
U.S. stock benchmarks ended litt le changed 
Friday as investors looked ahead to a 
three-day weekend.

For the week however, equity indexes 
ended with strong gains as the markets 
largely shrugged off rising U.S.-China 
tensions and remained optimistic that the 
impact of coronavirus on corporate 
earnings will be relatively short-lived.

The Dow Jones Industrial Average DJIA fell 
8.96 points, or less than 0.1%, to end at 
24,465.16, weighed by shares of Caterpillar 
Inc. CAT and Chevron Corp. CVX. Meanwhile, 
the S&P 500 index SPX closed 6.94 points 
higher, or 0.2%, at 2,955.45. The Nasdaq 
Composite COMP traded 0.4% higher to 
finish the week at 9,324.59, a gain of 39.71 
points.

Meanwhile, the Russell 2000 index RUT, 
representing smaller-capitalization 
companies, gained 7.97 points, or 0.6% to 
close at 1,355.53

For the week, the Dow climbed 3.3%, the 
S&P 500 advanced 3.2% and the Nasdaq 
Composite rose 3.4%. The Russell 2000 
notched a 7.8% weekly rise.
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Global econom y looks t o recover

With lockdowns being alleviated or lifted in 
more countries, the global economy has 
begun to show signs of life. For instance, oil 
prices have rallied strongly as road and air 
traffic has ticked up from very depressed 
levels. It appears that the worst of the 
economic crisis caused by the COVID-19 
pandemic is likely behind us and that activity 
should pick up since many regions are still in 
the early phases of reopening the economy. 
Hopes for a coronavirus vaccine grew this 
week as a US government-backed research 
effort appeared to bear fruit in early clinical 
trials, leading Dr. Anthony Fauci of the White 
House coronavirus task force to say he 
considers the results quite promising. In the 
United States, all 50 states have begun to 
reopen, to differing degrees.

China dit ches grow t h t arget

China's leadership gathered in Beijing today 

for a week-long National People's Congress. 
Usually, the government announces a yearly 
economic growth target at the annual 
meeting, but it did not elect to do so this year 
due to the uncertainty caused by the 
coronavirus pandemic and its effect on the 
global economy and trade. Not setting a target 
will enable policymakers to focus on other 
priorities, Premier Li Keqiang said. China 
reiterated the phase one trade deal with the 
United States and said it would raise the 
government 's fiscal deficit this year to 3.6% 
(up from 2.8%), a much smaller fiscal stimulus 
than most developed economies. Concerning 
Hong Kong, China announced it will enact a 
law that will impose new national security laws 
on the territory. That move drew a quick 
response from the US Senate, which 
introduced a bipartisan bill that would 
sanction Chinese individuals and entities who 
enforce the new laws. 

Addit ional US relief  package l ikely

After taking a wait-and-see approach with 
regard to additional economic aid, the 
administration of President Donald Trump and 
the Republican leadership of the US Senate 
signaled that an added coronavirus relief 
package is not too far off. The Senate is 
prioritizing liability protections against 
coronavirus-related lawsuits for businesses as 
a vital part of any new bill. Should a second 
wave of infections hit the US, President Trump 
said he would not close down the economy 
but instead focus on containing flare-ups. 



Under Armour Inc. UA UAA, -3.91% said 
Friday it has upsized and priced a $440 
million offering of senior convertible notes 
that mature in 2024. Class A shares lost 3.9% 
and C shares fell 4.2%.

Shares of Foot Locker Inc. FL sank 8.5% 
Friday, after the athletic shoe and 
accessories retailer reported a 
wider-than-expected fiscal first-quarter loss 
as revenue fell more and the gross margin 
rate dropped as the COVID-19 pandemic led 
to store closures.

Jefferies downgraded Aurora Cannabis Inc. 
stock ACB on Friday to underperform from 
hold and said the recent rerating following 
better-than-expected earnings was neither 

justified nor sustainable. Shares closed 8% 
lower.

Shares of Navidea Biopharmaceuticals Inc. 
NAVB surged 92.2%, after the company 
provided upbeat data on a continuing phase 
2 trial of its treatment for rheumatoid 
arthritis.

Bed Bath & Beyond Inc. BBBY said Friday 
that it plans to reopen 600 stores, including 
500 across North America, and bring back 
about 11,000 furloughed workers by June 13. 
Shares closed 1.5% lower.

Alibaba Group Holding Ltd BABA U.S. listed 
shares tumbled 5.9% after the company said 
it has seen a ?steady recovery since March? 
after the COVID-19 outbreak dampened its 
business earlier in the year.

HEADLINERS

The US gave the World Health Organization 30 
days to reform itself or face a permanent cut 
in US funding.

US Federal Reserve Chair Jerome Powell said 
that "by no means" is the Fed out of 
ammunition and that there is no limit to the 
central bank's lending programs. 

Growth is outperforming value by the widest 
margin since the dot-com era. The Russell 
1000® Growth index is up 2.2% year-to-date 
while the Russel 1000® Value index is down 
nearly 21%.

The forward P/E multiple for the S&P 500 
Index reached 21 times this week, the highest 
level since 2001.

The US Department of the Treasury issued its 

first 20-year bond since 1986 on Wednesday.

Displaced US workers filed 2.4 million claims 
for unemployment benefits for the week 
ended May 16th.

EARNINGS NEWS

With 95% of the constituents of the S&P 500 
Index having reported for Q1 2020, blended 
earnings per share (which combines reported 
data with estimates for those that have yet to 
report) shows that earnings growth is running 
at -14.6% while sales rose less than 1% 
compared with the same quarter a year ago, 
according to data from FactSet Research. The 
sectors hit hardest include consumer 
discretionary, financials, energy and 
industrials while utilit ies, health care, tech, and 
consumer staples have held up the best.

INCISIVE INVESTOR PAGE 3



Having an emergency fund may help alleviate the stress and worry associated 
with a financial crisis.                                                          

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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- The calendar is shortened for Memorial Day and socially-distant barbecues.

YOUR EMERGENCY FUND: HOW MUCH IS ENOUGH? 

Do you have questions about your stimulus check, the CARES Act, recession, SBA 
loans, finances, the market or the economy?

Park 10 Financial has the knowledge and expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

THE WEEK AHEAD

Shares of Deere & Co. DE fell 1.5% Friday, 
after the agriculture, turf and construction 
equipment maker reported fiscal 
second-quarter profit and revenue that fell 
amid business disruptions related to the 
COVID0-19 pandemic, but beat expectations.

Shares of Geron Corp. GERN shed 6.1% Friday, 
after the biopharmaceutical company?s large 
public offering of stock priced at a 34% 
discount.
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