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Economic Review*
- Case-Shiller U.S. HPI rose 1.6% m/m
- Pending home sales declined 2.6% m/m

Strategic Manager: Capital Group®

Since 1931, Capital Group®, home of American Funds®, has been singularly focused on delivering superior results for 
long-term investors using high conviction portfolios, rigorous research and individual accountability. Today, Capital Group® 
manages more than $1.7 trillion in equity and fixed income assets for millions of individual and institutional investors. 
Capital Group® is a private firm that employs more than 7,500 associates in offices around the world. For more than 80 
years, their goal has remained the same: to improve people’s lives through successful investing.

Spotlight: PFG American Funds® Growth Strategy

This Strategy seeks long-term capital growth by investing primarily in equity holdings of domestic companies with strong 
growth potential.  The Capital Group® Portfolio Solutions Committee uses an objective-based, bottom-up process with 
rigorous analysis of the six underlying American Funds® that make up this Strategy PLUS™ model.  PFG utilizes Capital 
Group® | American Funds® as a strategic core holding in our Model Portfolio sets as we value their long-standing history of 
Active stock selection.  You can find this equity growth Strategy in our Target PLUS™, Focus PLUS™ and Multi PLUS™ model 
series.

This strategy uses a global equity model with dynamic stock picking designed to take advantage of opportunities across 
various market segments.  The portfolio has performed well since inception in May 2020.  A small cap world equity position 
led the portfolio, and global equities in general provided strong returns.  All positions were additive for the year.

American Funds® is available in these Strategy PLUS™ models:
�
�
�
�

American Funds®: Aggressive, Moderate Growth, Moderate, Moderate Conservative, Conservative
Focus: Aggressive, Moderate Growth, Moderate, Moderate Conservative, Conservative
Multi PLUS™: Aggressive, Moderate Growth, Moderate, Moderate Conservative, Conservative
Target PLUS™: Aggressive, Moderate Growth, Moderate, Moderate Conservative, Conservative
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TPFG Manager Commentary: 
The S&P 500 finished up 1.45% last week, again reaching record highs, and returned 18.4% for the year.  Growth strongly outperformed Value 
in 2020, with the Russell 1000 Growth Index up 38.49%, vs 2.8% for the Russell 1000 Value Index.  Technology was the strongest performing 
sector, driving the NASDAQ up 44.92% for the year.  In fixed income, the U.S. Aggregate Bond Index returned a solid 7.51% for the year as the 
Federal Reserve continued its low-rate policy for the foreseeable future.  While U.S. COVID-19 cases are rising, investors continue to focus on 
monetary and fiscal stimulus, as well as vaccine developments.  The passage of a $900 billion stimulus bill should help sustain an economic 
recovery as vaccines are distributed.  Overseas, the U.K. approved an AstraZeneca/Oxford vaccine, and finally signed a Brexit deal with the E.U.

Source: Morningstar Direct



Weekly Manager's Pulse

January 4, 2021

Disclosure

The information provided herein is the opinion of The Pacific Financial Group (“TPFG”) a registered investment advisor, and may change without 
notice at the discretion of TPFG. Strategic Manager represents a summary of selected strategists used within the TPFG offerings. Spotlight 
contains strategies managed by TPFG and represent TPFG’s opinion and evaluation of its managed strategies. All information is believed to be 
accurate but has not been independently verified and TPFG makes no warranties as to the accuracy of the information or any representations 
made or implied. The information should not be construed or interpreted as an offer or solicitation to purchase or sell a financial instrument or 
service. The information is for informational purposes only and should not be relied on or deemed the provision of tax, legal, accounting or 
investment advice. Past performance is not a guarantee future results. All investments contain risks to include the total loss of invested 
principal. Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.  Portfolios are constructed using the PFG mutual funds ("Funds"), a series of 
mutual funds managed by TPFG's affiliate, Pacific Financial Group, LLC ("PFG").

Capital Group® | American Funds® are registered marks of The Capital Group Companies, Inc. In each instance, the mark is used with 
permission. No representation is made by The Capital Group Companies, Inc. or by anyone affiliated with such entities, regarding the 
advisability of investing in any investment product offered by Pacific Financial Group. 

In the Focused Portfolios, TPFG selects a smaller number of PFG Funds. Featured Portfolios feature PFG Funds invested in one fund family.  

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot be invested 
in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise experience when investing. Returns 
are not annualized for periods less than 1 year.

RiskPro® is an investment risk profiling and portfolio construction software-as-a-service platform developed by ProTools, LLC ("ProTools").  
ProTools is a technology company headquartered in Newport Beach, CA.  RiskPro® is a risk analysis tool that provides information only and is 
not intended to provide investment advice.  For more information, visit www.riskproadvisor.com.

Returns data sourced from Morningstar Direct.

* Sourced from JPMorgan Chase, publicly available at https://am.jpmorgan.com/us/en/asset-management/gim/adv/insights/weekly-market-
recap

Source: Morningstar Direct
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