
Good morning! 

 

We are now seeing the impact on consumer spending when an entire country voluntarily 

shuts down in an effort to stop the spread of a global pandemic.  Spending by Americans 

in April 2020 dropped a record 13.6% on a month-over-month basis, i.e., $13.90 trillion 

of “seasonally adjusted annual spending” in March 2020 free-falling to $12.01 trillion in 

April 2020, a drop of $1.89 trillion.  If this level of decline continued for 12 consecutive 

months, that would mathematically be equal to every American household (there are 

124.4 million households in the country) reducing their out-of-pocket spending by 

$15,200 over the course of a year (source: Commerce Department).   

 

The US stock market continues to look forward, anticipating an improving economy in 

the coming months, while hoping for a coronavirus vaccine and additional Congressional 

stimulus.  The S&P 500, down 30.4% YTD (total return) as of 3/23/20, has climbed back 

and is now down just 5.0% YTD (total return) as of last Friday’s close (5/29/20), the final 

trading day of May.  If investors continue having stock market success in the coming 

months, it will be a function of the American consumer staging their own comeback 

when they start spending money again (source: BTN Research). 

 

Lost in the shuffle of last week’s financial news – the average interest rate nationwide on 

a 30-year fixed rate mortgage fell to just 3.15%, the lowest ever recorded in US history.  

That means home buyers would pay just $430 per month in “principal and interest” 

payments for every $100,000 borrowed (source: Freddie Mac).                       

 

Notable Numbers for the Week: 
 

1. BACK UP OFF THE MAT - Since downgrading California’s general obligation credit rating in February 
2009 and again in January 2010, the rating agency S&P has upgraded California’s credit rating 3 times 
– in January 2013, again in November 2014 and finally in July 2015 (source: California State 
Treasurer).  

 

2. LET IT BE PERPETUAL - Existing home prices in the United States have risen for 35 consecutive 
quarters through the end of the 1st quarter 2020, i.e., from 6/30/11 through 3/31/20.  Existing homes in 
Idaho, up +12.6% on average for the 12 months ending 3/31/20, have experienced the greatest year-
over-year appreciation of any US state (source: Federal Housing Finance Agency).          

 

3. BY THE END OF THIS MONTH - Paycheck Protection Program (PPP) loans made under the 3/27/20 
CARES Act allows for loan forgiveness, i.e., the loan becomes a grant, if an employer who had laid off 
employees between 2/15/20 to 4/26/20 is able to rehire his/her employees to 2/15/20 levels by 6/30/20.  
Please consult your PPP lender for details (source: CARES Act).     

 

4. WHERE DO YOU LIVE? - 39% of the US population live in cities that have at least 50,000 people, but 
only 4% of US cities have a population of at least 50,000 (source: Census Bureau).   
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