
 

  

2022 Market Performance Update: 

S&P 500 -20.37% 
NASDAQ -34.07 
30 YR TREAS -29.84% 
60 EQ/40 FI PORT -24.16% 
 

Observations on Q4 & Outlook for 2023: 

Q4 started with a rally in October, continuing into November and 
reversing in December. Even with the December selloff, Q4 ended 
positive. The S&P 500 ended the year down over -20% with the 
Energy sector as the only sector with a positive gain. Fear of a 
recession continued to gain momentum in Q4 with the precise 
beginning up for discussion. The current GDP estimate for Q4 is + 
3.9%, so if we do end up in a recession it will have to wait for 2023.  
 
Earnings season will start in two weeks where all eyes will be on 
corporate outlooks for 2023, and not so much on year end. Earnings 
have been surprisingly strong during most of 2022, but stock prices 
have not shown any love. There is the possibility that we do not move 
into a recession in 2023 and that the Fed executes some type of softer 
landing. This remains to be seen. A few things on the wish list are: 
strong corporate guidance, a peaceful end to the war in the Ukraine, 
political gridlock leading to lower spending to ease inflation, oil to 
remain at current levels or lower, and the Fed to put a stop to rising 
rates. I will continue to look for signs of momentum and protect to the 
downside.  2023 will most likely be a choppy but tradable year. 
 
Wednesday, all eyes are on the Nasdaq-100 to see if it can break out 
from the range it’s been trading in for much of the past month. While 
technically the index has been charting lower highs since its peak in mid-
February, another 200-point gain like yesterday would break that trend 
and put the index in a compelling position to make a push back to a 
record 
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Q & A: 

Q: What is your largest holding right now, and why? 

A: I am holding 80%+ in cash and cash equivalents that are paying near 4%. 
As rates rise, this position will pay a higher rate of interest and it is liquid on 
any given day. This position does not fluctuate to the downside. Protecting 
assets this year will once again be important, but we are always looking to 
invest in growth wherever it is we see momentum. I like having liquidity; not 
being locked up in a treasury bond. 

Q: Will 2023 be another losing year? 

A: Odds are that it will not be a negative year. Most of 2022’s losses have 
come from a fear of something worse ahead. If the something worse ends up 
being “not as bad” as was expected, we may see a rally. I do think the market 
will be choppy, especially in the first half of the year, as I anticipate the Fed 
taking it time with its final conclusion of this interest rate hiking cycle. 

Q: You did move, right? 

A: My building was sold, so the new home of TPG is 1613 W Colonial Pkwy, 
Inverness, IL 60067. 

 

“2023 will most likely be a 
choppy but tradable year.” TPG 

 

http://www.thepanopoulosgroup.com/
mailto:thepanopoulosgroupinc@gmail.com

