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IMPORTANT!!! Eileen and I will be out of the country from December 9  through December 13 , and from January 3,th th

2014 through January 24 . We will have email access once or twice daily most of those times. Our email address is th

. We will be monitoring our voicemail daily for emergency calls only. As such, if yousteven.feiertag@LPL.com
anticipate needing money from your accounts, including 2014 IRA distributions in January, PLEASE contact us between
December 15  and December 30 , so that we can make arrangements in advance for distributions when you need them.th th

Thank you VERY much for your understanding.

We know that during December your tax situation is the furthest thing from your mind. However, I urge you to contact
your tax preparer and see if there is some year-end tax planning that you can take advantage of to lower the tax hit for
2013. Here is a beginning December checklist:

1. Call us to review your portfolio to see if you might want to take investment losses on your non-retirement accounts to
offset capital gains or apply against your income.

2. Gather the information you need to fill out student financial-aid applications, such as the FAFSSA, which should be
submitted as soon as possible after the first of the year.

3. Make sure that if you are older than 70-1/2 you have completed your required minimum distributions (RMD's) from
your traditional IRA's and from company plans such as 401(k)'s.

4. Total up your medical expenses. Don't forget to include things like acupuncture, hearing aids and batteries, weight-loss
programs for conditions diagnosed by your physician, etc.

Other year end ideas: Make sure you file product rebate applications for those holiday gifts you purchased. This is a good
time to talk with your adult children about your finances. Make sure they have the basic information about your medical
and legal matters.

Please call us to schedule your financial check-up. Call early to schedule your review.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com

Eileen and I want to wish you and your family a Happy and Safe Holiday Season and a New Year of Health, Peace, and
Prosperity!

We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving you will not be diluted. Please visit our website (www.stevenfeiertag.com
) and if you like what you see, pass this on to your contacts. Thank you for your continued business and support

Feiertag Financial Services

Steven I Feiertag, CFP®

Registered Representative, LPL Financial

Eileen J Feiertag

Registered Administrative Associate, LPL Financial

2107 Reston Circle

Royal Palm Beach, FL 33411

800-252-4276

steven.feiertag@LPL.com

www.stevenfeiertag.com

Securities offered through LPL Financial. Member FINRA/SIPC.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual.

LPL Tracking No. 1-223903

 

http://www.stevenfeiertag.com/
http://www.stevenfeiertag.com
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Weekly Market Commentary | Week of December 2, 2013

 

Highlights

Stocks have posted the most consistent gains when GDP has been around 3%, our forecast for 2014.

Another Great Year Ahead for Stocks

Stock market investors should be rooting for low single-digit economic growth next year -- and the reason why has
nothing to do with the Federal Reserve (Fed).

We forecast a low double-digit gain of 10-15% for U.S. stocks in 2014, as measured by the S&P 500 Index. This forecast
for a slightly above-average annual return is rooted in our expectations for high single-digit earnings growth and a modest
rise in the price-to-earnings (PE) ratio. An improvement in economic growth to an average 3% pace in 2014 should drive
solid profit gains and boost confidence in the durability of growth.

Contrary to conventional wisdom, and what may be a surprise to those who see low single-digit rates of gross domestic
product (GDP) growth as incompatible with solid double-digit stock market gains, GDP does not have to be booming to
produce solid gains in the stock market -- as 2013 can attest. In fact, there is little relationship between the magnitude of
GDP growth and stock market performance.

There are perfectly logical explanations for this counter-intuitive fact. Strong GDP can be a sign of an overheating
economy that may be due for a recession, and weak GDP may be discounted by the stock market ahead of an actual
turnaround. As evidence, over the past 35 years, the S&P 500 posted gains in half of the 16 quarters that GDP was
negative. Also, over the same time period, the S&P 500 posted gains in only about half of the quarters when annualized
GDP was stronger than 6% and booming.

Historically, stocks have posted the most consistent gains when GDP has been around 3%. When GDP for a quarter was
within plus or minus a half of a percentage point of 3%, the S&P 500 posted an average gain of 6.5% during that quarter
-- the highest of any 1% range in quarterly GDP and nearly triple the 2.4% gain when GDP was more than twice as
strong. Even more impressively, when GDP was around 3%, the S&P 500 posted a gain in 22 of the 24 quarters [Figure
1]. That 93% batting average stands well above other GDP 1% ranges, even those with stronger growth, and is much
higher than the 66% average for the whole 35 year period.
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Looking back further to a full calendar year of GDP growth, rather than the usual annualized quarterly pace of GDP
growth, we can see that 3% remains the sweet spot for economic growth as it pertains to the stock market. Since WWII,
U.S. GDP of plus or minus 1% around the long-term average of 3% has produced an average gain of 16% in the S&P 500
and produced a positive return 83% of the time.

This is not just true of the United States; around the world GDP and stock market performance have not been closely
related. For example, in 2013, the relatively sluggish pace of economic performance in the United States and Europe was
not an impediment to much stronger stock market performance than in emerging markets that boast much faster economic
growth rates. An example can be seen with Brazil and Spain. Brazilian GDP is expected to be 2.5% in 2013, while the
stock market has declined 24.6%, measured by the Ibovespa Index in dollar terms year to date through last Friday. In
Spain, GDP is expected to be negative while the stock market in Spain is up 24.3% this year, measured by the IBEX 35
Index also in dollar terms year to date through last Friday.

The risk to our forecast is from growth disappointing our expectations, not from policymakers derailing the recovery.
Volatility in the months ahead is more likely to come from "growth scares," when economic data may temporarily
disappoint expectations on a path to better growth in 2014, rather than from the antics in Washington. A key lesson from
2013 is that the stock market and economy can overcome many challenges by policymakers, including the fiscal cliff tax
increases, the sequester spending cuts, the Fed tapering concerns, and the shutdown and debt ceiling brinkmanship. But a
better pace of growth must materialize to find the growth sweet spot for clients; just more bond buying by the Fed is not
enough to lift valuations from current levels to propel further gains.

 

 

 

 

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance reference is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, expenses, or
sales charges. Index performance is not indicative of the performance of any investment. Past performance is no
guarantee of future results.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock and mutual fund investing involves risk including loss of principal.

Our stock market forecast is derived from earnings per share (EPS) for S&P 500 companies growing 5-10% and a rise in
the price-to-earnings ratio (PE) of about half a point from just under 16-16.5, leaving more room to grow. The PE gain is



 6    Your Guide to Life Planning

 
due to increased confidence in improved growth allowing the ratio to slowly move toward the higher levels that marked
the end of every bull market since World War II (WWII).

Gross Domestic Product (GDP) is the monetary value of all the finished goods and services produced within a country's
borders in a specific time period, though GDP is usually calculated on an annual basis. It includes all of private and
public consumption, government outlays, investments and exports less imports that occur within a defined territory.

The P/E ratio (price-to-earnings ratio) is a measure of the price paid for a share relative to the annual net income or
profit earned by the firm per share. It is a financial ratio used for valuation: a higher P/E ratio means that investors are
paying more for each unit of net income, so the stock is more expensive compared to one with lower P/E ratio.

INDEX DESCRIPTIONS

The Standard & Poor's 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

The Ibovespa Indexis a gross total return index weighted by traded volume and is comprised of the most liquid stocks
traded on the Sao Paulo Stock Exchange.

The IBEX 35 is the primary stock index for securities traded on the Madrid Stock Exchange. It tracks large-cap stocks
and is weighted for market capitalization. It was established in 1992.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by any
Government Agency | Not a Bank/Credit Union Deposit

Tracking #1- 226472 (Exp. 12/14)
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The Internet Crime
Complaint Center
reported complaints
resulting in $525 million
in losses in 2011.

Surf Safely: Protect Yourself From Online Scams

 
Online criminals continuously change their operating methods. That's why it is crucial that Internet users keep up on the
latest scams and the steps to take to protect their personal and financial information when online.

 

Here is an overview of two of the most widespread techniques being used to commit online fraud, as well as some
practical tips to protect your personal security.

 

Phishing: This is one of the most popular methods of online fraud. Phishing, or "spoofing," is a scheme whereby users
are sent fake e-mails that claim to be from a legitimate source. The e-mail directs the user to a counterfeit  whereWeb site
they are asked to update personal information, such as passwords and user names or credit card, Social S , and bankecurity
account numbers. By hijacking brand names of banks, online retailers, and credit card companies, phishers often convince
recipients to respond.

 

Crimeware: This is a class of computer programs designed exclusively to facilitate online identity theft. Cyber thieves
use a variety of techniques to steal confidential data through crimeware, including:

Secretly planting  onto a user's computer to collect sensitive data - such as login and passwordkeystroke loggers
information for online bank accounts - and reporting the data back to the thief.
Redirecting a user's  to a counterfeit Web site controlled by the thief even when the user types the Webbrowser
site's proper  in the .address address bar
Stealing  cached on a user's system.passwords

This type of scam received national attention earlier this year when it was revealed that business executives at major U.S.
firms were the targets. The "bait" used to lure the recipient was an official-looking subpoena from the U.S. District Court
in San Diego. When recipients clicked on the document to view it, software designed to collect keystroke data was
secretly installed on their computers. It was estimated that thousands of people fell victim to this scam.

Play It Safe

The Federal Bureau of Investigation estimates that online scams were responsible for $240 million in losses in 2007.
With the number and sophistication of online scams increasing, there are some basic recommendations you can follow to
help avoid becoming a victim.

Don't recognize it? Don't open it. Do not open any e-mail, e-mail attachment, or Web site link from suspicious
or unknown senders.
Don't give out your info. Be wary of any e-mail that asks for personal information such as passwords or account
numbers. Similarly, avoid any e-mail that promises a prize or gift in exchange for completing a survey or
answering questions online.
Blast those pop-ups. These small windows typically appear on or behind the window that you are currently
viewing. While many are harmless advertisements, some may contain viruses or software that can monitor your
Web activity.
Be sure sensitive data is encrypted. Always ensure that you are using a secure Web site - one that employs
state-of-the-art encryption technology - when submitting credit card data or other sensitive personal information.
Check your accounts. Regularly log in to your online accounts and check your bank, credit, and debit card
statements to ensure all transactions are legitimate.
Keep your system up-to-date. If your computer's operating system is more than five years old it may not offer
the same degree of protection as newer models. Most system manufacturers issue updates and security patches on
their Web sites or automatically through your Internet provider. Similarly, be sure to use the latest Web browser
and anti-virus software.

Finally, if you think you've fallen victim to a scam, report it. The FBI has a Cyber Operations unit devoted to fighting
cyber crime. Their Internet Crime Complaint Center is at .www.ic3.gov

 

© 2013 Wealth Management Systems Inc. All rights reserved.

Compliance Tracking #517633
This article was prepared by Standard & Poor's Financial Communications

http://www.webopedia.com/TERM/P/Web_site.html
http://www.webopedia.com/TERM/P/phishing.html
http://en.wikipedia.org/wiki/Keystroke_logging
http://en.wikipedia.org/wiki/Browser
http://en.wikipedia.org/wiki/Domain_name
http://en.wikipedia.org/wiki/Address_bar
http://en.wikipedia.org/wiki/Passwords
http://www.ic3.gov/
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Balance Is Better  Make It Happen!

 
Balance is a word we hear tossed around a lot these days. We want work/life balance, which can reduce our stress levels;
we try to eat balanced meals, thereby keeping our bodies sound; and we try to balance our to-do list against our need for
rest and relaxation.

 

Better balance can lead to better health-physically, emotionally, spiritually- and even financially. We can all agree that
balance is important, so why do we often find it so difficult to apply balance to matters of finance?

 

According to behavioral scientists, it's because we're human. Rationality isn't always uppermost in our minds when we
make money decisions. Instead, we may rely on emotion, like our need for security, the recommendation of someone we
trust or the excitement of an investment's recent experience.

 

Unfortunately, this method of making investment decisions doesn't usually mean success-especially when compared to
implementing and sticking to a balanced, rational approach. As we move through the fall season and head toward a new
year, now is a great time to re-evaluate your investments, keeping the idea of balance firmly in mind.

 

You should remember that, while diversification neither assures a profit nor guarantees against losses, it is a widely
accepted investment strategy that may help you meet financial goals.

 

So many investment choices…how can you decide?

 

Usually, people can choose from many different investment options in their retirement plans. There may be stock funds,
bond funds, cash equivalents like money market funds, or others-a nice variety that could keep their portfolio healthy and
strong.

 

Each of the three major categories of investments (stocks, bonds and cash equivalents) carries its own potential risks and
rewards. You may be able to invest in some or all of them through your retirement plan. As you make investment
decisions, you should be aware of some basic information about each of these categories.

 

 Historically, stocks have the greatest potential for growth-but they can and do experience losses. The value ofStocks.
stocks may rise as the economy grows strong. But, as we experienced during the recent recession, they may also suffer
significant drops in value. This up-and-down tendency is known as "volatility." Investors who can accept a high degree of
volatility, and who have a long time to recover if their stock investments drop, may be rewarded in the long run with
higher investment returns.

 

 Bonds are often less volatile than stocks, but they also carry certain risks, because they are tied to credit ratingsBonds.
and interest rates. When these change, bonds may be impacted. Bonds may experience lower investment returns than
stocks or cash, too. Some bonds (known as "junk" bonds or high-yield bonds) promise higher returns, but may actually
carry a high level of risk.

 

Cash equivalents. This category includes money market funds, treasury bills and certificates of deposit. Although they
may seem to be extremely safe, they too carry risk. By investing too much of your retirement savings in a cash
equivalent, you may miss out on the potentially higher returns of the other investment categories.

 

While each of these investments carries some risk, the good news is that by investing a portion of your retirement account
in several different categories, you can spread out that risk. Doing so may smooth the ups and downs of investing in a
single category. Your finances may stay healthier, because the investments are balanced.

 

Investing always involves risk. That's why taking a balanced approach is so important: Returns on the three major
categories of investments have not historically moved in unison, all going up or down at the same time.

 

How can you achieve balance?

First, remember that the right balance now may not be the right balance later. When you decide how to invest your
retirement account, don't use a "one and done" strategy. Add a review of your retirement plan to your once-a-year to-do
list.

Why? Because our needs and goals change as we age. An investment strategy that is appropriate for a 25-year-old may



 9    Your Guide to Life Planning

 
not be the best for someone who is 50. The mix of stocks, bonds and cash equivalents that works well to help younger
persons grow their account in the early years may lean toward more risk-and therefore greater returns. But someone who
is nearing retirement may want to consider a more conservative approach by exchanging some of the greater potential
returns of stock funds for the greater potential security offered by other investment categories. Periodically reviewing the
balance in your investments can help you stay on track.

 

Your personal balancing act: Consider risk tolerance and time

The exact mix of investments you choose depends on two basic things and how they work together. The first is your
personal tolerance for risk, and the second is the amount of time you have available before you need the money.

 

Your ability to tolerate risk is something only you can decide. Risk tolerance, in a nutshell, is about your level of comfort
with exchanging the possibility of losing some (or all) of your investment for the potential of higher investment returns.

 

Someone with a high risk tolerance is willing to take that chance, and someone with a low risk tolerance prefers
investments that are safer but have lower potential earnings.

 

The time you have left to invest should be one factor in determining your risk tolerance; many people feel more
comfortable with riskier investments (stocks versus cash, for example) when they are younger. That's because they have
many years, or even decades, to recover if their investments don't perform well.

 

 

The danger of taking too little risk

It would be a mistake to assume that investing only in very low-risk categories is always safest. Remember, all
investments involve risk. By choosing investments that have little or no investment risk, you actually increase the risk
that you won't achieve your retirement goals. That's because your investments may not keep pace with inflation-much
like burying money in the backyard. You won't experience much (or any) growth, and your buying power will likely
erode over time. When you "dig up" your cash, it will be unlikely to meet your savings goal.

 

By diversifying your investments, you may benefit from positive returns on one type of investment, while being insulated
from some of the negative returns of another. Your overall investment portfolio may experience less volatility than it
would if you invested in only one category, contributing to your financial health.

 

So review your investments with an eye toward balance. Include a variety of investments in your overall portfolio, and
don't be afraid to make needed adjustments. When you achieve balance in this important area of your life, you may find
that the result is well worth your effort.

 

Here are a few questions to help you think through your risk tolerance:

 

1. When it comes to making investment decisions, how knowledgeable are you?

• Very

• Somewhat

• Not very

 

2. Which of the following best describes your investment philosophy?

• I'm a worrier, so I like to be conservative

• Taking on more risk is the only way to achieve potentially higher returns

• I like to take my time and investigate my options

 

3. Which of the following best describes your attitude toward investing for retirement?

• I want my retirement savings to grow but am only comfortable with a medium amount of
risk

• I tend to worry that the value of my retirement savings will go down

• I want my retirement savings to grow as much as possible, and am willing to take on
higher risk for potentially higher returns

 

Your answers to these questions may give you some insight into your own investing personality. Then you can use that
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information to help develop your personal investing strategy.

 

If your retirement plan includes a lifecycle fund, sometimes called a target date fund, it will automatically rebalance your
investments as the years go by. You choose a lifecycle fund based on the year you expect to retire, and the fund managers
invest for you considering the number of years remaining until that date is reached. In the early years, the investments
may lean toward more risk, and move steadily toward more conservative instruments as the years go by. Of course, the
principal balance of a target date fund is not guaranteed at any time, including at the target date.

 

 

 

Disclosure: This material was created for educational and informational purposes only and is not intended as ERISA,
tax, legal or investment advice. LPL Financial and its advisors are providing educational services only and are not able
to provide participants with investment advice specific to their particular needs. If you are seeking investment advice
specific to your needs, such advice services must be obtained on your own separate from this education material.

 

Kmotion, Inc., P.O. Box 1456, Tualatin, OR 97062; www.kmotion.com
© 2013 Kmotion, Inc. This newsletter is a publication of Kmotion, Inc., whose role is solely that of publisher. The articles
and opinions in this newsletter are those of Kmotion. The articles and opinions are for general information only and are
not intended to provide specific advice or recommendations for any individual. Nothing in this publication shall be
construed as providing investment counseling or directing employees to participate in any investment program in any
way. Please consult your financial advisor or other appropriate professional for further assistance with regard to your
individual situation.

 

Securities are offered through, LPL Financial, member FINRA/SIPC. To the extent you are receiving investment advice
from a separately registered independent investment advisor, please note that LPL Financial is not an affiliate of and
makes no representation with respect to such entity.
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The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.
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