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Remember to file your 2015 Income Tax Returns on time. The filing deadline for most individuals is Monday, April 18,
2016. This is due to the fact that Emancipation Day, a legal holiday in Washington, D.C. falls on Friday, April 15 . Ifth

you live in Massachusetts or Maine, you have until Tuesday, April 19  to file your federal income tax return becauseth

Patriots' Day is a legal holiday in both of those states and is celebrated on April 18, 2016.

If you can't file on time, you can get a 6-month extension by filing IRS Form 4868. But remember, this gives you an
extension of time to file, NOT an extension of time to pay! If you absolutely cannot pay what you owe, file the return and
pay as much as you can afford. You will owe interest and, possibly, penalties on the unpaid tax, but the penalties for late
filing are much higher. If the IRS believes that your estimate of taxes owed is not reasonable, they may void your
extension.

Although many potential tax-savings options closed on December 31 , the window is still open for IRA contributions.st

You generally have until the April 18, 2016 to make your contributions to a traditional or Roth IRA for the 2015 tax year.
Remember to consult your tax professional regarding the income threshold for being allowed to contribute to traditional
or Roth IRA's.

Many of you have stopped the habit of contributing each year to your Roth IRA's. That likely is a mistake. Please call our
office to see if you qualify to contribute to a Roth IRA. If you are still working and meet the IRA income guidelines for
contributing to a Roth IRA, now is a good time to think about funding your Roth IRA for 2015. You have until April 18,
2016 to make your 2015 Roth IRA contribution. Many of our clients have Roth IRA's in place; it is very easy to mail in a
check or set up an automatic monthly investment payment to your account. Please call to get more information.

There have been changes to Social Security claiming strategies. The Bipartisan Budget Act of 2015 included a section
titled "Closure of Unintended Loopholes" that ends two Social Security claiming strategies that have become popular
over the last several years. These two strategies, known as "file and suspend" and "restricted application" for a spousal
benefit, have been used to optimize Social Security income for married couples. If you have not yet filed for Social
Security, it is important to understand the new rules. Call our office to discuss these changes, and the best filing strategy
for your particular situation.

If you have not recently done so, please call our office to have us review your accounts with you, so that we can do
fine-tuning.

We always appreciate referrals from our satisfied clients, friends, business partners, and family members. We welcome
the opportunity to serve the people you care about. All of your information will be kept confidential, and the time we
devote to serving them will not dilute the time needed to serve you. Please visit our website ( )www.steven.feiertag.com
and if you like what you see pass this on to your contacts. Thank you for your continued business and support.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com
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"Maintaining a Long-Term Perspective" | February 2016

 
Dear Valued Investor:

Staying focused on long-term goals can be difficult during periods of heightened volatility such as we have experienced
over the last six months. Although the list of market concerns has grown, it remains important to see the full picture and
remain committed to a long-term plan.

There are some legitimate concerns that have played into market uncertainty. U.S. economic growth during the final three
months of 2015 was lackluster, fueling recession concerns. Domestic earnings have been falling. The Federal Reserve
(Fed) seems intent on pursuing additional interest rate hikes, despite the message from financial markets that it might be a
mistake. Oil prices may remain low for some time as we endure the slow process of supply adjustment, which suggests
more energy company bankruptcies may be ahead. In addition, the uncertainty surrounding the U.S. presidential election
may be weighing on confidence, as some of the candidates' proposals are not perceived to be market-friendly.

Looking abroad, China has fumbled its attempts to intervene and stabilize its financial and currency markets as the
bumpy transition to a more services-based, consumer-oriented economy continues. Meanwhile, China's economy is
probably growing at a rate closer to 5-6% than its reported 6.5-7%, based on the most reliable and timely economic data
available. European economic growth has stalled and the health of European banks is being called into question, largely
because of exposure to oil and China. Japan's economy also contracted in the fourth quarter of 2015.

However, bright spots remain. The U.S. consumer and the services sector of the economy remain solid, evidenced by
Friday's (February 12) strong retail sales report for January 2016. Job gains have been steady and lifted wages, supporting
consumer spending and home values. Low gas prices have also helped. Strength in the U.S. dollar, which has hurt exports
and weighed on earnings for U.S-based multinational corporations, has abated. We also take some comfort in corporate
fundamentals. Corporate profits are pausing--largely because of temporary factors--but are not collapsing. Excluding the
commodity sectors, S&P 500 earnings are on track to rise a respectable 4% year over year in the fourth quarter of 2015
based on Thomson-tracked consensus estimates. Overall earnings are potentially poised to resume growth in the second
half of 2016, and corporate balance sheets remain in excellent shape outside of the energy sector.

As disappointing as the start to this year has been, the year-to-date decline for the broad stock market, as measured by the
S&P 500, is still less than the average maximum decline in any given calendar year (14%) or in any positive year (11%).
Going back 40 years, the S&P 500 has been down 5% or more after the first six weeks of the year 10 other times besides
this year. The rest of the year was down more than 10% only once, in 2008, so a big drop from here would be extremely
rare by historical standards. Also keep in mind the long-term average gain for stocks is about 8%, which includes a lot of
ups and downs.

It's important to remember that the best investment opportunities are often at points when fear is at its highest, which is
why we look at sentiment indicators to identify points where the sellers might be exhausted. This idea was captured well
by Warren Buffett in October 2008 when he said, "Be fearful when others are greedy, and be greedy when others are
fearful." There is a lot of fear out there, suggesting that greed may be more profitable.

It's important to continue to monitor a variety of market and economic indicators for signs of a recession, and the odds
now remain low. What remains key to managing these market environments is maintaining a long-term perspective,
staying diversified, and committing to a well-formulated investment plan.

As always, if you have questions, I encourage you to contact me.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual security. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results.

Economic forecasts set forth may not develop as predicted.

Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal, and potential
liquidity of the investment in a falling market.

Because of its narrow focus, specialty sector investing, such as healthcare, financials, or energy, will be subject to
greater volatility than investing more broadly across many sectors and companies.

There is no guarantee that a diversified portfolio will enhance overall returns or outperform a nondiversified portfolio.
Diversification does not ensure against market risk.

Investing in foreign and emerging markets securities involves special additional risks. These risks include, but are not
limited to, currency risk, political risk, and risk associated with varying accounting standards. Investing in emerging
markets may accentuate these risks.

Commodity-linked investments may be more volatile and less liquid than the underlying instruments or measure, and
their value may be affected by the performance of the overall commodities baskets, as well as weather, geopolitical
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events, and regulatory developments.

This research material has been prepared by LPL Financial.

Securities offered through LPL Financial. Member FINRA/SIPC.

Tracking #1-469126 (Exp. 02/17)
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Weekly Economic Commentary | Week of February 29, 2016

 

KEY TAKEAWAYS

While the next FOMC meeting isn't until mid-March, markets are already trying to decipher how the gap
between the Fed's forecast of the fed funds rate and the market's expectations will be resolved.
The market should also continue watching commodity prices, as price stabilization near current levels could help
Fed reach 2016 inflation targets.

TOO SOON FOR MARCH MADNESS?

As we enter March, market participants are already looking ahead to the Federal Reserve's (Fed) next Federal Open
Market Committee (FOMC) meeting. While the meeting isn't until March 15-16, 2016, markets are already trying to
decipher how the widening disconnect between what the Fed plans to do with the fed funds rate and what the market
thinks the Fed will do will be resolved. Part of the problem is timing. The latest set of "dot plots"--where each of the 19
FOMC members think the fed funds rate will be at the end of 2016, 2017, 2018, and beyond--is nearly three months old,
having been released at the conclusion of the December 15-16, 2015 meeting. The December 2015 dot plots show that the
Fed plans to raise rates by 100 basis points (1%) this year (or four 25 basis point hikes). The market, as measured by the
fed funds futures market, doesn't think the Fed will raise rates again until late 2017. Yes, you read that correctly, late
2017, nearly two years from now [Figure 1].

Based on recent comments from Fed officials and the Fed's relatively high tolerance for financial market volatility, our
view is that the March 2016 update of the FOMC dot plots may show that the Fed plans to raise rates by at least 50 (and
perhaps even 75) basis points this year. Although this adjustment would help to narrow the disconnect between the
FOMC and the market somewhat, it is nowhere near closing the gap completely. So, why the disconnect? March
madness, perhaps?

INFLATION DISCONNECT

Although many reasons for the gap exist--slower than expected economic growth and heightened risk of recession here
and abroad, tightening financial conditions, volatile financial markets, a stronger U.S. dollar--one of the key reasons is the
difference between the market's view of future inflation and the Fed's view. Here again, timing is an issue, as the Fed's
view of inflation excluding food and energy (core inflation) over the next few years (1.6% in 2016, 1.9% in 2017, and
2.0% in 2018) is three months old. For reference, the year-over-year reading on core inflation in January 2016 (released
on Friday, February 26, 2016) was 1.7%, above the Fed's forecast for 2016 [Figure 2]. Want even more madness?
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A recent study by researchers at the St. Louis Fed suggests that for the inflation forecast imbedded into the Treasury bond
market to be correct, the price of a barrel of oil would have to fall to zero (yes, zero) by 2019. Although this example is
admittedly extreme, market-based inflation expectations, and inflation expectations of individuals and professional
forecasters, all appear to be too low [Figure 3].

GOODS VERSUS SERVICES

As we noted in our  publication, inflation remains in check, but commodity/goodsOutlook 2016: Embrace the Routine
inflation may be poised to make a comeback, which would help keep the Fed on schedule to continue raising rates. Since
the middle of 2009, prices of services in the economy (as measured by the Consumer Price Index [CPI] for services)
accelerated from under 1.0% to as high as 2.8% in early 2014, and then settled into a range of 2-2.5%. Prices of services



 7    Your Guide to Life Planning

 
(medical services, rents, etc.) account for over two-thirds of overall CPI. History suggests that as the business cycle ages,
and as the housing and labor markets tighten, service inflation may continue to accelerate. In January 2016, this measure
of CPI inflation was up 2.5% from January 2015.

On the other hand, the CPI for goods (prices of oil and other commodities purchased by consumers, which accounts for
only one-third of overall CPI) sank along with oil prices from mid-2014 through early 2016. This kept the U.S. economy
flirting with deflation (a prolonged period of falling wages and prices). Overall CPI posted a 2.1% year-over-year gain in
mid-2014, but by January 2016 the overall CPI was just 1.4%, after dipping as low as -0.2% in mid-2015. Looking ahead
to the remainder of 2016, if oil prices move up as we expect, the goods portion of CPI may increase by 2-3%; and if the
pace of service sector inflation remains between 2% and 2.5%, overall CPI could accelerate quickly and may be well over
2.0% by year-end. By then, the Fed may have already raised rates again [Figure 4].

WEEK AHEAD

Although market participants are already looking ahead to the upcoming March FOMC meeting, U.S. economic data
(February reports on jobs, Institute for Supply Management [ISM] manufacturing and non-manufacturing, and vehicle
sales), along with the Fed's latest Beige Book (a qualitative assessment of economic conditions in each of the 12 Fed
districts around the country) gives the market much to interpret this week as it waits for the Fed. In addition, appearances
from New York Fed President Bill Dudley and San Francisco Fed President John Williams, both policy doves and voting
members of the FOMC, and Dallas Fed President Robert Kaplan, a policy hawk, will provide plenty of fodder for market
discussion.

While this week's full slate of economic data for February will likely garner attention from market participants as they try
to gauge the Fed's next move, the market should probably continue to keep an eye on commodity prices as well, because
a stabilization in prices near today's levels may be just enough for the Fed to hit its inflation target for 2016.

 

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results.

Any economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal and potential
illiquidity of the investment in a falling market.
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DEFINITIONS

The Federal Open Market Committee (FOMC), a committee within the Federal Reserve System, is charged under U.S.
law with overseeing the nation’s open market operations (i.e., the Fed’s buying and selling of U.S. Treasury securities).

The University of Michigan Consumer Sentiment Index (MCSI) is a survey of consumer confidence conducted by the
University of Michigan. The Michigan Consumer Sentiment Index (MCSI) uses telephone surveys to gather information
on consumer expectations regarding the overall economy.

The Philadelphia Fed Survey is a business outlook survey used to construct an index that tracks manufacturing
conditions in the Philadelphia Federal Reserve district. The Philadelphia Fed Survey is an indicator of trends in the
manufacturing sector, and is correlated with the Institute for Supply Management (ISM) manufacturing index, as well as
the industrial production index.

This research material has been prepared by LPL Financial LLC.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial LLC is not an affiliate of and makes no representation with respect to such entity.

Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by Any
Government Agency | Not a Bank/Credit Union Deposit

Tracking #1- 472885 (Exp. 02/17)



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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