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TARGET PLUSTM

The Target PLUS models are designed to provide key enhancements to traditional target date investing. The first 
enhancement is to pair best-in-class equity managers with best-in-class fixed income managers rather than using 
the same manager for each, as most Target Date Funds do. Another enhancement is, given today’s low interest rate 
environment, to only use fixed income strategies that utilize Tactical management or incorporate Active bond 
picking in their underlying holdings. We believe these types of strategies have the potential to offer enhanced 
returns, given the broader fixed income universe they are able to choose from. 

While the models are constructed with a Strategic, long-term investing horizon in mind, another key enhancement is 
to provide some Tactical exposure, which can help buffer losses during volatile markets. In addition, the underlying 
holdings within the models provide both Active management, via individual stock or bond selection, and Passive 
investing, via lower-cost, passive exposure to a specific index or benchmark. We believe the combination of these 
Strategic, Tactical, Active and Passive elements can deliver the desired portfolio outcome with greater 
diversification, improved risk management, and enhanced returns. Our current emphasis within these models is to 
provide investors an overweight to strategies that will remain fully invested, regardless of market conditions. 

The Target PLUS models were reconfigured in early November to include our new PFG Janus Henderson Balanced 
Strategy. In addition, we elected to diversify our Strategic exposure by initiating a position in MFS Growth and 
reducing American Funds Growth. The inclusion of MFS differentiates exposure across sectors, regions, and 
market capitalizations. It also holds approximately 10% in specialty funds, consisting of commodities and real 
estate, in an effort to provide exposure to non-correlated asset classes.

We are pleased with the performance of these models over the past quarter and 2021. All models outperformed 
their benchmarks last quarter with the exception of Target Conservative, which slightly underperformed by 0.36%.  
For the year 2021, all models outperformed their benchmark. Within the equity side of the models, a strategic global 
equity model was the top contributor to performance with superior returns coming from active stock picking within 
the technology sector. An all-equity ESG model providing broad-based global exposure was the second-best 
performer. On the fixed income side, a tactical diversifier strategy that utilizes a blend of alternative assets and 
traditional fixed income was a top contributor to performance. In addition, a tactically managed fixed income 
strategy, focused on a blend of high yield bond timing strategies, investment grade credit, and dividend paying 
equities, contributed to outperformance.  

4Q 2021 2021
Strategy PLUS Model/Benchmark Return Return

Target PLUS Aggressive 6.89 18.21
Benchmark: Morningstar Agg Tgt Risk TR USD 5.33 17.30
Target PLUS Moderate Growth 5.47 15.10
Benchmark: Morningstar Mod Agg Tgt Risk TR USD 4.46 14.04
Target PLUS Moderate 4.18 11.14
Benchmark: Morningstar Mod Tgt Risk TR USD 3.43 10.19
Target PLUS Moderate Conservative 2.48 6.66
Benchmark: Morningstar Mod Con Tgt Risk TR USD 2.30 6.36
Target PLUS Conservative 0.77 2.73
Benchmark: Morningstar Con Tgt Risk TR USD 1.13 2.26
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FOCUS PLUSTM

The Focus PLUS models are designed for investors who seek concentrated exposure to strategies through our 
Strategy PLUS offering. Each model within this series is uniquely constructed to highlight strategies that we 
believe are best positioned for the current market environment. Holdings within these models include Tactical 
strategies, which range from those that will implement high cash/fixed income positions during periods of market 
volatility to strategies that maintain full market exposure, but tactically adjust exposure between various asset 
classes, sectors, or regions. Strategic strategies are also included and are built on long-term market expectations 
and offer investors full market exposure at all times. 

In addition, underlying holdings within the models provide Active management via individual stock or bond 
selection, as well as Passive investing which provides investors lower-cost, passive exposure to a specific index or 
benchmark. We believe the combination of these Strategic, Tactical, Active and Passive elements can deliver the 
desired portfolio outcome with greater diversification, improved risk management, and enhanced returns.  
The Focus models are currently allocated with an overweight to Tactical strategies. We began increasing exposure 
to Tactical strategies during the second quarter of 2021, as we believed they would benefit from acceleration of 
economic activity. Many of those strategies have now shifted their attention from early-cycle to mid-cycle 
positioning and have also focused on taking profits in areas that posted outsized performance.  

Considering this, we elected to further increase exposure to Tactical strategies in early November, the same time 
we launched new PFG strategies. The models were reconfigured not only to include a higher allocation to Tactical 
strategies, but to also include two of our new PFG Strategies: PFG Janus Henderson Balanced and PFG Invesco 
Thematic ESG. In addition, other minor modifications were made to maintain the target equity/fixed income 
allocations as designated by the TPFG Investment Committee, and to ensure the models stay within their Tolerance 
parameters.  

We are pleased with the performance of these models over the past quarter and 2021. All models outperformed 
their benchmarks last quarter with the exception of Focus Conservative, which slightly underperformed by 0.16%.  
For the year 2021, all models outperformed their benchmark. Within the equity side of the models, a business 
cycle rotation strategy was the top performer with strong returns coming from the technology sector. An all-equity 
ESG model providing broad-based global exposure was the second-best performer. On the fixed income side, a 
tactical diversifier strategy that utilizes a blend of alternative assets and traditional fixed income was a top 
contributor to performance.  

4Q 2021 2021
Strategy PLUS Model/Benchmark Return Return

Focus Aggressive 6.68 18.00
Benchmark: Morningstar Agg Tgt Risk TR USD 5.33 17.30
Focus Moderate Growth 6.06 15.24
Benchmark: Morningstar Mod Agg Tgt Risk TR USD 4.46 14.04
Focus Moderate 4.65 11.47
Benchmark: Morningstar Mod Tgt Risk TR USD 3.43 10.19
Focus Moderate Conservative 2.65 6.85
Benchmark: Morningstar Mod Con Tgt Risk TR USD 2.30 6.36
Focus Conservative 0.97 2.84
Benchmark: Morningstar Con Tgt Risk TR USD 1.13 2.26
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MULTI PLUSTM

The Multi PLUS models are the most diversified set of models within our Strategy PLUS offering. Each model 
within this series is uniquely constructed to provide the most comprehensive exposure to our Strategy PLUS 
offering. Holdings within these models include Tactical strategies, which range from those that will implement high 
cash/fixed income positions during periods of market volatility to strategies that maintain full market exposure, but 
tactically adjust various asset classes, sectors, or regions. Strategic strategies are also included and are built on 
long-term market expectations to offer investors full market exposure at all times. 

In addition, underlying holdings within the models provide both Active management via individual stock or bond 
selection, as well as Passive, lower-cost exposure to a specific index or benchmark. We believe the combination of 
these Strategic, Tactical, Active and Passive elements can deliver the desired portfolio outcome with greater 
diversification, improved risk management, and enhanced returns.  

The Multi PLUS models were reconfigured in early November to include our three new PFG Strategies: PFG Janus 
Henderson Balanced, PFG Invesco Thematic ESG, and PFG Fidelity Bond ESG. In addition to integrating the new 
strategies, other minor modifications were made to maintain the target equity/fixed income allocations as 
designated by the TPFG Investment Committee, and to ensure the models stay within their Tolerance parameters.  
We remain focused on providing diversification across management styles within these models.

We are pleased with the performance of these models over the past quarter and 2021, with all models 
outperforming their benchmarks over both time periods. Tactical strategies were the strongest contributors to 
performance over the quarter. Within the equity side of the models, the business cycle rotation strategy was a 
notable performer with strong returns coming from the technology sector. On the fixed income side, a diversifier 
strategy that utilizes a blend of alternative assets and traditional fixed income was a top contributor to 
performance.
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4Q 2021 2021
Strategy PLUS Model/Benchmark Return Return

Multi PLUS Aggressive 6.69 18.74
Benchmark: Morningstar Agg Tgt Risk TR USD 5.33 17.30
Multi PLUS Moderate Growth 5.70 15.66
Benchmark: Morningstar Mod Agg Tgt Risk TR USD 4.46 14.04
Multi PLUS Moderate 4.84 12.09
Benchmark: Morningstar Mod Tgt Risk TR USD 3.43 10.19
Multi PLUS Moderate Conservative 2.56 7.30
Benchmark: Morningstar Mod Con Tgt Risk TR USD 2.30 6.36
Multi PLUS Conservative 1.24 3.31
Benchmark: Morningstar Con Tgt Risk TR USD 1.13 2.26



INDEX PLUSTM

With increased interest in passive, low-cost investing, our Index PLUS models offer investors broad market 
exposure using lower-cost, Passive holdings, which are then complemented with Tactical strategies. Working with 
two of the largest players in the index space, the Tactical strategies include an all-equity ESG strategy and a 
business-cycle sector rotation strategy, both of which remain fully invested in equities, but tactically adjust 
allocations between various asset classes, sectors, or regions. 

Combining these Tactical strategies with a Passive allocation provides a twist on purely passive equity investing.  
We currently offer three models in the Index PLUS series that range from Moderate to Aggressive, purposely 
excluding Conservative and Moderate Conservative due to our belief that passive fixed income is not attractive in 
this low interest rate environment. 

We are pleased with the performance of these models over the past quarter and 2021, with all models 
outperforming their benchmarks over both time periods. Within the equity side of the models, a business cycle 
rotation strategy was the top performer with strong returns coming from the technology sector. An all-equity ESG 
model providing broad-based global exposure was the second-best performer. On the fixed income side, a tactical 
diversifier strategy that utilizes a blend of alternative assets and traditional fixed income was a top contributor to 
performance.  
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4Q 2021 2021
Strategy PLUS Model/Benchmark Return Return

Index PLUS Aggressive 8.71 20.96
Benchmark: Morningstar Agg Tgt Risk TR USD 5.33 17.30
Index PLUS Moderate Growth 7.32 17.09
Benchmark: Morningstar Mod Agg Tgt Risk TR USD 4.46 14.04
Index PLUS Moderate 5.35 12.19
Benchmark: Morningstar Mod Tgt Risk TR USD 3.43 10.19



Important Disclosures
Advisory services provided by The Pacific Financial Group, Inc. (“TPFG”), a Registered Investment Adviser. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past performance is not a guarantee 
of future results. All investments contain risks to include the total loss of invested principal. Diversification does not protect against the risk of loss. 
Investors should review all offering documents and disclosures and should consult their tax, legal or financial professional before investing. 

Capital Group® | American Funds® are registered marks of The Capital Group Companies, Inc. BlackRock® is a registered mark of BlackRock, Inc. 
MFS is a registered mark of MFS Investment Management. JPMorgan is a proprietary mark of JPMorgan Chase & Co. Fidelity Institutional AM® and 
the Fidelity Investments logo are registered service marks of FMR LLC. PIMCO is a proprietary mark of Pacific Investment Management Company LLC. 
BNY Mellon is a proprietary mark of The Bank of New York Mellon Corporation. Meeder is a proprietary mark of Meeder Investment Management. 
Janus Henderson Investors is a proprietary mark of Janus Henderson Group PLC. Sierra is a proprietary mark of Sierra Investment Management, Inc. 
Counterpoint is a proprietary mark of Counterpoint Asset Management, LLC. In each instance, the mark is used with permission. No representation is 
made by The Capital Group Companies, Inc., BlackRock Inc., MFS Investment Management, JPMorgan Chase & Co., Fidelity Institutional Wealth 
Adviser, LLC (“FIWA”), Pacific Investment Management Company LLC, The Bank of New York Mellon Corporation, or Meeder Investment Management, 
or by anyone affiliated with such entities, regarding the advisability of investing in any investment product offered by Pacific Financial Group.

The information presented reflects a Model Portfolio, as of the date indicated, but does not reflect actual Client accounts. The Model Portfolio will differ 
from Client accounts based on factors such as the date of initial investment and the dates of actual contributions and withdrawals. TPFG Models consist 
of PFG Strategies, which are mutual funds managed by PFG, an affiliate of TPFG. 

www.TPFG.com
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