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If you require estimated tax payments for 2023, please advise us as they won’t be given to you 
just because you had a balance due for 2022. 
 
In general, taxes must be paid as you earn or receive income during the year either through 
withholding or through estimated tax payments.  If the amount of income tax withheld from your 
salary or pension is not enough, or if you receive other income such as interest, dividends, alimony, 
capital gains, self-employment income, rental, etc., you may have a requirement to make estimated tax 
payments.  Estimated tax payments are used not only to pay income tax, but other taxes such as  
self-employment taxes (SE taxes) and alternative minimum taxes (AMT). 
 
Note:  This applies to all individual taxpayers – if you don’t pay enough tax through withholding and 
estimated payments, you may be charged a penalty.  You also may be charged a penalty if your 
estimated payments are late even if you are due a refund when you filed your tax return. 
 
 Who must pay estimated tax? – Individuals, including: sole-proprietors, household employers. 

In addition, partners/members of a partnership/LLC, and s-corporation shareholders generally 
have to make estimated tax payments: 
1. If you expect to owe $1,000 or more after subtracting their withholding and refundable credits 

when their return is filed. 
2. If you expect your withholding and refundable credits to be less than the smaller of:  

a. 90% of the tax shown on your 2023 tax return, or  
b. 100% of the tax shown on your 2022 tax return.  Your 2022 tax return must cover all 

12 months. 
c. For higher income taxpayers, when your AGI was greater than $150,000 in 2021, the 

100% in (b) above is stepped up to 110%. 
 

Exception:  You don’t have to pay estimated tax for 2023 if you had no tax liability for the full  
12-month 2022 tax year.  You had no tax liability for 2022, if your total tax was zero or you didn’t 
have to file an income tax return. 
 
 When a penalty is applied? – When you file your return (and not before), you may owe a 

penalty when: 
1. It is imposed on each underpayment for the number of days it remains unpaid. 
2. It may be applied if you didn’t pay enough estimated tax for the year, or 
3. You did not make the payments on time, or 
4. You did not pay the required amount. 

 
 
 
 
 
 
 



Estimated Tax Payments Memo: Individuals 

27575 Ferry Road, Suite 100, Warrenville, IL 60555 

630-393-0044 Phone or 630-393-0045 Fax 

www.marnellfinancial.com 

 

 
 
  

 
 
 
 
 

 Most of our clients that require estimated tax payments (federal and states) participate in tax 
planning appointments during the year with us.  Additional fees apply for these meetings.  To 
receive estimated tax payments from us, you aren’t required to have a planning meeting even 
though our belief is that they add value.  Having said this, we don’t just give out estimated 
payments for the next year (2023) because you have a balance due.  It has been our experience 
over the years many clients just don’t pay them as given or required.  During our meetings or 
while we prepare your taxes, we might make recommendations for you to pay estimates.  
However, it is ultimately your responsibility to notify us if you would like to pay estimates during 
the year as we can’t be held responsible. 
 

 Every client is in a different financial and cash position during the year and we plan accordingly 
with them on an individual basis.  For example, we have many clients that can only make one 
payment, or they short all four payments (only paying $1,000 per quarter when they owe $2,500 
per quarter), or they pay all of them late, or they skip all of them after we supply the vouchers. 
 

 As long as our clients know we will help them in any way possible to get on track again, we can’t 
be held liable for your responsibility to pay such payments.  As a result, you must request them 
from us. 
 

 If we have a precedent, such as giving you estimated tax payments for the next year automatically, 
that will probably continue.  However, if we don’t provide, you must call us to send them to you if 
you want to pay them during the year. 
 

 If we prepare estimates for less than required because either we already planned during the year, 
spoke about it, or we have done it in the past this way for you, this will probably continue.  
However, since this is deliberate plan authorized and excepted by you, Marnell Financial can’t be 
held responsible for the underpayment penalties and interest that will be charged on your tax 
return. 
 

 In closing, we don’t endorse any method that doesn’t support you paying all required amounts 
timely.  However, we understand at times you can’t do it.  This is the very reason the IRS and 
state agencies charge penalties for your failure to do it correctly. 
 

 Remember, the penalties and interest, “if you will,” can be deemed to relate to any leverage 
concept you have done in the past, i.e.: mortgages, car loans, credit cards, etc.  In other words, 
you’re not going to jail because you choose to leverage the government during the year – but there 
is a cost in doing it. 
 

 
 

 
 

 

 


