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“5-STAR IDEAS FOR A ONE-STAR ECONOMIC WORLD”   

 

 

We at PPC believe the ideas shared in this commentary have the potential to form the basis for some of 

your most important financial investment decisions going forward. We are sure you have read a wide 

divergence of opinions as to what you should do with your money. “Buy gold, buy into the lows of the 

markets, buy bonds (or stay away from them), buy commodities, or sit in cash” are just some of the 

mantras being exalted by various financial pundits. The more you read, the more you likely come away 

thinking that no one really knows what the next 5-10 years will hold and that would be true. As Dominic 

has often stated in his financial updates and bulletins; in terms of the amount of public, private, personal, 

and sovereign debt that is now sitting on various balance sheets, the world is trying to navigate through 

some tough, uncharted waters.  

 

Are austerity measures, living within one’s means and prudent fiscal spending by governments’ around 

the world the best long-term solution….even if that means a temporary recession in terms of lifestyle? 

Or, as some analysts still say, will it work for governments to try and print their way out of a financial 

hole by continuing to flood the system with money? Many politicians are afraid to take a stand on this 

issue, and would rather “kick the proverbial can down the street” and let the next politician deal with the 

potential mess. In the far-east, one definition of the word “crisis” is “dangerous opportunity”. The global 

financial crisis we currently are all dealing with has the ominous ability to be either an incredible 

opportunity for all of us to get our collective financial affairs in order; or to simply prolong the problem 

by avoiding trying to find a sound solution.  

 

Since no one knows exactly how all the world powers will react, or what decisions they will make, we at 

PPC would like to offer you FIVE straight-forward, common sense ideas that each of you could 

potentially implement even if our fearless leaders follow the wrong fork in the road. After you have read 

and reviewed our ideas, please feel free to contact us to discuss them and see if we can be of assistance 

to you and your family. Let’s begin:  

 

I. DE-LEVERAGE YOURSELVES: 
It is overblown and overused debt that helped create the current problem, so one way to start to 

solve it for yourselves is to begin to slowly lower the amount of debt you have. The less you owe 

each month in credit payments, the more flexibility you will have when cash flow is tight. Does 

that mean you should rush out and pay off your mortgage? Maybe, maybe not; mortgage interest 

is one of the only deductible interest payments left, so it will depend on the rate you are paying, 

your income, and a thorough analysis of the pros and cons of paying it off quickly. However, all 

other types of debt (credit cards, installment loans, etc) are generally not deductible, and carry 

rather high interest rates. Let us help design a plan to minimize or eliminate your debt. 

 

 

 



 
 

 

II. RE-THINK THE WAY YOU ARE INVESTING IN THE MARKETS:   

The SP500 closed out the month of May at the 1,089 level. It ended May, 2000 at1420. In 

between, it has been as high as 1,576, and as low as 665 (* source: Big charts.com). In raw 

number terms, the SP500 is about 20% lower than where it was ten years ago. Thus, in financial 

literary circles, the term “Lost Decade” has been applied very often to the results of the last ten 

years (or longer). Had you had the magic crystal ball in 2000, and had a vision that the next ten 

years would produce less than satisfying results within most of the equity markets, you could 

have shifted all of your assets into fixed income vehicles. Why? Various articles have shown that 

in the first decade of the 2000’s, fixed income assets in general performed better than equity type 

assets. Unfortunately, it is not likely that too many people had the mystical vision of deciding to 

stay 100% out of the equity markets for the entire ten years. The results of the past ten years have 

now led to a debate within investment circles between “traditional buy & hold investors” and 

those who embrace a more “tactical approach” to investing. Since it is likely you will continue to 

hear about these two concepts, let us discuss each of these a bit further so that you can be better 

educated on the topics.  

 

HOW DOES PPC USE A MORE “TACTIAL” MANAGEMENT APPROACH?  

We believe that no one can really predict “tops and bottoms” within the movements of various 

stock markets. Thus, in our opinion, picking tops & bottoms in markets is NOT the essence of 

what tactical asset management is about. Instead, “tactical asset management” is about seeking to 

try and evaluate the level of risk that appears to exist, at various points in time, within the 

markets and overall economy. Put another way, our philosophy is: “When we feel it is prudent to 

grow your money, we will strive to grow it; and when we feel it is prudent to try and protect your 

money, we will strive to protect it”.  

 

Currently, based on the amount of overall risk and uncertainty that we all feel exists within the 

global markets, we endorse taking a more “defensive” posture with your invested assets. This 

means that clients with targeted equity positions that can range from 20% -100% are currently 

only about one-half invested in their selected maximums. As we believe that the level of risk is 

starting to diminish, we will slowly begin to increase the allocation into the equity markets until 

we reach your maximum level. This is done on an informed and prudent basis.         

 

HOW DOES PPC APPROACH “BUY & HOLD” INVESTING?  

As you have read the 20-25 economic commentaries & bulletins Dominic has sent over the past 

12 months; you know he embraces more of a “tactical approach” than a “buy & hold approach”. 

However, we understand that not everyone will concur with that approach, and that some would 

rather simply “stay the course” and remain invested, especially if their time horizon for needing 

the money is more long-term. In that regard, we can use the same fund analysis skills we use on 

the tactical side to design a more static portfolio. Dominic has often spent 30-40 hours of 

research and analysis on each portfolio before deciding which funds would be a good fit. It is our 

belief that selecting multiple fund groups based on their capabilities in different areas makes 

more sense than trying to use only a few fund companies.  

 



 
 

 

What do we suggest you do in terms of these two approaches?  

You should review the differences between the two approaches, have a discussion with us about 

the details of each method, and then determine which approach suits you best. 

 

 

 

III. MAKE SURE YOU ARE SAVING ENOUGH FOR RETIREMENT?  

 Do you know if you are “on target, ahead of schedule, or behind schedule”? 

 We can do a “retirement cash flow” analysis that will be customized for you.  

 You can then use the analysis as the basis for moving forward, as well as for how much risk 

you may or may not need to take with your investments.  

 In our opinion, having a written, formalized plan is a very wise financial move.  

 

 

 

IV. MAKE SURE YOUR INSURANCE PROGRAMS ARE AND UP-TO-DATE:  

 Make sure your health and disability coverage is what you want and need.  

 Make sure your life insurance programs are both cost and coverage efficient.  

 Investigate the pros and cons of Long Term Care Insurance for when you are older.  

 Evaluate whether your life insurance needs are short-term, long-term, or both.  

 Take the necessary steps to upgrade your insurance programs to make sure you and your 

familyare properly protected.  

 

 

 

V. MAKE SURE YOUR AFFAIRS ARE IN ORDER IN CASE YOU DIE:  

 Do you have a will, living trusts, or both? If “yes”, are they recent and up-to-date?  

 Do you have written documents for “powers of attorney” for health and finances? 

 Are the beneficiaries on all of your various accounts and policies up-to-date?  

 Consider meeting with us as a “first-step” to addressing these important areas.      

 

 

In closing, we believe that regardless of what the powers-to-be in Washington, Wall Street, and around 

the world ultimately decide to do; you, yourself, can be pro-active in seeking to bring stability and order 

to your financial world. We believe we have the experience, knowledge, and skill to help you do just 

that. Please call us with questions, and to schedule a time for us to meet to either update an existing plan, 

or to start the process to do one for the first time. Despite the challenges that currently exist, we are 

excited about what we believe we can do for you.  

 

Have a wonderful, safe, and memorable summer!  

 

 

Ken, Dave, Dominic, Julie, Therese, Maja, Holly and Asja 


