
 

  

Q1 2022 Market Performance Update: 

S&P 500 -5.61% 
DJIA -4.57% 
Russell 2000 -7.80% 
MSCI EAFE -8.62% 
MSCI Emerging Markets -7.8% 
 

Observations on Q1 & Outlook for Q2 2022: 

2022 started with losses across all of the major world indexes. If you 
owned equities in Q1 you most likely lost money. If you owned bonds 
in Q1 you most likely lost money. The Energy and Utility sectors were 
the two standouts, with Energy far outperforming all other sectors. 
The fear of higher interest rates, inflation, oil prices skyrocketing, 
continued supply chain issues, the possibility of higher taxes, and the 
Russia war on Ukraine provided plenty for the markets to worry 
about, and the global markets responded to the downside. 
 
Earnings season kicks off in mid-April. I continue to look for 
momentum in the current quarter and higher corporate guidance 
going forward. I will continue to identify sectors with gaining 
momentum and avoid sectors losing momentum. Advance and protect 
will prove to be crucial this quarter and for all of 2022. 
 

Sector performance will be choppy for the rest of 2022; therefore, the 
entire market will continue to be choppy. Choppy does not have to be 
negative, however. Volatile (choppy) markets require a nimble and 
decisive approach. This is not the time to fall in love with an 
investment and hope for the best, unless you are in the mood for a 
roller coaster ride. on Wednesday, all eyes are on the Nasdaq-100 
to see if it can break out from the range it’s been trading in for much 
of the past month. While technically the index has been charting 
lower highs since its peak in mid-February, another 200-point gain 
like yesterday would break that trend and put the index in a 
compelling position to make a push back to a record 
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Q & A: 

Q: Will the market continue to pullback this year, or worse yet, go into a 
recession? 

A: I do not predict market returns. Instead, I look for the beginning of 
unusual momentum. Sometimes less is more and I think 2022 is one of those 
years. I continue to concentrate on a few sectors or stocks that are proving 
themselves. I do see a slowdown of growth, but not a strict recession by 
definition. 

Q: Is this the year for pot stocks? 

A: The Bulls are looking for a vote from Congress to legalize pot at the 
Federal level. If that happens it will likely provide a lift to most pot stocks, 
but the Bears will point out that the sector has been in a 4-year downward 
trend, so my recommendation would be to stay on the sidelines for now. 

“It’s not about having the right 
opportunities. It’s about 
handling the opportunities 
right.” Mark Hunter 
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