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Eileen and I will be out of the office from Friday, December 5  returning to the office on Monday, December 15 . Weth th

will be monitoring our voice mail and emails for emergency issues only, as we will have limited coverage during this
period.

December is a good time to review your investments. Don't overlook your custodial accounts, Coverdell ESA, IRA's,
Roth IRA's, and 529 College Savings Plans. Please call or email us once we are back in the office to set up a date and
time convenient for you to review your accounts, and we will also do fine-tuning.

If you are making automatic additions to your traditional IRA's or Roth IRA's or Coverdell ESA's, we should look at your
adjusted gross income. As the IRS has income thresholds for these type of accounts, we will need to make sure you are
allowed to make these contributions.

Coverdell ESA accounts must be distributed when the designated beneficiary reaches age 30, unless he or she is a special
needs beneficiary. Also, certain transfers to members of the beneficiary's family are permitted. Any assets remaining in a
Coverdell ESA must be distributed when either one of the following two events occurs. 1. The designated beneficiary
reaches age 30. In this case, the remaining assets must be distributed within 30 days after the beneficiary reaches age 30.
However, this rule does not apply if the beneficiary is a special needs beneficiary. 2. The designated beneficiary dies
before reaching age 30. In this case, the remaining assets must generally be distributed within 30 days after the date of

 For custodial accounts, either UTMA (Uniform Transfer to Minor Account) or UGMA (Uniform Gift to Minordeath.
Account), these Acts allows the donor of the gift to transfer title to a custodian who will manage and invest the property
until the minor reaches a certain age. The age is generally 21, but is different in some states (usually 18 in those cases). In
the interim, the custodian can also make payments for the benefit of the minor out of the corpus of the gift. Once the
minor reaches the age of majority, then the account should be re-titled into the prior minor's name.

The above types of changes should be done in a timely manner.

Please schedule an appointment to review these accounts.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com
We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving them will not dilute the time needed to serve you. Please visit our website
( ) and if you like what you see, pass this on to your contacts. Thank you for your continuedwww.stevenfeiertag.com
business and support.
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At a minimum, your
parents should have a
will. If they don't, then the
court system will step in
and distribute their
assets as it sees fit.

Six Questions to Ask Older Parents

 
Regardless of whether you and your parents have always talked freely about money or never discuss the subject, there are
several considerations you may want to address with them as they approach their later years. The six questions below can
help you to start thinking about and planning for that conversation.

What's the best way to introduce the topic of your parents' financial needs and goals? When you do decide it's
time to "have the talk," tactfully make clear what you would like to discuss, but also let your parents know you
respect their privacy.
Are you confident that they are staying on top of their finances? Are bills getting paid on time? Are investments
being monitored? Maybe you have already spoken with your parents about these money matters, but not in a long
while. If you think they might appreciate a follow-up, it may be a good idea to check in again.
Are they taking advantage of direct deposit, online bill paying, etc., to help simplify their financial life? If your
parents aren't comfortable with technology and/or using a computer, offer to help or ask another trusted family
member to chip in.
Do your parents have an estate plan, and is it up to date? At a minimum your parents should have a will. If they
don't, then the court system will step in and distribute their assets as it sees fit. In addition to having an up-to-date
will, there are other planning considerations, such as shielding assets from estate tax. The federal estate tax
exemption amount is $5.34 million in 2014 -- or double that amount for married couples. There are several ways
to reduce the value of an estate: 

One is to make annual tax-free gifts of up to $14,000 (in 2014) to anyone they wish.

Another is placing assets in an irrevocable living trust. Income taxes on revenue-generating assets placed in
such a trust are paid by the trust itself, not by them. In addition, the assets in the trust are not considered part
of your parents' estate and are therefore not subject to estate taxes when they both pass away. However,
"irrevocable" means that generally they cannot change beneficiaries or trustees once they are chosen; your
parents also relinquish control of their assets once they are placed in the trust.

Do you and your parents understand the potential benefits of the power-of-attorney designation? A
power-of-attorney is a legal document that names an individual who will be charged with making financial or
legal decision on behalf of another person, often a parent. This document can become very important should one
or both of your parents become ill or incapacitated in some way.
Should they consider a long-term care insurance policy? The average cost of a private room in a nursing home --
now topping $87,000 annually nationwide -- can put a tremendous financial burden on a family.  For this reason,1

long-term care insurance can be a prudent addition to the financial plan of older parents.

For more information about any of the issues discussed above, contact a financial advisor.

This communication is not intended to provide tax and/or legal advice and should not be treated as such. Each
individual's situation is different. You should contact a tax and/or legal professional to discuss your personal situation.

 

Genworth Cost of Care Survey, March 25, 2014.1

© 2014 Wealth Management Systems Inc. All rights reserved.

1-331507
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Highlights:

We believe stocks will deliver mid- to high-single-digit returns in 2015.
We expect earnings, and not valuations, to do the heavy lifting in producing potential stock market gains for
investors in 2015.
Monetary policy is in transit in 2015, when stocks will face a shift from the very loose monetary policy of the
Federal Reserve's (Fed) quantitative easing (QE) program to an environment in which the Fed begins to hike
interest rates.
Valuations for the S&P 500 remain slightly above long-term averages. However, valuations have historically had
virtually no predictive power in timing market tops or major pullbacks.

Can Stocks Deliver the Goods in 2015?

Powerful, Nearly Six-Year-Old Bull Market Should Continue

We believe stocks will deliver mid- to high-single-digit returns in 2015, with a focus on earnings over valuations. We
believe 3% economic growth, benign global monetary policy, and a more favorable policy climate from Washington
indicate that the powerful, nearly six-year-old bull market should continue.

Historically since WWII, the average annual gain on stocks has been 7-9%. Thus, our forecast is in-line with average
stock market growth. We forecast a 5-9% gain, including dividends, for U.S. stocks in 2015 as measured by the S&P 500.
This gain is derived from earnings per share (EPS) for S&P 500 companies growing 5-10%. Earnings gains are supported
by our expectation of improved global economic growth and stable profit margins in 2015. We expect stocks, not bonds,
to be the precious cargo for investors in 2015.

The coming year will be one marked by transitions. Cycles that are in transition can cause potential fluctuations and
volatility even if they have historically provided solid stock market performance. The most important cycle, the economic
cycle, is unlikely to reach a recession destination in 2015, positioning the stock market to potentially offer up solid gains
to investors. In fact, since 1950, in years during which the U.S. economy does not enter recession, the odds of a positive
year for the S&P 500 were 82%, with an average gain of 11%. Recessions do not run on a set schedule and are difficult to
pinpoint in advance, but our belief, based on our favorite leading indicators for the economy, is that the probability of
recession is very low and stocks could potentially send investors solid returns in the coming year [Figure 1].

Earnings Should Do the Heavy Lifting

We expect earnings, and not valuations, to do the heavy lifting in producing potential stock market gains for investors in
2015. Steady, though not spectacular, economic growth in the United States and mixed, but largely stable, growth
overseas may support continued low- to mid-single-digit revenue growth for the S&P 500. As the economic cycle
advances further, cost pressures may begin to emerge and limit companies' ability to expand profit margins. However,
with limited wage pressures, currently low commodity prices (for non-commodity producers), and low borrowing costs,
profit margins should remain relatively stable. In addition, share buybacks by corporations--though slowing--may
continue to lift the EPS calculation. Based on this, we believe the S&P 500 is on schedule to potentially deliver a year of
high-single-digit EPS growth.
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Monetary Policy in Transit As Fed Policy Shifts

Monetary policy is in transit in 2015, when stocks will face a transition from the very loose monetary policy of the Fed's
quantitative easing (QE) program, which ended in October 2014, to an environment in which the Fed begins to hike
interest rates. Although this transition may contribute to an increase in stock market volatility in the short term, we do not
expect the start of Fed rate hikes to derail the stock market in 2015. In fact, history has shown that stocks performed well
when the Fed began to hike interest rates, due to the better economic and profit growth that prompted the Fed to act to
combat inflation [Figure 2]. Over the past 50 years, the first hike has tended to occur a bit before the halfway point of
economic cycles and well before bull markets have ended.

Click here for Figure 2, Stock Returns Have Been Healthy in the Year Prior to the First Rate Hike...and in the Year
Following.

Weighing the Risks: This Bull Market Has Not Yet Reached Its Final Destination

Despite the favorable backdrop of improving economic growth and attractive corporate fundamentals, meaningful risks
remain for stocks in 2015. The Eurozone, which is teetering on the brink of another recession, and the possibility of a
further slowdown in China, both present risks to global growth. Structural constraints may also slow Europe's return to
reasonable growth levels.

Geopolitical risks, such as the Russia-Ukraine conflict and the rise of Islamic State militants, remain on investors' minds
as potential risks that could drive increased volatility during 2015, as they did at times during 2014. Last, the possibility
exists that a policy mistake in Washington--such as another debt ceiling debacle--could take stocks off schedule, though
even with a Republican-controlled Congress and Democratic president we see that possibility as quite remote.

Weighing Value

Valuations for the S&P 500 remain slightly above the long-term average price-to-earnings ratio (PE) of between 16 and
17 times trailing earnings, indicating a slightly expensive market. However, valuations have had virtually no predictive
power in timing market tops or major pullbacks. But over long time periods, such as over the next 10 years, PE ratios
have a strong historical record of forecasting the market's direction [Figure 3]. Important to note, even when valuations
indicate performance below the historical averages, they rarely point to negative returns. Thus, while valuations are the
single most important long-term factor affecting stock prices, in the short term, they are much less impactful.

Valuations can tell you when the market has become fully priced and may be more vulnerable to any deterioration in the
economic cycle; but we do not view slightly above-average valuations as a risk to continued stock market gains in 2015.
Our expectations that stock market returns track mid- to high-single-digit earnings growth suggest valuations are less
likely to get out of hand.

This week's commentary features content from LPL Financial Research's . Please see our Outlook 2015: In Transit
 publication for insights on the economy, stock and bond markets, and investments for the yearOutlook 2015: In Transit

ahead.

IMPORTANT DISCLOSURES

The PE ratio (price-to-earnings ratio) is a valuation ratio of a company's current share price compared with its
per-share earnings. A high PE suggests that investors are expecting high earnings growth in the future, compared with
companies with a lower PE.

Past performance is not indicative of future results. Indexes are unmanaged and cannot be invested into directly.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or

http://lpl-research.com/NOD/120114_WMC_Figure2.png
http://lpl-research.com/NOD/120114_WMC_Figure2.png
http://lpl-research.com/Outlook/OUTLOOK-2015-spread.pdf
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recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance reference is historical and is no guarantee of future results.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock investing involves risk including loss of principal.

INDEX DESCRIPTIONS
The Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by Any
Government Agency | Not a Bank/Credit Union Deposit

Tracking #1-332621 (Exp. 12/15)



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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