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NEW on PPCPlanning.com!
As announced in February, our Chief
Market Strategist, Dominic Cimino ,
was asked to be an analytical
contributor on the financial website,
AdvisorPerspectives.com.

We're pleased to report that all of
Dominic's published chart analyses,
as featured on the Advisor
Perspectives website, are now
accessible via a dedicated link on
our website: www.PPCplanning.com

Just click on the Advisor
Perspectives dshort graphic found
on our homepage to read current,
archived and future submissions.

Besides being personal income tax time in the
U.S., the month of April is also when two major
religious holidays take place: Easter and
Passover. Both are commemorations and
celebrations of events that embrace the
element of hope and commitment to a better
future. They also commemorate freedom --
from either the bondage of sin or the bondage
of enslavement. To both religions, they are
monumental days that define their respective
believers, and set the tone for them to live their
lives in a way that reminds them of how
thankful they are for those who sacrificed
greatly so that our lives could be enriched.

They both also happen to occur during the
month that figuratively, if not technically, marks
the start of the spring season. Flowers start to
bloom, trees and plants start to bud, and the
grass turns green after shrugging off its winter
coat. Birds return from their southern vacation
(as do their human counterparts, the
"snowbirds"), and people who have felt bogged
down by the cold winter season come out of
their emotional hibernation and feel just a bit
more alive as the warm sun shines on their
faces. Swing sets are back in action again as
children feel the urge to run and jump without
the burden of heavy boots.

On a seasonal note, spring is usually viewed as
a time of rebirth, when a new cycle of life
begins. All of these images hopefully lead each
of us to reflect on our own lives, focus on the
people and things in our world that mean the
most to us, and rededicate ourselves to making
a difference in whatever way we can, each and
every day.

We've all heard the phrase, "Hope Springs
Eternal" many times. We don't believe that the
linkage of the words 'hope' and 'spring' are a
coincidence. Instead, it is a serendipity that
should make us smile and embrace the life we
have ahead of us.

As we at PPC continue to study and analyze
the financial markets and events around the
globe, we thought it important to step back for a
moment from these uncertain economic times
and let you know that beyond the scope of the
upward and downward movements of the
markets, we believe that hope does indeed
spring eternal, and that life can be truly special
if we only embrace it.

Much love, happiness, fulfillment and success
to all of you!

- Ken, Dave, Dominic, Julie, Therese and Maja
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Asset Protection Strategies Beyond Insurance
You've worked hard to accumulate your assets
and property; that's why it's so important to take
measures to protect your wealth. Often, the
simplest way to protect assets is by shifting the
risk to an insurance company. But insurance
may not provide all the protection you need or it
might not be available, so you may need to
consider other strategies.

These asset protection strategies generally
involve transferring legal ownership of assets to
other persons or entities, such as corporations,
limited partnerships, and trusts. The logic
behind shifting ownership of assets is fairly
straightforward: your creditors can't reach
assets you don't own.

Shifting assets to a C corporation
The law views a C corporation as a separate
legal entity. As such, business assets owned by
a C corporation are considered separate from
your personal assets, which will generally not
be at risk for the liabilities of the business.

However, protection from liability may be lost if
the business does not act like a business, such
as when the business acts in bad faith, fails to
observe corporate formalities (e.g.,
organizational meetings), has its assets drained
(e.g., unreasonably high salaries paid to
shareholder-employees), is inadequately
funded, or has its funds commingled with
shareholders' funds.

Shifting assets to other entities
A limited liability company (LLC), limited liability
partnership (LLP), or family limited partnership
(FLP) is a legal entity that can be used to
separate business assets from personal assets.

An LLC is generally taxed like a partnership
with income and tax liabilities passing through
to its members (and not double-taxed as a C
corporation), but it is viewed as a separate legal
entity and can be used to own business assets,
protecting your personal assets from business
claims against the LLC.

If you have business partners, an LLP may
protect you from the professional mistakes of
your partners. That is, if one of your partners is
sued for negligence, and the LLP is also named
in the lawsuit, the partner sued may be liable
personally for any judgment, but the LLP should
protect your personal assets from the reach of
any judgment creditor of the LLP.

An FLP is a limited liability partnership formed
by family members only. Generally, a creditor
can only obtain a charging order against the
FLP, which allows the creditor to receive any
income distributed by the general partner (who
is usually a family member). It does not allow

the creditor access to the assets of the FLP.
Although each of the entities discussed above
are alike in that they can protect your personal
assets, they are very different in other ways.
Make sure the entity you choose satisfies all of
your needs.

Shifting assets to a trust
There are many different types of trusts that
can be used to protect assets. A protective trust
may protect assets intended to eventually pass
to another person. For example, you transfer
assets to a protective trust naming yourself and
another as beneficiaries. The trust allows you to
receive only income from the trust, with no
access to the trust principal. At your death, the
assets are to pass to the other beneficiary. If
you're sued, the creditor can only receive your
right to trust income, but not the assets of the
trust. These trusts usually contain a spendthrift
provision that makes it difficult for creditors to
reach trust assets to satisfy claims against trust
beneficiaries.

The laws in a few states, such as Nevada,
Alaska, and Delaware, enable you to set up a
domestic self-settled trust. You can create this
type of trust, transfer assets to the trust, and
name yourself as beneficiary. The trust gives
the trustee discretion over whether or when to
distribute trust property or income to
beneficiaries. Creditors can only reach property
that the beneficiary has a legal right to receive.
Therefore, the trust property will not be
considered the beneficiary's property, and any
creditors of the beneficiary, including yourself,
will be unable to reach it.

Many foreign countries have laws that make it
difficult for creditors to reach trust assets held in
that foreign country. In order for a creditor to
reach assets held in a foreign or offshore trust,
a court must have jurisdiction over the trustee
or the trust assets. Because the trust is properly
established in a foreign country, obtaining
jurisdiction over the trustee in a U.S. court
action will not be possible. Thus, a U.S. court
will be unable to exert any of its powers over
the offshore trustee.

Protecting assets doesn't include fraud
Protecting your assets by legally repositioning
them does not extend to actions intended to
hide assets or defraud creditors. So, make sure
you implement any asset protection strategy
before there is any hint of trouble, and be sure
to carefully document that you are doing so for
sound business or other reasons.

These asset protection
strategies generally involve
transferring legal ownership
of assets to other persons
or entities, such as
corporations, limited
partnerships, and trusts.
The logic behind shifting
ownership of assets is fairly
straightforward: your
creditors can't reach assets
you don't own.
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Non-Equity Alternatives to Rock-Bottom Yields
As interest rates have fallen to record lows and
stayed there in recent years, the yield on your
savings may be stuck in neutral. If you've
focused on capital preservation and kept your
assets in U.S. Treasuries, a money market
account, or certificates of deposit, you may
have minimized the chance of the financial
equivalent of a car crash. However, you also
may not be happy letting your portfolio's engine
idle forever.

Dividend-paying stocks are one solution, but
last year's volatility has made many investors
wary of committing more money to equities.
Though past performance is no guarantee of
future results, for those who need something
more than 2% 10-year Treasury yields and who
can handle the additional risks involved, there
are other alternatives that could potentially
boost overall yield.

Corporate bonds
Many corporations have taken the opportunity
presented by low rates to refinance their
corporate debt and lower borrowing costs.
Though any company could still default on its
obligations, of course, and all bonds face
market risk, stronger balance sheets have
helped lower the overall risk of corporates as a
whole. The spread between the yield on
Moody's Aaa-rated industrial bonds and
10-year Treasuries at the end of 2011 was
roughly 2 percentage points. For a Baa bond
(one notch above noninvestment-grade), the
difference was over 3 percentage points. Yields
on noninvestment-grade bonds (so-called
high-yield or "junk" bonds) were higher still,
roughly 5% above 10-year Treasuries.

Bank loans
Floating-rate bank loans (also known as senior
loans, leveraged loans, or senior secured
loans) are a form of short-term financing for
companies that usually do not rate an
investment-grade credit rating. The rate is
typically tied to the London Interbank Offered
Rate (LIBOR) and adjusts with it, generally
quarterly. As with high-yield bonds, the lack of
an investment-grade credit rating means bank
loans must offer a higher yield.

As with all debt, investors still run the risk of
default. However, bank loans also have
benefitted from the favorable corporate finance
picture noted above. And because bank loans
typically are a company's most senior debt
obligation and are secured by some form of
collateral, investors have typically recovered a
higher percentage of their investment in the
event of default than with high-yield bonds
secured only by a company's promise to pay.

Finally, as with all bonds, as bond yields rise,
the price falls, which could cut overall return
enough to offset any yield advantage. For the
majority of investors, the most accessible way
to invest in floating-rate bank loans is through a
mutual fund or exchange-traded fund.

Master limited partnerships
Master limited partnerships (MLPs) can not only
offer an income stream in the form of quarterly
cash distributions; they also may offer tax
benefits. An MLP that receives 90% of its
income from qualified passive sources such as
oil, natural gas, real estate, or commodities
may qualify for tax treatment as a partnership
rather than a corporation. If it does so, the MLP
is not taxed at the partnership level, and may
pass on a greater share of its earnings to the
limited partners (i.e., individual investors), who
also receive a proportionate share of any
depreciation, depletion allowances, tax credits,
and other tax deductions.

Many MLPs are managed so as to ensure that
those tax benefits offset or eliminate any
current tax liability on the cash distributions,
which are considered a return of capital and
used to adjust the individual partner's cost basis
upon sale of the MLP units. An MLP that
pursues this strategy successfully can in effect
provide a tax-deferred ongoing income stream,
which can be particularly appealing to investors
in a high income tax bracket. Yields on MLPs
vary greatly, depending on the particular MLP's
assets and the way in which the general partner
manages the business.

MLPs have risks. Because they can be
relatively illiquid, an investor should plan to stay
invested for a number of years, and individual
investors' collective share of cash distributions
may decrease over time. Also, the tax issues
involved can be complex; for example, MLPs
can create problems if held in a tax-deferred
retirement account. Finally, commissions and
other front-end costs can reduce the amount
available for investment.

Data sources: Corporate bond spreads:
Federal Reserve System report on selected
interest rates (H.15) as of December 29, 2011.
Rates quoted are for Moody's Aaa- and
Baa-rated bonds. High-yield bond spread:
calculated based on Merrill Lynch High-Yield
100 as quoted on Wall Street Journal Market
Data Center as of December 29, 2011.

Foreign bonds

Yields overseas can be
attractive, and they don't
necessarily involve investing in
countries whose economies or
governments are in flux. For
example, as of late December,
AAA-rated Australian sovereign
bonds were paying 3.7%.
However, remember that in
addition to the risks involved
with all bonds, such as interest
rate risk, inflation risk, and
credit risk, investing overseas
involves currency risk; a
change in the value of the U.S.
dollar relative to its Australian
counterpart could eliminate any
yield advantage. Also, just as
government-sponsored
enterprise bonds are not
necessarily backed by the full
faith and credit of the U.S.
Treasury, all foreign bonds are
not necessarily backed by their
sovereign governments.

Before investing in an MLP
or mutual fund, make sure
to carefully consider the
objectives, risks, charges,
and expenses contained in
its prospectus, which is
available from the fund or
partnership. Read it
carefully before investing.
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Registered Representative, Securities offered through
Cambridge Investment Research, Inc., a Broker/Dealer,
Member FINRA/SIPC. Investment Advisor Representative,
Cambridge Investment Research Advisors, Inc., a
Registered Investment Advisor. Preferred Planning
Concepts, LLC and Cambridge are not affiliated.

Content represents the opinions of the author and should
be viewed as such. These opinions in no way represent any
type of guarantee. Investing in securities carries with it
uncertainty and the risk of loss of principal. Lost
investment opportunity is also a possibility. Investing in
securities carries no guarantees.

Past performance is no guarantee of future results. The
price movements within capital markets cannot be
guaranteed and always remain uncertain. The above
opinions are meant to stimulate thought and should be
viewed as such. You are encouraged to discuss these
views with your representatives if you have any questions
or concerns. Any indices mentioned are unmanaged and
cannot be invested in directly.

It must here be mentioned that technical analysis offers no
guarantees of future price movements. Technical analysis
represents an observation of past performance and trend,
and past performance and trend are no guarantee of future
performance, price or trend. The price movements within
capital markets cannot be guaranteed and always remain
uncertain.

Neither Cambridge Investment Research nor Preferred
Planning Concepts is responsible for the accuracy of
content provided by third parties. All material presented
herein is believed to be reliable but we cannot attest to its
accuracy.

All charts presented were made available by eSignal, a
charting service available to individuals or professionals.
Anyone interested in exploring the potentials of eSignal
should give us a call.

How can I tell if I have too much debt?
It may sound like a bad joke to
say that you have too much
debt when you find you're
unable to borrow more, but
there is more truth than humor

in the flippancy.

In determining your ability to repay debt,
lenders will examine your debt-to-income ratio.
Calculating this ratio can involve a couple of
different variations. Your "debt service ratio"
compares your total monthly debt payments
(including your mortgage payment) to your
gross monthly income. Your "debt safety ratio"
compares your monthly consumer debt
payments (not including your mortgage) to your
take-home income.

You will generally qualify for a conventional
mortgage if your debt-to-income ratio (including
the potential mortgage payment) is 36% or less.
Federally guaranteed mortgage programs may
allow debt-to-income ratios of up to 41%. And
unsecured lenders (like credit card companies)
allow even higher debt-to-income ratios--and
then charge you higher interest rates to
compensate themselves for the potential risk
you represent to them.

To be on the safe side, however, your debt
service ratio should ideally be 25% or less and
should be no greater than 35%, while your debt
safety ratio shouldn't exceed 20% and should
preferably be 15% or less.

While it can be difficult to live in today's society
without incurring debt, it also can be difficult to
live with too much debt. Here are some warning
signs indicating that you may be too close to
the edge:

• You can't maintain an emergency fund to
cover 3 to 6 months of normal expenses

• You make only minimum monthly payments
on your consumer debt

• You're at or near your credit card limits
• You use credit cards to pay for things you

used to buy with cash (this may not be a
concern if you're paying off your credit cards
every month)

• You take cash advances against your credit
cards to pay other bills

Can reducing my credit card debt actually lower my
credit score?
Most lenders use an
automated credit scoring
system to help determine your
creditworthiness. The higher

your credit score, the more creditworthy you
appear.

One of the factors built into credit scoring
systems is your credit card balance-to-limit ratio
(the amount of debt you owe compared to your
total credit limit for all cards). Lenders like to
see ratios indicating you're indebted for
balances approximating no more than 30% of
your total limit. Generally, if your
balance-to-limit ratio is higher than that, then
reducing your debt will improve your credit
score. But how you reduce your debt can make
a difference.

You may have heard that you should
consolidate several credit card balances on one
card with a low interest rate, then close the paid
(usually higher-rate) accounts. Doing so, the
claim goes, not only minimizes the risk that
you'll "dig the hole" of indebtedness

even deeper, it also reduces your exposure to
identity theft through the fraudulent use of
inactive open lines of credit.

But if you do this, you could:

• Lower your total credit limit available without
lowering your total debt, thus raising your
balance-to-limit ratio--and potentially lowering
your credit score in the process

• Make your credit history appear shorter by
canceling accounts you have had open
longest--and a shorter credit history also may
lower your credit score

While it makes sense to transfer balances
subject to high interest rates to accounts with
lower rates (and then concentrate on paying
down what you owe), consider waiting to close
the paid accounts. Keeping them open may
actually improve your credit score by lowering
your balance-to-limit ratio (since you'll have the
same amount of debt, but a higher total credit
limit) while maintaining the longevity of your
credit history.
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