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With our new President sworn in and our government on its way to making decisions for spending and cutting, it is a
good time to look at your own financial houses.
Budget Your Way to Extra Savings
Investing a few hours to create and maintain a household budget may be the key to identifying opportunities to save more
for the future, including for long-term goals such as retirement. Yet it's surprising how few households take the time to
commit to a budget. Many financial experts recommend making time for this task, which could pay dividends down the
road.

Get a Grip on Your Money

Finding the extra money to save is not always easy. The good news is that many families realize they spend money on
nonessentials -- such as eating out and specialty coffees. These are expenses that can often be reduced with the aid of a
budget. A budget may also help you reduce large expenses to make room for savings. For example, if your transportation
costs are considerable because of a long commute to work, look into carpooling with a colleague or working at home
periodically can save money.

Budget Basics

The first step is to understand and summarize your various sources of income, which may include earnings from a job,
alimony, real estate income, and income or dividends from investments. Next, determine how you spend your money.
Start by tracking your spending for a month. Gather bills and receipts and don't forget things like an occasional splurge on
new shoes or a cup of coffee.

You may want to group expenses into the following categories:  such as mortgage, loan, andFixed committed expenses,
insurance payments that are the same from month to month;  which are things you can't liveOther committed expenses,
without, such as food, clothing, utilities, etc; and  which are things you like but don't necessarily need.Luxury expenses,
We also suggest you take a close look at your cell phone bill and cable/satellite bill to see if there are charges for items
that perhaps you can do without.

You can tally your income and expenses in writing if you prefer. Or consider trying one of the many online budgeting
programs to help get you started.

At the end of each month, see how your actual spending stacks up against your budget and how much income is left over.
When looking for places to cut additional costs, start with luxury expenses, followed by other committed expenses.

Budgeting will initially require some extra work and organization. But a little extra effort now can go a long way toward
helping you pursue your financial goals.

Please call our office to see if you qualify to make a 2012 Roth IRA contribution. If you are still working and meet the
IRS income guidelines for contributing to a Roth IRA, now is a good time to think about funding your Roth IRA for
2012. You have until April 15, 2013 to make your 2012 Roth IRA contribution. Many of our clients have Roth IRA's in
place; it is very easy to mail in a check or set up an automatic monthly investment option on your account. Please call to
get more information.

We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving you will not be diluted. Please visit our website (www.stevenfeiertag.com
) and if you like what you see, pass this on to your contacts. Thank you for your continued business and support.

Feiertag Financial Services

Steven I Feiertag, CFP®

Registered Representative, LPL Financial

2107 Reston Circle

Royal Palm Beach, FL 33411

800-252-4276

steven.feiertag@LPL.com

www.steven.feiertag.com

Securities offered through LPL Financial. Member FINRA/SIPC.

http://www.stevenfeiertag.com/
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The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual.
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Shared coverage can
save thousands of dollars
a year in health insurance
premiums.

Same-Sex Marriage: The Financial Pros and Cons

 
For same-sex couples contemplating marriage, tying the knot confers many legal rights and benefits. Since 2004, nine
states and the District of Columbia permit same-sex marriage. But from a financial perspective, such benefits are limited
since gay marriages are currently not recognized under federal law. In fact, same-sex marriage has both pros and cons
when it comes to finances.

The Good News

For those living in a state that permits gay marriage there are a number of benefits.

You may pay less state income tax. Traditional married couples have the option of filing their federal and state
tax returns jointly. That means they can share deductions for children, mortgage payments, and other items that
can generate significant state tax savings, especially for couples with lower incomes. The same applies to
same-sex couples in states that recognize gay marriage, however, only at the state level.
Your health insurance bill could go down. Shared coverage can save thousands of dollars a year in health
insurance premiums. Some insurance companies require marriage for shared coverage. Others may offer
coverage to domestic partners and same-sex unions, but the value of a partner's benefits may have to be reported
as taxable income. Although rules vary by state, same-sex couples generally qualify for shared coverage in states
that recognize gay marriage, and need not report benefits as taxable income on the state level.
You'll be first in line to inherit your spouse's assets. Under most states' laws, a spouse is the first in line of
inheritance, even in the absence of a will. Surviving spouses can also make certain critical decisions following
the death of a spouse.
You won't owe state estate taxes if your spouse dies. Spouses of traditional marriages generally don't pay
estate tax on either the state or federal level for amounts inherited. For same-sex spouses in states that recognize
gay marriage, no state "death tax" will apply. However, on the federal level, estate taxes may still apply since the
IRS does not recognize same-sex spouses.

You may benefit from financial protections in the case of divorce. Like traditional married couples, same-sex
married couples are subject to a state's divorce laws, which typically require equitable distribution of assets and
spousal support or alimony. Such protections can be viewed as a positive or a negative, depending on whether
you'd be the receiver or payer.

The Bad News

You won't enjoy any of the federal tax benefits of marriage. This includes the right to file jointly or claim
spousal exemption from the federal estate tax. Nor can you establish a joint IRA or other tax-advantaged
retirement savings account.
Filing your income taxes will be more complex. Same-sex married couples may file their state tax returns
jointly, but still need to file separate federal tax returns (either as single or head of household). That means you
cannot piggyback your state tax filing off your federal return, making tax preparation even more complex, time
consuming, and costly than it already is.
You cannot collect residual Social Security benefits. For traditional married couples, the Social Security
benefits of a deceased spouse go to the surviving spouse. Widowed spouses, as well as those who divorced after
at least 10 years of marriage, are entitled to their spouse's Social Security benefits if they are greater than their
own. None of this is the case with same-sex married couples, who are entitled to none of these survivor benefits.

These represent only a few key financial plusses and minuses of same-sex marriage. According to the Government
Accountability Office, there are more than 1,000 rights and protections that are conferred to U.S. citizens upon marriage
by the federal government, that are not available to their same-sex counterparts. Also note that tax rules vary from state to
state, even among those states that do recognize same-sex marriages. So if you're gay and thinking of tying the knot, do it
for love, not money.

 

© 2013 S&P Capital IQ Financial Communications. All rights reserved.

1-131629
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As attractive as starting a
new business in
retirement may sound,
there are several
considerations you
should bear in mind
before taking the leap.

Thinking of Starting a New Business in Retirement? Some Tips Before You Do

 
As a result of lengthening life expectancies and dwindling pensions, a growing number of retirees are looking to
retirement as an opportunity to start a new business.

Common Characteristics

Older entrepreneurs differ from their younger brethren in several critical ways. For one, seniors are usually in a much
better financial position than younger entrepreneurs. Their bigger financial cushion -- retirement packages, nest eggs, or
home ownership -- affords them flexibility in the initial stages of a start-up, where funding is often critical. Because they
can often rely on other sources for current income, they are in a better position to take greater entrepreneurial risks.
Start-up funding may also be easier to come by for seniors, who can draw from personal savings and a lifetime of
business and professional contacts. Senior start-ups may also be looked on more favorably by lenders, who often
associate older entrepreneurs with a lower risk of default.

Creativity and business acumen are also key characteristics of elder entrepreneurs. Having been tested again and again in
their lives, they're not afraid of failure or worried about what others will think. Instead of that urgency to "make it,'' they
get their satisfaction from the process of building their companies.

While most senior start-ups are related to an individual's former career, some break into completely new territory. This is
often the case with "serial" entrepreneurs -- those who have started up many different businesses over their lives and are
experts at the start-up process itself. Whatever business you might consider, make sure you first do your homework. Talk
to owners of similar businesses and scope out the market for such products or services in your area. Then, take the time to
draft a formal business plan.

 

Look Before You Leap

As attractive as starting a new business in retirement may sound, there are several considerations you should bear in mind
before taking the leap. Start-ups can be physically and emotionally draining for a retiree. Seniors tend to work fewer
hours and take more vacations than their younger counterparts. Ask yourself: Are you willing or able to work the long
hours that may be required in a fledgling business? There is also the matter of elder health concerns. For seniors, health
problems can come at any time. Even if you are in top shape, you should factor in contingencies for unexpected health
issues for yourself and your spouse.

Then there's financial vulnerability. Seniors also rely much more on personal investments to supply a portion of their
income. For these reasons, seniors are advised not to sink too great a portion of their investment portfolio into a new
business and should avoid pledging as loan collateral personal assets such as a home.

Successful post-retirement start-up tips:

Build on already established contacts and expertise. Seniors have a distinct advantage over younger
entrepreneurs in their experience and long-established business network, which can give them a competitive
advantage in virtually any business.
Start small. When starting up a new business in retirement, many begin with a small consultancy and gradually
work their way into a full-blown business. This will give you time to assess whether you're willing or able to take
on another full-time career.
Don't bet the farm. If you're retired, you probably rely on personal investments for a portion of your income.
Consider your income needs before investing a portion of your nest egg in a new business and think twice before
taking on any personal debt.

© 2013 S&P Capital IQ Financial Communications. All rights reserved.

1-131630
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Weekly Market Commentary | Week of January 28, 2013

 

Stock mutual funds have seen inflows each week so far this year, providing some evidence that investors are
finally favoring stocks after years of selling. However, the details of the data reveal that the money is not going
to U.S. stock funds and not coming from bonds.

A long-term rotation from bonds to stocks is likely to begin sometime this year, but those claiming that it is
already underway are premature and may be in for disappointment if they expect the stock market rally to
continue each week in the months ahead.

 

Still Waiting for the Bonds-to-Stocks Rotation

 

The S&P 500 Index closed above 1500 for the first time since 2007 on Friday, January 25, 2013, after rising for eight
days in a row-the longest streak of daily gains since a nine-day run ended in 2004. Speculation has emerged that the
long-awaited rotation by investors from bonds into stocks may finally have arrived and is powering the rally and, if so,
that it has a long way to go. While we are also awaiting the rotation of investment flows from bonds into stocks, we think
the latest speculation is premature and that the stock market rally may be due for a pause or a modest pullback.

Lipper, the fund flow tracking service, has reported inflows into stock mutual funds each week so far this year, providing
some evidence that investors are finally favoring stocks after years of selling. However, the details of the data reveal that
the money is not going to U.S. stock funds and not coming from bonds:

U.S. stock fund outflows. While U.S. stock mutual funds have seen inflows, during the past two weeks, the
combined total of U.S. stock mutual funds and exchange-traded funds (ETFs) have been outflows. While ETFs
only account for about one-tenth of the assets in mutual funds, they often account for most of the weekly flows.

Bond fund inflows. At the same time, taxable bond funds and ETFs have seen inflows. 

The details of the data reveal that there is no evidence of a rotation from bonds into U.S. stocks, yet. The only rotation
that appears to be taking place is out of money market funds into international stock funds, which continue to see steady
inflows.

Another reason not to get overly excited about this development isinflows to U.S. stock mutual funds have been a good
contrarian indicator for the stock market in recent years. For example, the last time U.S. stock mutual funds experienced a
monthly inflow was April 2011-just as stocks peaked for that year on April 29, 2011 [Figure 1]. Prior to 2011, the inflow
in April 2010 took place just before a stock market slide that began on April 23, 2010.
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The inflows we have seen this year are likely part of the normal pattern of inflows in the early part of the year that have
been followed by outflows during the rest of the year. The real test of investors' appetite for U.S. stocks will be later this
year, as we see if the flows to U.S. stock mutual funds can buck the seasonal pattern that typically shifts to outflows.

Many individual investors consider the risk in investing to be the likelihood of suffering a loss during a quarter or a year,
rather than the risk of missing longer term investment objectives. This is why they have shifted out of stocks and into
bonds so consistently in recent years despite solid, but volatile, stock market performance. Investors have sought the
perceived safety evident in the steady but relatively low return of bonds at the expense of potentially undershooting their
long-term goals.

A long-term rotation from bonds to stocks is likely to begin sometime this year, as yields finally start to rise following a
30-year decline that boosted bond market total returns and pushed bond valuations to highs. High-quality bonds may
begin to suffer losses, and the growing dividends per share coming from stocks become more attractive with stock market
valuations near 20-year lows. However, those claiming that it is already underway are premature and may be in for
disappointment if they expect the stock market rally to continue each week in the months ahead.

 

 

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance reference is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock investing involves risk including loss of principal.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values and yields will decline as interest
rates rise and bonds are subject to availability and change in price.

Municipal bonds are subject to availability, price, and to market and interest rate risk if sold prior to maturity. Bond
values will decline as interest rate rise. Interest income may be subject to the alternative minimum tax. Federally tax-free
but other state and local taxes may apply.

International and emerging market investing involves special risks such as currency fluctuation and political instability
and may not be suitable for all investors.

Exchange-traded products (ETPs) are defined as exchange-traded funds (ETFs), exchange-traded notes (ETNs) and
closed-end funds (CEFs).

The Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

Investing in mutual funds involves risk, including possible loss of principal. 

An investment in Exchange Traded Funds (ETFs), structured as a mutual fund or unit investment trust, involves the risk
of losing money and should considered as part of an overall program, not a complete investment program. An investment
in ETFs involves additional risks: not diversified, the risks of price volatility, competitive industry pressure, international
political and economic developments, possible trading halts, Index tracking error.

Investors should consider the investment objectives, risks, charges and expenses of the investment company
carefully before investing. The prospectus contains this and other important information about the investment
company. You can obtain a prospectus from your financial representative. Read carefully before investing.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

 

Not FDIC/NCUA Insured | Not Bank/Credit Union Guaranteed | May Lose Value | Not Guaranteed by any Government
Agency | Not a Bank/Credit Union Deposit
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The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.
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