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When It Comes to Retirement, Timing Is Everything
Deciding when to retire can have a lasting impact on an individual's financial security for decades to
come. Unfortunately for most, timing issues are little understood and poorly planned.

Living Alone? Financial Tips to Keep You on Track
Single individuals face unique challenges when it comes to financial planning. It is important to consider
retirement planning, parenthood, insurance, health care planning, and housing issues when managing
your finances at all stages of life.

Weekly Economic Commentary | Week of December 3, 2012
Heavily influenced by the impact of Superstorm Sandy and the uncertainty generated by the election and
fiscal cliff debate, our proprietary Beige Book Barometer (at +30), is down from a recent high in the
April 2012 Beige Book (+101).
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Starting December 1  , LPL Financial has started a program were they will be sending an email link for Prospectuses tost

clients who have signed up for the program. As such, if we have your email address, you will have already received the
form we need. If you have not yet done so, please print out the form, sign  the it, print your name, and fill inand date
your email address just once in that middle column. Since email is NOT encrypted, please do not fill in any account
numbers. We will fill those in once we receive the form(s) back from you. If you are married, and you each have accounts
with us, please print out two copies, one for each of you. If you would like for us to re-send you the form, just call or
email us.  . Your email address will be used by LPL Financial only for prospectus delivery It will not be provided to

 . Please return the form(s) to us either via scan/email (pdf format is preferred), faxoutside parties for solicitation
(561-333-0721), or regular mail (2107 Reston Circle, Royal Palm Beach, FL 33411-6111). Once we complete the form
and fax it in to LPL Financial, LPL Financial will then send you an email confirmation. No action needs to be taken on

 . If you have any questions, please call or email. Thank you very much.THEIR email

During December we know that your tax situation is the furthest thing from your mind. However, I urge you to contact
your tax preparer and see if there is some year-end tax planning that you can take advantage of to lower the tax hit for
2012. Here is a beginning December checklist:

1. Review your portfolio to see if you might want to take investment losses on your non-retirement accounts to offset
capital gains or apply against your income.

2. Gather the information you need to fill out student financial-aid applications, such as the FAFSSA, which should be
submitted as soon as possible after the first of the year.

3. Make sure that if you are older than 70-1/2 you have completed your required minimum distributions (RMD's) from
your traditional IRA and from company plans such as 401(k)'s.

4. Total up your medical expenses. Don't forget to include things like acupuncture, hearing aids and batteries, weight-loss
programs for conditions diagnosed by your physician, etc.

Other year end ideas are: Make sure you file product rebate applications for those holiday gifts you purchased. This is a
good time to talk with your adult children about your finances. Make sure they have the basic information about your
medical and legal matters.

Please call us to schedule your financial check-up. Call early to schedule your review.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
(  ) and Eileen's e-mail address (  ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com

Eileen and I want to wish you and your family a Happy and Safe Holiday Season and a New Year of Peace and
Prosperity!
We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving you will not be diluted. Please visit our website (www.stevenfeiertag.com
) and if you like what you see, pass this on to your contacts. Thank you for your continued business and support.

Feiertag Financial Services

Steven I Feiertag, CFP®

Registered Representative, LPL Financial

2107 Reston Circle

Royal Palm Beach, FL 33411

800-252-4276

steven.feiertag@LPL.com

www.steven.feiertag.com

 

Securities offered through LPL Financial. Member FINRA/SIPC.

 

http://www.stevenfeiertag.com/
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The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual.

LPL Tracking Number:  1-119906
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Regardless of income
level, maintaining lifestyle
expectations through a
retirement that may last
30 years or more requires
careful planning.

When It Comes to Retirement, Timing Is Everything

 
Most everyone dreams of the day they can finally retire and live the life of leisure. Yet recent evidence suggests that most
near-retirees and retirees need to do a better job of timing and long-term planning.

One study, conducted by the Society of Actuaries, looked at retirement risk factors and concluded that while decisions
around the timing of retirement are among the most critical, for most individuals, those decisions are not carefully
planned out.1

The study found that while a high percentage of retirees/preretirees have considered delaying retirement, when asked how
a three-year delay in retirement would or could have affected them financially, almost half of current retirees said a delay
would have made them no more financially secure. Among current workers, nearly 40% felt a delay would have no
impact on their future finances.

Another trouble spot is time horizons. According to the study, the typical retiree has a planning horizon of just 5 years;
preretirees plan just 10 years out. A shockingly low number -- 7% of retirees and 13% of preretirees -- look 20 years or
more into the future when making important financial decisions. Even fewer respondents have plans to account for their
life expectancies.

Clearly these gaps in planning can have major implications for your financial security and standard of living in
retirement. Consider the following points when planning for your own retirement.

Should You Delay?

For many, Social Security is a major component of their retirement income. Social Security benefits increase substantially
with retirement age. For instance, for those with full Social Security benefits the monthly payout is substantially higher at
age 70 than it would be if you opted for early retirement at age 62. For example, a 50-year-old today would receive an
estimated $1,030 per month by opting for early retirement at age 62, $1,577 by waiting until age 67, and $1,995 by
waiting until age 70.  Visit the Social Security Administration's website at  for more on benefits and2 www.ssa.gov
retirement age.

Consider a Long Horizon

Regardless of income level, maintaining lifestyle expectations through a retirement that may last 30 years or more
requires careful planning. Researchers refer to this planning challenge as "longevity risk," or the risk that an individual
could outlive their retirement income. To plan for such a contingency, many financial experts suggest the following game
plan:

Withdraw very conservatively (just 4% or 5% annually) from your retirement accounts.

Consider purchasing a long-term care insurance policy, which covers nursing home and other long-term care
expenses.

Maintain an allocation to stock investments, for their long-term growth potential.3

Consult with a financial professional.

Source: Society of Actuaries, "2009 Risks and Process of Retirement Survey Report," February 2011.1

Source: Social Security Administration, Benefit Estimates Quick Calculator.2

Investing in stocks involves risks, including loss of principal. Past performance is not a guarantee of future results.3

© 2012 S&P Capital IQ Financial Communications. All rights reserved.

Tracking #1-016686

http://www.ssa.gov
http://www.ssa.gov/
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According to the U.S.
Census Bureau, 45% of
households nationwide
are maintained by a
single person.

Living Alone? Financial Tips to Keep You on Track

 
Living the single life no longer is an anomaly: According to the U.S. Census Bureau, 45% of households nationwide are
maintained by a single person.  Being single affects many areas of financial planning, including retirement, financing1

health care later in life, and other key issues.

If you are single, or expect to be as a result of a pending divorce, consider the following as you plan your finances.

Retirement

An increasing percentage of preretirees are planning for retirement on their own. What steps should solo planners take to
shore up their finances for a comfortable retirement?

Set long-term retirement savings goals. If you have access to an employer-sponsored retirement plan,
contribute as much as you can afford. For 2012, the maximum employee contribution is $17,000, and workers
aged 50 and older can contribute an additional $5,000 catch-up contribution.
Consider funding an IRA. For 2012, the maximum contribution is $5,000, and investors aged 50 and older can
contribute an additional $1,000.
Invest as much as you can. Investing as much as you can afford for retirement over the long term is beneficial
because you will not have the luxury of falling back on a partner's pension. In addition, your household will have
one Social Security check to fund retirement expenses.

Parenting

Fund for your children, but don't forget yourself. If you have children, your financial planning could be
especially challenging because you may be required to fund tuition, child care, and other costs on one salary. As
you raise your family, be sure not to shortchange your needs. Put away something for retirement, even if it is
only a small amount each week. Over time, this amount may compound and serve as the basis of your retirement
nest egg. Be sure to appoint a guardian for your children in the event that you are not able to care for them.

 Insurance and Health Care

Review your options for disability insurance and long-term care insurance. It is critical to purchase these
types of insurance while you are healthy and the premiums are affordable. These insurance purchases increase
the chances that you will have adequate cash flow if you are not able to work because of a disability, or if you
require assistance with activities of daily living later in life.
Prepare for health care expenses. You may need to direct a lawyer to draft a health care proxy in which you
designate a loved one to make medical decisions on your behalf if you are not able to do so yourself.

Housing

Think carefully about the type of housing situation that suits your needs. Carrying a single-family home,
especially in an expensive housing market, frequently is difficult on one income. Be sure that your home is
affordable enough to permit you to invest for retirement and other financial goals.

Your situation may present additional considerations, but the suggestions mentioned here may help you manage your
finances successfully.

 

Source: U.S. Census Bureau, September 20111 .

© 2012 S&P Capital IQ Financial Communications. All rights reserved.

1-106889
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Weekly Economic Commentary | Week of December 3, 2012

 

Highlights

Our Beige Book Barometer "window on Main Street" is consistent with other more quantitative metrics on the
U.S. economy that suggest that the economy remains in a recovery, and is growing at around 2.0%.
But, Main Street has a long way to go to get back to "normal," pre-Great Repression levels.
Uncertainty concerning the fiscal cliff and concerns over Superstorm Sandy dominated the latest Beige Book.
The latest Beige Book also confirms that the financial media is blowing Europe and China out of proportion.

Weekly Economic Calendar

Sandy Clouds the Beige Book: Tepid, but Points to Modest Optimism

Heavily influenced by the impact of Superstorm Sandy and the uncertainty generated by the election and fiscal cliff
debate, our proprietary Beige Book Barometer (at +30), is down from a recent high in the April 2012 Beige Book (+101).
The Barometer is now back down to the levels seen in the summer and fall of 2011, amid the disruptive debt ceiling
debate in the United States and the fiscal and financial worries in Europe. Our "Beige Book Barometer," a diffusion index
that measures the number of times the word "strong" or its variations (stronger, strength, strengthen, etc.) appears in the
Beige Book less the number of times the word "weak" or its variations (weaken, weaker, etc.) appears, is displayed in
Figure 1. The Barometer is an effective, quantitative way to derive the shades between strong and weak in the
predominately qualitative, overall report.

Rebuilding and Recovery Likely Ahead

Despite the tepid reading of our Beige Book Barometer, there is some reason for modest optimism. First, the Barometer
generally suggested that the economy was stronger heading into the fiscal cliff and Sandy in the summer and fall of 2012
than it was in early 2011, ahead of the debt ceiling debate. Our Barometer averaged just over +60 in the spring and
summer of 2012, well above the +40 reading seen, on average, in the first half of 2011. In addition, many of the factors
weighing on our Barometer based on the most recent Beige Book appear to be temporary. The base path in our 2013

 suggests that the economy will mostly avoid the fiscal cliff, and that in our view, the resolution of the debateOutlook
around the fiscal cliff will likely lift some, but not all, of the uncertainty emanating from Washington. In addition, the
significant disruption caused to the economy by Sandy that is reflected in the most recent Beige Book is likely to soon
give way to rebuilding and recovery, and generate more positive words for our Barometer.

While the fiscal cliff debate and the impact of Sandy may be temporary, though significant, other more persistent factors
have weighed on the Barometer since it peaked at +101 in April 2012. The ongoing recession in Europe, the economic
slowdown in China, the severe damage to the agricultural economy as a result of the drought, and a return to "normal"
weather all helped to push the Beige Book Barometer from +101 in April 2012 to around +50 over the summer of 2012.

Even if the uncertainty surrounding the fiscal cliff and the disruptions caused by Sandy reversed, and our Barometer
returned to the +60 range seen over the spring and summer of 2012, it would still remain below the range seen in 2005
and 2006, the years just prior to the Great Recession. In short, the Beige Book Barometer is consistent with other more

http://www.lplgraphics.com/~rss/LPL_RSS_Feeds_Publications/NOD/EconCal_WEC_1203.pdf
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quantitative metrics on the U.S. economy that suggest that the economy is in recovery, and growing at around 2.0% (as
measured by gross domestic product [GDP]) but is still not back to "normal," where normal is defined as the pre-Great
Recession years of 2005-2006, where real GDP growth averaged between 2.5% and 3.0%.

Word Clouds Show Measured Expansion

The nearby word clouds are dominated by words describing the tone of the economy at the time the Beige Books were
published. Below are some observations on the current Beige Book (released on November 28, 2012) relative to other
recent editions of the Beige Book.

The economy is expanding at a measured pace, perhaps just a step down from the modest pace of expansion seen
in the prior few Beige Books released over the summer and early fall of 2012.
The latest Beige Book was dominated by uncertainty surrounding the fiscal cliff and the damage and disruption
wrought by Superstorm Sandy, but nevertheless, described an economy that was growing, but severely impacted
by uncertainty (26 mentions), Sandy (48), storm (44), and the fiscal cliff (15).
The word "confidence," which was used 11 times in the September 2011 Beige Book amid the worst of the
situation in Europe, appeared just four times in the latest Beige Book. During the summer and fall of 2011, the
word confidence appeared an average of eight times in each Beige Book. Increased uncertainty (Sandy, fiscal
cliff, and election), rather than lack of economic confidence, seems to best describe the current economic
environment on Main Street.
The lack of rain and concerns over the drought in the midsection of the United States made another significant
appearance in the latest Beige Book. The word "drought" was mentioned 18 times in November 2012, 19 times in
October 2012, and 22 times in August 2012. Drought warranted only a handful of mentions in the Beige Book in
early 2012. The word "crop" was mentioned 20 times in the November Beige Book, after 26 mentions in October
and 22 in August. A look back to the Beige Books of a year ago (July-November 2011) finds that drought was
also a concern (mentioned 31 times in those four Beige Books). However, in the last four Beige Books
(July-November 2012) the word drought appeared 62 times. Looking ahead, we would expect drought and the
damage to crops due to the lack of rain this past summer in the Midwest to continue to impact the Beige Book in
the coming months.
The financial media is chock full of stories on the economic slowdown in China and the recession and debt crisis
in Europe. The Beige Book suggests that while those issues have not entirely disappeared from Main Street's
radar, they are far less of a concern than the media makes them out to be. China was mentioned just twice in the
latest Beige Book, up from one mention in each of the past two Beige Books (August 2012, October 2012). The
recent peak for mentions of China was six in the January 2012 Beige Book. We continue to expect a soft landing,
not a hard landing, in China. Recent data in China has helped to corroborate that view.
There were just seven mentions of Europe in the latest Beige Book, down from 12 in October 2012 and 20 in
August 2012. Perhaps business and banking contacts on Main Street are not as exposed to Europe as some of the
larger businesses and financial institutions on Wall Street that dominate media coverage. But it is also worth
noting that the European debt crisis is now entering its fourth year, and Main Street may be getting used to it
now.
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Beige Book Background

The Beige Book compiles qualitative observations made by community bankers and business owners about economic
(labor market, prices, wages, housing, nonresidential construction, tourism, manufacturing) and banking (loan demand,
loan quality, lending conditions) conditions in each of the 12 Fed districts (Boston, New York, Philadelphia, Kansas City,
etc.). This local color that makes up each Beige Book is compiled by one of the 12 regional Federal Reserve districts on a
rotating basis - the report is much more "Main Street" than "Wall Street" focused. It provides an excellent window into
economic activity around the nation using plain, everyday language. The report is prepared eight times a year ahead of
each of the eight Federal Open Market Committee (FOMC) meetings. The next FOMC meeting is December 11-12,
2012.

The previous word clouds or text clouds, which are a visual format useful for quickly perceiving the most important
words in a speech, text, report, or other transcript, are culled from the Fed's Beige Books published last week (November
28, 2012) and the prior month (October 10, 2012). In general, the more often a word appears in a speech, text, report or
other transcript, the larger that word appears in the word cloud. The word clouds show the top 50 words for each of the
two Beige Books mentioned above. Similar words are grouped together and common words like "the," "and," "a," and
"is" are excluded, as are words that appear frequently in all Beige Books (Federal, district, loan, level, activity, sales,
conditions, firms, etc.).

IMPORTANT DISCLOSURES

Gross Domestic Product (GDP) is the monetary value of all the finished goods and services produced within a country's
borders in a specific time period, though GDP is usually calculated on an annual basis. It includes all of private and
public consumption, government outlays, investments and exports less imports that occur within a defined territory.

Federal Funds Rate is the interest rate at which depository institutions actively trade balances held at the Federal
Reserve, called federal funds, with each other, usually overnight, on an uncollateralized basis.

Private Sector - the total nonfarm payroll accounts for approximately 80% of the workers who produce the entire gross
domestic product of the United States. The nonfarm payroll statistic is reported monthly, on the first Friday of the month,
and is used to assist government policy makers and economists determine the current state of the economy and predict
future levels of economic activity. It doesn't include:

- general government employees
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- private household employees

- employees of nonprofit organizations that provide assistance to individuals

- farm employees

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock investing involves risk including loss of principal.

International investing involves special risks, such as currency fluctuation and political instability, and may not be
suitable for all investors.

Quantitative Easing is a government monetary policy occasionally used to increase the money supply by buying
government securities or other securities from the market. Quantitative easing increases the money supply by flooding
financial institutions with capital in an effort to promote increased lending and liquidity.

The Federal Open Market Committee action known as Operation Twist began in 1961. The intent was to flatten the yield
curve in order to promote capital inflows and strengthen the dollar. The Fed utilized open market operations to shorten
the maturity of public debt in the open market. The action has subsequently been reexamined in isolation and found to
have been more effective than originally thought. As a result of this reappraisal, similar action has been suggested as an
alternative to quantitative easing by central banks.

The Federal Open Market Committee (FOMC), a committee within the Federal Reserve System, is charged under the
United States law with overseeing the nation's open market operations (i.e., the Fed's buying and selling of United States
Treasure securities).

INDEX DESCRIPTIONS

Purchasing Managers Index (PMI) is an indicator of the economic health of the manufacturing sector. The PMI index is
based on five major indicators: new orders, inventory levels, production, supplier deliveries and the employment
environment.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Tracking # 1-122693 Exp. 12/13



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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