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The stock market has been relatively unchanged in recent days, despite some sizable intraday swings.
The movements suggest that the market is nervously awaiting a decision to be reached.
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Think for a moment - who in your life do you have the most confidence in? A family member? A business partner? Your
financial advisor? An old friend? Many of us can quickly identify the people we rely on most because we have built
strong relationships with them, through good times and bad. These are the people we turn to in order to restore our
confidence when we're feeling uncertain.

In an ideal world, we would be feeling relatively confident today about the state of the financial markets and the
economy. Certainly we should be more confident compared with this time last year. But when we see some of the recent
headlines - European elections, tension in the Middle East, and U.S. job growth slowing in March and April (as measured
by the U.S. Bureau of Labor Statistics) - we are understandably uncertain.

In recent months, when I have felt uncertain, it's been helpful to take a step back to get perspective and look at the many
key economic indicators that have been improving. Consumer confidence as measured by the Rasmussen Consumer
Index is one. Increasing auto sales and production schedules are another. And although the recent April job number was
disappointing, it has been encouraging to see small businesses doing their part, gradually leading the way in creating new
jobs. The odds of a recession this year were relatively low and continue to fall.

Importantly, I have also been seeing signs of confidence in the markets as well, with double-digit gains for stocks this
year, including the first quarter being the best quarter of S&P 500 performance since 1998. Economically sensitive stocks
have had the strongest performance and outperformed the defensives (led by solid performance in Technology and
Industrials), reversing weak results last year that were partially attributed to overly pessimistic growth expectations. It's
been encouraging to see resiliency in the markets.

The coming months will likely be bumpy for the financial markets. We should expect periods of increased volatility, as
demonstrated by the most recent 4-5% pullback in the S&P 500 Index. Potential developments in Europe and the U.S.
elections will be important to watch and may contribute to volatility and uncertainty. However, in order to keep the right
perspective, it will be important to take a step back from the headlines and the noise.

When you face the daily ups and downs and feel uncertain in the markets and the economy, you don't need to face these
challenges alone. I hope you will continue to call on Feiertag Financial Services with confidence, as you have done
before.

Please call me at 1-800-252-4276 to set up an appointment so we can review your accounts with you.

We always appreciate referrals from our satisfied clients and their friends, business partners, and family members. We
welcome the opportunity to serve the people you care about. Please visit our website ( ) and ifwww.steven.feiertag.com
you like what you see, pass this on to your contacts. Thank you for your continued business and support.
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Securities offered through LPL Financial. Member FINRA/SIPC.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult me prior to
investing. All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and
cannot be invested into directly.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

The Standard & Poor's 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

http://www.steven.feiertag.com/
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The Rasmussen Consumer Index and Investor Indexes, measures the economic confidence of consumers on a daily basis.
The Rasmussen Consumer Index and Investor Indexes are derived from nightly telephone surveys of 500 adults and
reported on a three-day rolling average basis. The baseline for the Index was established at 100.0 in October 2001.

Information Technology: Companies include those that primarily develop software in various fields such as the Internet,
applications, systems and/or database management and companies that provide information technology consulting and
services; technology hardware & Equipment, including manufacturers and distributors of communications equipment,
computers and peripherals, electronic equipment and related instruments, and semiconductor equipment and products.

Industrials Sector: Companies whose businesses manufacture and distribute capital goods, including aerospace and
defense, construction, engineering and building products, electrical equipment and industrial machinery. Provide
commercial services and supplies, including printing, employment, environmental and office services. Provide
transportation services, including airlines, couriers, marine, road and rail, and transportation infrastructure.

This research material has been prepared by LPL Financial.

Tracking #1-067790| (Exp.05/13)

Tracking #1-068947
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Minimize Your Missing-Wallet Headaches

 
Here is a interesting website for you to check out:  This site has a free interactive Wallet Recovery Kit.CreditCards.com.
The site will explain how to report and replace lost or stolen credit and debit cards, gift cards, membership cards, and
other items people tend to carry in their wallets. It also provides tips on the information you should record about the cards
you carry just in case your wallet is lost or stolen. It also gives you the reason why you should never carry your social
security card. The kit includes forms you can fill in and print for your records or store on your computer. Go to 

and type "wallet recovery" in the search box.CreditCards.com
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Securities offered through LPL Financial. Member FINRA/SIPC.

LPL Financial, Feiertag Financial Services and CreditCards.com are non-affiliated entities.

Tracking # 1-069019
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Weekly Market Commentary | Week of May 28, 2012

 

Highlights

Markets are focused on the June 17 Greek election with poll results holding market-moving significance given
what is at stake.
A vote in favor of the pro-bailout parties may provide a relief rally, but bank deposits are already fleeing banks of
southern European countries for the safety of Germany setting the stage for a potential crisis if the vote turns out
as it did on May 6.
In the meantime, for the markets Greece's polls are like greased polls - hard to grab on to and harder to climb on.

Banking on the Greek Election

The stock market has been relatively unchanged in recent days, despite some sizable intraday swings. The movements
suggest that the market is nervously awaiting a decision to be reached.

This is a big year for decisions. Another important vote takes place this week in Europe with Ireland, a country that
received a bailout in 2010, holding a referendum on the European Union fiscal compact. This is a necessary step toward
the end-game of Eurobonds and a collective monetary, fiscal, and debt policy for all of Europe. The recent polls in
Ireland suggest it is expected to pass. A failure-or even a very close vote-may be viewed negatively by the markets. But
this is not why the markets appear to be impatiently holding their breath. Instead, the vote that markets are most focused
on at the moment is the June 17 Greek election. This is evidenced by the recent outsized reactions in the stock market to
public polling results printed in Greek newspapers.

If the Greek election favors pro-bailout parties with enough votes to form a coalition and avoid the potential for an
immediate Greek default, then investors may enjoy a potential relief rally as immediate risks subside. Progress towards a
long-term solution for a combined Europe can continue while Greece, a very small part of the Eurozone economy, will
remain in a depression.

However, if the outcome of the election is similar to the last one and fails to produce backing for the bailout agreement,
the markets will likely continue to slide as a chain of events begins to unfold that holds the risk of a financial crisis.

Potential Post-Election Chain of Events

The series of events following the election if the anti-austerity parties garner enough votes to endanger Greece's
membership in the Eurozone may begin with an acceleration of large withdrawals of euros from Greek banks for fear of a
forced conversion to a "new" drachma at a substantially devalued level. Nearly one-third of deposits have already left
Greek banks over the past three years as the risk has risen. Interestingly, the Greeks voted against German influence for
their economy, but want German protection for their money as Greek bank deposits flee to German banks. Greek banks
have seen outflows of 70 billion euros, while at the same time, German banks have seen deposits grow by 200 billion
euros as depositors around the Eurozone seek safety. This flow is already accelerating but could become a flood.

Next in line may be banks in other southern European countries. With the precedent set that countries could leave the
euro at the behest of Germany, deposits may leave Spanish and Italian banks, which so far have only seen a small move.

This could then be followed by panic with banks closing their doors for "bank holidays" to halt the runs. The European
Central Bank would likely have to inject massive amounts of capital to keep the banks from collapsing.  

If the chain of events has not been broken by this point, the next link in the chain is for the troubled banks-most likely to
be in Spain and Italy-to be forced to sell their holdings of government bonds in order to meet the outflow of deposits.
This could result in losses on these bonds and push yields up even further than the 6% they are hovering around now. If
these yields go high enough, other countries such as Spain may be in danger of default with devastating consequences.

This potential series of events leading to a crisis can be avoided, but it increasingly cannot be simply deferred. Europe has
been circling around the potential for crisis for three years, sometimes drawing closer, sometimes moving further away,
but unable to break free of its pull. The actions of policymakers have been varied and involved multiple bailout
agreements and partial defaults that restructured debt obligations. But after exhausting a number of options, potential
actions are now limited by the ability of Germany and Greece to come to terms and the willingness of depositors to
tolerate any more uncertainty. With the most recent Greek polls supporting the idea that Greece will adopt a pro-bailout
coalition government and given the amount at stake, the parties will likely come to an agreement. The outcome is
anything but certain.

In the meantime, for the markets Greece's polls are like greased polls - hard to grab on to and harder to climb on.

IMPORTANT DISCLOSURES
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The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Investing in specialty market and sectors carry additional risks such as economic, political or regulatory developments
that may affect many or all issuers in that sector.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

LPL Financial, Member FINRA/SIPC

Tracking # 1-071888| Exp. 5/13



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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