
 
 

 

JANUARY, 2011 

 

Happy New Year! 
 

2011 is just a week old as we write this, and you already have received the “Buyer Beware” email economic 

commentary from our Chief Investment Strategist, Dominic Cimino. His caution about not becoming overly 

optimistic about what might happen this year was well thought out and very prudent. Despite the nice jump in the 

stock indexes in 2010 and the glimmer of good news on various economic fronts, we are still in the middle of a 

world economy fraught with huge debt. There are so many national, state and local governments burdened with 

bills that are not getting paid. Unemployment is still far above what we would like it to be, and many experts state 

the numbers are even worse if you included those people who have either (a) stopped looking for work, or (b) are 

working part-time because they cannot find a full-time job. As Dominic indicated in his bulletin, it is OK to have 

assets in the equity markets, but it is not a time to plunge headfirst into the water without having taken the proper 

safety precautions. The last thing any of you need is another 2002 or 2008 collapse to negative impact your 

retirement assets.    

 

In managing people’s invested assets, our focus is now squarely on “risk adjusted returns”. Our goal has been to 

provide you with “hands-on, pro-active, tactical asset management”. This is the main reason we had Dominic join 

our firm, and one of the reasons we send out the volume of email bulletins and updates we do. We have stated 

numerous times that while no one can predict tops and bottoms in the market, we do believe you can identify 

“levels of risk”, and thus provide sound guidance as to when it is prudent to be conservative, and when it is 

prudent to seek more growth for your assets.  

 

We just reviewed the 2010 results of the “tactically managed accounts” that (a) use the mutual fund portfolios that 

were researched and designed by Dominic and us; and (b) allow us to make tactical and discretionary adjustments 

to the portfolios when we collectively believe that economic events or levels of risk warrant making opportunistic 

or defensive changes. When we compare the results of them to those of the market indexes, we are pleased with 

the level of “risk adjusted returns” we provided for our clients last year.  

 

In 2010, the DJIA increased 11% and the SP500 Index increased close to 13%. However, to get those returns, you 

would have to have been 100% invested in those stock indexes for the entire year, and not paid any fees 

whatsoever to any entity. They are just raw measurements of return. Question: Even for those of you who tend to 

be more aggressive, how many of you were comfortable being 100% allocated into the stock market in 2010? In 

the portfolios we tactically managed in 2010, most of them had an equity exposure that ranged from only 15-25%. 

However, despite that very conservative stance, they still generated annual growth that in most cases exceeded 

50% of what the major U.S. Equity Indexes reflected. That is what we mean by seeking to provide “solid, risk 

adjusted results” for clients.  

 

As 2011 unfolds, we are going to bluntly take a stand and say that any of you who have not yet come to our office 

to discuss our tactical management approach should do so as soon as possible. We believe we are providing a 

unique and critical source of advice that investors need in these uncertain times. We are excited about the future, 

and excited about what we believe we can do for you. Please call to schedule an appointment.  Have a great start 

to 2011!  

 

Ken, Dave, Dominic and Julie  


