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Retirement Guidance: No one can promise what the future holds, but planning helps you be ready for almost anything. 
As a professionals who understands you, we provide objective guidance for your retirement plan.  Be assured that our
guidance is based on your needs.

Early 2014 Tips:

Update your budget. A properly organized and managed budget may help you avoid getting into debt and achieve
your financial goals.

Create your home inventory. With the holidays behind us, this is a great time to update or create your home
inventory for insurance purposes. This can be done on paper or video or a combination.

Adjust your insurance. Now that you have created your home inventory, you can make sure your insurance is up
to date. Did you buy jewelry or artwork or electronics? Did you install an alarm system? These and other changes
will impact your insurance costs.

Check your credit scores. You are entitled to a free copy of your credit report from each of the three major credit
bureaus every 12 months. You can order one report every four months by checking only one credit bureau at a
time. You can go to www.annualcreditreport.com.*

Re-Evaluate your investments. Call our office after January 27, 2014 to schedule your review.

Many of you are getting closer to retirement. Together we can make plans to establish a strategy to try to have you reach
your goals and enjoy this time in your life. This plan will be a "living" blueprint that will have to be evaluated regularly.
We will look at the amount of money going into retirement plans, discuss the timing of starting to receive your Social
Security benefits, etc. Many of our clients wait too long to start this planning process. We encourage you to call our office
to start the process early.

Please call us after January 27, 2014 to schedule your financial check-up/review.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com
We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving them will not dilute the time needed to serve you. Please visit our website
( ) and if you like what you see, pass this on to your contacts. Thank you for your continuedwww.stevenfeiertag.com
business and support.
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Ideally, the money should
bring you closer to
financial independence,
but many heirs don't
know how to handle a
windfall and end up no
better off than they were
before.

How to Manage an Inheritance

 
Over half of American retirees expect to leave an inheritance for their loved ones, with an average value of more than
$176,000.  If you have recently received a bequest or are anticipating inheriting sizeable assets, now is the time to plan.1

Here are some tips to help you manage an inheritance.

Wait and   Start by parking the money in the bank and take an inventory of your financialdevelop a strategy.
life. Are you on track for retirement? Do you have adequate insurance? Do you have significant debt? Are you
supporting a family?
Pay     down your high-interest debt. Near the top of your priority list should be eliminating consumer debt,
especially high-rate credit card debt. But think twice about paying off your mortgage, unless owning your home
outright is an important goal for you. Your mortgage interest rate is likely low, and the money may be better used
elsewhere. The same goes for paying off college loans at low interest rates.
Save, save, save. Next step should be to turn to your savings, which may include funding an emergency fund of
about six months' living expenses, putting aside money for retirement, and setting up accounts for your childrens'
education and other life expenses.
Don't  Ideally, the money should bring you closer to financial independence, but many heirs don'trush to spend.
know how to handle a windfall and end up no better off than they were before. Take small steps when making
your decisions. Instead of quitting your job right away, consider working part-time. If thinking about purchasing
a luxury sports car, try renting one first. The goal is to avoid making irrational decisions you might later regret.
Do  If you've inherited a traditional IRA, research the options available before making changes. Ifyour research.
you're not a spouse, you can't roll the inherited IRA into your own. Non-spouses are required to take taxable
minimum distributions every year based on life expectancy. Instead of treating the distribution as an annual
windfall to be spent, plan to integrate it into your long-term strategy.
Find a     Constructing a portfolio that generates passive income is thesuitable long-term investment strategy.
slow-and-steady approach that will lead to financial independence. To achieve stability and income growth, you'll
need to mix stocks and fixed-income investments, but don't speculate by sinking it all into volatile equities or go
too conservative by keeping it too heavily invested in cash or fixed-income securities. The point is to make the
money work for you without unnecessary risk.
Hire an   Consulting a financialexpert. Managing an inheritance gets easier with professional financial help.
planner, investment professional, or tax accountant will help you maximize your current plan or help you develop
a plan if you don't have one. If you know you'll inherit, you can begin planning ahead of time, but if the
inheritance comes as a surprise, a professional can provide a better idea of your options. Be sure to get an
objective opinion that is based on your entire financial picture and a thorough understanding of your goals.

This communication is not intended to be legal and/or tax advice and should not be treated as such. Each individual's
legal and/or tax situation is different. You should contact your legal and/or tax professional to discuss your personal
situation.

Source: HSBC, "The Future of Retirement: " December 2013.1 Life after work?

© 2014 Wealth Management Systems Inc. All rights reserved.

1-234641
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It is difficult to create an
effective investment plan
without first targeting a
specific dollar amount
and recognizing how
much time you have to
pursue that goal.

Five Common Retirement Planning Mistakes

 
Only 13% of American workers say they are "very confident" they will have enough money to live comfortably
throughout retirement.  To help reduce such uncertainty from your life, consider these five common investment pitfalls --1

and how to avoid them.

Mistake #1: Waiting to Maximize Your Contributions

The sooner you start contributing the maximum amount allowed by your employer-sponsored retirement plan, the better
your chances for building a significant savings cushion. By starting early, you allow more time for your contributions --
and potential earnings -- to compound, or build upon themselves, on a tax-deferred basis. For 2014, the maximum you
can contribute to your 401(k), 403(b), or 457 plan is $17,500. If you are age 50 or older, you can sock away an additional
$5,500, bringing the total to $23,000. If you can't contribute to the max, be sure to contribute enough to take full
advantage of any company match contributions.

If you don't have access to an employer-sponsored plan, you can invest up to $5,500 in an IRA. For those 50 and older,
you can add another $1,000.

Mistake #2: Ignoring Specific Financial Goals

It is difficult to create an effective investment plan without first targeting a specific dollar amount and recognizing how
much time you have to pursue that goal. To enjoy the same quality of life in retirement that you have become accustomed
to during your prime earning years, you may need the equivalent of anywhere between 60% and 100% of your final
working year's salary for each year of retirement.

Mistake #3: Fearing Stock Volatility

It is true that stock investments face a greater risk of short-term price swings than fixed-income investments. However,
stocks have historically produced stronger earnings over the long term.  In general, the longer your investment time2

horizon, the more you might want to rely on stock funds.

Mistake #4: Timing the Market

Some investors try to base investment decisions on daily price swings. But unless you have a crystal ball, timing the
market could be very risky. A better idea might be to buy and hold investments for several years.

Mistake #5: Failing to Diversify3

Investing in just one fund or asset class could subject your investment portfolio to unnecessary risk. Spreading your
money over a well-chosen mix of investments may help reduce the potential for loss during periods of market volatility.
Diversification may offset losses in any one investment or asset category by taking advantage of possible gains
elsewhere.

Now that you are aware of these five common investment errors, consider yourself lucky: You are ready to benefit from
other people's experiences -- without making the same mistakes.

Source: Employee Benefit Research Institute, , March 2013.1 2013 Retirement Confidence Survey
Source: Wealth Management Systems Inc. Stocks are represented by total returns from Standard & Poor's Composite2

Index of 500 Stocks, an unmanaged index generally considered representative of the U.S. stock market. Bonds are
represented by annual total returns of long-term (10+ years) Treasury Bonds. Indexes do not take into account the fees
and expenses associated with investing, and individuals cannot invest in any index. Past performance is no guarantee of
future results. With any investment, it is possible to lose money.

3Diversification does not ensure a profit or protect against a loss.

© 2014 Wealth Management Systems Inc. All rights reserved.

1-234636
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Weekly Market Commentary | Week of January 27, 2014

 

Weekly Market Commentary

President Obama's State of the Union (SOTU), scheduled for Tuesday, January 28, is unlikely to be a big market mover.
But three areas of the market may see some impact.

Investor's Guide to the 2014 State of the Union Address

Last week the stock market slid 2.6%, reacting negatively to some mixed readings on global economic growth along with
pressures on emerging market countries associated with the Federal Reserve's (Fed) tapering of its bond-buying program.
While we believe global economic growth is improving, the data rarely strengthens in a straight line. We continue to
believe these "scare markets"-temporary pullbacks driven by growth concerns, rather than bear markets driven by a
broadly deteriorating environment for the economy and profits-may be more common this year as volatility rises from the
business cycle low point reached last year. Although it can be painful to see markets fall for any reason, it is somewhat
comforting that the vicissitudes of Washington politics are not the driver of the decline.

President Obama's State of the Union (SOTU), scheduled for Tuesday, January 28, is unlikely to be a big market mover.
In fact, most SOTU speeches see less than a 1% move in the stock market on the following day, and the average move is
only 0.15% [Figure 1].

Key Themes

In his SOTU address on Tuesday, President Obama will present key themes that may impact certain sectors. While
income inequality (including raising the minimum wage and extending emergency unemployment insurance benefits) and
health care reform will likely be important themes, they are likely to have little market impact, since the broad provisions
are well known and have been debated among market participants for some time. The three areas that we will be listening
for with potential to impact the markets are reinstating tax cuts, energy independence, and housing finance.

Reinstating tax cuts. Any mention from the President on a push to reinstate the tax cuts that recently expired
would be welcome news for stocks in the industrials sector. Reinstating the tax benefits of accelerated
depreciation and the research and development tax credit in an effort to promote growth and jobs could be a
boost to capital goods producers in the industrials sector.
Energy independence. Any favorable talk about energy independence could be a plus for the producers and
refiners in the energy sector. Alternatively, an emphasis on climate change and tough regulations on coal use by
utilities may pressure railroads. However, the impact may be limited, as railroads are already seeing weak coal
volumes-historically a very large portion of carload traffic-but this is rapidly being replaced by liquid fuels.
Housing finance. The President may provide some insights on housing finance reform along with specific
measures to expand housing credit availability and to compel banks to expand refinancing opportunities for
existing borrowers. While the talk is unlikely to affect housing stocks, some mortgage-heavy banks could be
impacted.

Another topic that could move markets is the upcoming February 7 expiration date for lifting the debt ceiling. Given the
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bipartisan cooperation to pass the budget a few weeks ago and the fact that the debt ceiling was ultimately lifted last fall
with 87 Republican votes in the House, the Treasury bill market is showing little to no signs of stress over this deadline.
We also expect cooperation to lift the limit before extraordinary measures to meet U.S. obligations run out in late
February or early March, although this could be sooner or later depending in part on daily tax payments and refunds.

However, another showdown like the one last October could be an unwelcome shock to investors. The Republican
response to the SOTU and leaks from the Republican Party retreat later this week may offer an indication of whether the
Republicans intend another fight. It is worth noting that Congress goes on recess from February 13-24, which may
provide some impetus to get a deal done in the next two weeks.

Competing Drivers

Every President has had both gains and losses in the stock market on the day following their SOTUs. President Obama
has a two-and-two record of gains and losses. This year's move, up or down, may not have anything to do with the themes
discussed. In fact, the move on the day after the SOTU has not only been small, it is often unrelated to the themes
presented by the President. For example:

The biggest post-SOTU decline was in 2000, when the SOTU focused on the prosperity of the booming markets
and economy. Strong readings on economic growth and inflation were reported the following day, making more
aggressive Fed rate hikes likely and prompting a pullback in the market as stocks neared the peak of the internet
bubble.

The biggest post-SOTU gain was in 1991, when the SOTU focused on the unfolding first Gulf War. However,
the stock market posted a gain as more evidence emerged that the economy was nearing the end of a recession,
the Fed was preparing to cut rates by 50 basis points the following day, and positive earnings results were
reported from key technology companies.

This week, the Fed meeting, earnings reports, economic data releases, and global developments are likely to be at least as
important as the SOTU in determining market direction. We believe the state of the stock market is favorable. As outlined
in our , we continue to forecast 10-15% gains for the stock market in 2014 drivenOutlook 2014: The Investor's Almanac
by stronger growth, but accompanied by higher volatility.

 

 

 

 

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance reference is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, expenses, or
sales charges. Index performance is not indicative of the performance of any investment. Past performance is no
guarantee of future results.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock and mutual fund investing involves risk including loss of principal.

Quantitative easing is a government monetary policy occasionally used to increase the money supply by buying
government securities or other securities from the market. Quantitative easing increases the money supply by flooding
financial institutions with capital in an effort to promote increased lending and liquidity.

INDEX DESCRIPTIONS

The Standard & Poor's 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by any
Government Agency | Not a Bank/Credit Union Deposit
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The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.
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