggest fine-tuning of your portfolio.

Thank you for your continued business and support.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com
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Securities offered through LPL Financial. Member FINRA/SIPC.

 

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. The information is not intended to be a substitute for specific individualized tax or
legal advice. We suggest that you discuss your specific situation with a qualified tax or legal advisor.

 

*Steven Feiertag and Feiertag Financial Services are not affiliated with vox.com.

LPL Tracking Number: 1-372448
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Client Letter, "First Quarter 2015 Economic Review" | April 2015

 
Dear Valued Investor,

The beginning of April has kicked off the 2015 baseball season, as well as the release of economic data for first quarter
2015. So far this season, games have shown a nearly record low number of runs. While the start of the season may have
disappointed fans of the long ball, we have to keep in mind that the season is very young. What happens in April isn't
always an indication of how the season will go. Similarly, it may be tempting to look at individual pieces of economic
data--many of them affected by weather, the West Coast port strike, and the stronger U.S. dollar--and have concerns
about the state of the economy.

We prefer to look at the bigger picture and take a longer-term view. Many of us were discouraged by the March jobs
report. However, when we consider other indicators, we are encouraged by the overall health of the economy. For
example, initial filings for jobless claims remain near the lows of the ongoing economic expansion. In addition, in the 12
months prior to the weather-impacted March report (ending in February 2015), the U.S. economy had created an average
of nearly 275,000 jobs per month, exceeding 200,000 in each of those months--the longest streak in 20 years.

It is also encouraging that the Beige Book, the Federal Reserve's qualitative assessment of economic, business, and
banking conditions on Main Street, continues to indicate solid, mid-cycle economic growth. The recent report indicates
that the weak economic data in the past few months likely overstated the weakness in the U.S. economy at the start of
2015. That weakness is likely to get plenty of attention in late April, when the initial estimate of first quarter 2015 gross
domestic product (GDP) is likely to confirm tepid growth during the quarter.

Looking ahead, it's important to note that some of the factors that depressed economic activity in the first quarter have
already reversed. The weather has improved, the port strike has been settled, and the oil and gas industry has made
significant progress adjusting to the new lower oil price environment. As a result, like last year's second quarter, which
sprang back sharply from a weather-driven decline in first quarter GDP, we may see growth rebound in the current
quarter. We are already seeing some encouraging signs; for example, housing starts bounced back in March after a sharp
weather-driven decline in February.

Just like even the best hitters have an off night, or even an off week, there will always be some economic reports that are
less encouraging than others. In today's 24-hour media world, we have constant access to economic data. It's important
not to get distracted by any individual report that might seem discouraging. Instead, we are keeping our eyes on the
bigger picture and larger trends.

As always, if you have questions, I encourage you to contact me.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual security. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results.
Indexes are unmanaged and cannot be invested into directly.

Economic forecasts set forth may not develop as predicted.

This research material has been prepared by LPL Financial.

Securities offered through LPL Financial. Member FINRA/SIPC.

Tracking #1-374703 (Exp. 04/16)
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If both parties focus on
the rational, business
aspects of the deal, there
is a greater chance that
the personal -- and
financial -- relationships
involved will emerge
intact.

Blood Money: Managing Business Loans Between Relatives

 
Sometimes a family member is the most obvious source of start-up capital for a new business venture. And despite the
potential strain such a transaction could put on family ties, it needn't be a negative experience. If both parties focus on the
rational, business aspects of the deal, there is a greater chance that the personal -- and financial -- relationships involved
will emerge intact. Here are some tips for both borrowers and lenders to consider.

Borrower: Don't pressure the lender to say "yes."
Lender: If you don't want to lend money, say so directly and then stand your ground.
Lender: Put everything in writing in the form of a legal contract. That way, the borrower will be reminded that
the money is a loan -- not a gift.
Lender: Let the contract be your guide when it comes to handling late payments (and assessing late fees).
Borrower: Volunteer full disclosure, including a business plan, financial statements, etc. A family member may
feel uncomfortable asking for these documents.
Lender: Apply the same scrutiny to this information as you would to any other financial transaction.
Both parties: Recognize the potential consequences to the family relationship if something goes wrong and the
loan goes unpaid.
Both parties: The loan may or may not give the lender a voice in the running of the business. Come to an
agreement on that point up front and respect the decision.

To learn more about extending loans or lines of credit to a family member, contact your business banker or a trusted
financial advisor.

 

© 2015 Wealth Management Systems Inc. All rights reserved.

1-371772
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Weekly Market Commentary | Week of April 27, 2015

 

KEY TAKEAWAYS

Investors continued to embrace risk this past week as the Nasdaq reached a new high while peripheral European
bonds and emerging market equities rallied.
Regional economic growth continues to diverge but slowly moves ahead, largely pushed by internal demand and
supported by liberal monetary policy.
Risk assets continue to attract investor capital despite premium valuations and periodic episodes of market angst,
the most recent uncertainty tied to Greek solvency.

RISK MARCHES ON

The latest data releases pointing to weak U.S. new home sales and manufacturing Purchasing Managers' Index (PMI)
have investors guessing about the possible messaging coming out of this week's Federal Open Market Committee
(FOMC) meeting. (For more on the FOMC, see our , "A Weak Week?"). We expect aWeekly Economic Commentary
data-dependent Federal Reserve (Fed) will likely acknowledge temporary factors such as harsh winter weather and the
West Coast port strike, as well as the negative impacts of a stronger dollar and a depressed energy sector on growth and
employment. But the odds are against the Fed conveying a meaningful change in attitude--data from CBOE fed fund
futures indicate a gradual hiking of the fed funds rate and imply a better than 50% probability of a hike later in 2015--and
our view of a September 2015 rate hike remains intact [Figure 1].

 

GREEK DRAMA INTERMISSION

As we expected, the April 24 Eurogroup meeting to break the latest impasse with Greece proved anticlimactic. At issue is
the release of 240 billion euros in funding tied to Greek reforms and budgetary restraints. Several events leading up to the
April 24 meeting took some of the focus off of the actual event: the European Central Bank (ECB) agreed to provide
additional backstop funding in the event of deposit flight from Greek financial institutions; the Greek government
demanded that local public entities turn over cash balances in support of government operations; and Greek Prime
Minister Alex Tsipras met privately with German Chancellor Angela Merkel on Thursday, April 23, in advance of the
official negotiations. In addition, investors also had to digest the latest overtures from Gazprom, the Russian state oil
company, to make payments to Greece in advance of revenue from a pipeline that has yet to break ground.

With no tangible European agreement forthcoming on Friday, April 24, it appears that the Greek government may be able
to stay solvent and keep current on its debt over the next 30 days. It is critical that debt principal of 950 million euros
owed to the International Monetary Fund (IMF) on May 12, 2015, be paid in order to avoid capital controls and potential
systematic volatility. Our view is that regardless of outcome, ECB initiatives to date have at least partially decoupled the
tight correlation between European sovereign risk and bank funding risk, mitigating a contagion scenario. Peripheral
bond yields were stable throughout the week, indicating little angst over the most recent
drama [Figure 2].

Click here for Figure 2, Stable Peripheral Bond Yields During Past Two Weeks.

Notably, markets appeared less confident that Greece can keep its financial house in order as the summer progresses and
the magnitude of debt repayments ratchets up, with 4.2 billion euros coming due in July 2015 followed by 3.4 billion
euros in August 2015. The currency markets indicate a distinct calendar bias. Based on market expectations, currency
traders expect higher euro currency volatility mid-summer--associated with mid-summer Greek debt repayments--as
opposed to the more immediate term. This is fundamentally consistent with both the larger magnitude of July and August

http://lpl-research.com/NOD/WeeklyMarketCommentary_042715_Fig2.pdf
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debt repayments, and a lower probability of a near-term Greek default tied to the smaller debt owed to the IMF coming
due in May 2015.

RECENT ECONOMIC DATA SUGGEST MORE ACCOMODATION

Global manufacturing activity remains sluggish, a trend confirmed by flash PMI surveys that were pulled down by weak
new orders and output data across the U.S. and Asia. New export orders in the U.S. dropped to an index level of 48.6, the
lowest reading since November 2014. Regional manufacturing activity, as reported by three of the five Fed districts
providing the data, has fallen off, hinting at a meager second quarter of factory output. The euro area continued to
stabilize, but export orders have been impacted by slowing growth in major markets, including the U.S. and China.
Consumption-driven improvement in service sector performance appears intact; however, business investment remains
stalled across major economies [Figure 3].

Click here for Figure 3, PMIs Point to Sluggish Global Manufacturing Activity.

 

The U.S. economy has labored under a stronger dollar and the sharp fall-off in energy sector activity. A seemingly solid
4.0% increase in March durable goods orders was held up by volatile defense and transportation orders, the absence of
which would reveal a flat number.

In general, central bank policies remain cautious and accommodative, with the U.S. and U.K. the exception and likely
first movers on raising interest rates. Elsewhere, the money tap remains open in an attempt to promote inflation, currency
competitiveness, and job growth. The People's Bank of China, Bank of Japan, and ECB can be expected to be fairly
aggressive with policies that, in turn, encourage their trading partners--with the U.S. a notable exception--to follow suit.  

Continued central bank largess may account for some measure of investor optimism, which, despite the mix of economic
data and Greek uncertainty, pushed risk assets to a good weekly showing. The Nasdaq breached a record high while
emerging market equities continued their move up, both markets handily beating the S&P 500 Index year to date [Figure
4]. And as mentioned, peripheral European debt barely shuddered in the run up to the Eurogroup/Greek showdown,
which did not come to pass. But large inflows to European bond funds leave little room for disappointment in the months
ahead, with the May 7, 2015, U.K. elections being a potential source of volatility.

Click here for Figure 4, Recent Nasdaq and EM Strength Indicate Investor Comfort with Risk.

CONCLUSION

The recovery in Europe is gaining firmer ground, and systemic market risk is less likely to mushroom given central bank
policy responses and institutional support. European allocations under these circumstances become more palatable, in
particular when viewed in light of the early stage of a European recovery in contrast to the U.S. stance. And, despite the
most recent batch of sluggish data, we see the Fed on track to potentially initiate a fed funds increase later this year.

 

IMPORTANT DISCLOSURES

All performance referenced is historical and is no guarantee of future results.

The opinions voiced in this material are for general information only and are not intended to provide or be construed as
providing specific investment advice or recommendations for your clients. Any economic forecasts set forth in the
presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful.

There is no assurance that the techniques and strategies discussed are suitable for all investors or will yield positive
outcomes. The purchase of certain securities may be required to affect some of the strategies.

Stock and Pooled Investment Risks

Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal and potential
illiquidity of the investment in a falling market.

All indexes are unmanaged and cannot be invested into directly.

Because of its narrow focus, specialty sector investing, such as healthcare, financials, or energy, will be subject to
greater volatility than investing more broadly across many sectors and companies.

There is no guarantee that a diversified portfolio will enhance overall returns or outperform a nondiversified portfolio.
Diversification does not ensure against market risk.

Investing in foreign and emerging markets securities involves special additional risks. These risks include, but are not
limited to, currency risk, geopolitical risk, and risk associated with varying accounting standards. Investing in emerging
markets may accentuate these risks.

http://lpl-research.com/NOD/WeeklyMarketCommentary_042715_Fig3.pdf
http://lpl-research.com/NOD/WeeklyMarketCommentary_042715_Fig4.pdf
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Bond and Debt Equity Risks

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond and bond mutual fund values and yields
will decline as interest rates rise and bonds are subject to availability and change in price.
Investing in foreign and emerging markets debt securities involves special additional risks. These risks include, but are
not limited to, currency risk, geopolitical and regulatory risk, and risk associated with varying settlement standards.

Alternative Product Risks

Alternative strategies may not be suitable for all investors and should be considered as an investment for the risk capital
portion of the investor's portfolio. The strategies employed in the management of alternative investments may accelerate
the velocity of potential losses.

Currency risk is a form of risk that arises from the change in price of one currency against another. Whenever investors
or companies have assets or business operations across national borders, they face currency risk if their positions are not
hedged.

INDEX DESCRIPTIONS

The Standard & Poor's 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S.-based common stocks listed on the
NASDAQ stock market. The index is market-value weighted. This means that each company's security affects the index in
proportion to its market value. The market value, the last sale price multiplied by total shares outstanding, is calculated
throughout the trading day, and is related to the total value of the Index. It is not possible to invest directly in an index.

The MSCI Emerging Markets Index captures large and mid cap representation across 23 emerging markets (EM)
countries. With 822 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in
each country.

The Purchasing Managers' Index (PMI) is an indicator of the economic health of the manufacturing sector. The PMI is
based on five major indicators: new orders, inventory levels, production, supplier deliveries, and the employment
environment.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by Any
Government Agency | Not a Bank/Credit Union Deposit

Tracking #1-376999 (Exp. 04/16)

 



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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