
Good morning! 

 

From March 2020 through the end of last year, Congress passed 5 pieces of legislation 

directed at pandemic relief that totaled $3.7 trillion of government spending.  Bill # 6 that 

was passed by Congress last week, aka the “American Rescue Plan Act of 2021,” was 

crafted by the Biden Administration and was priced at $1.9 trillion.  It provides money 

for many of the same groups that were targeted by the 5 previous coronavirus relief bills: 

stimulus payments and jobless benefits to individuals; funds for vaccinations; money to 

assist in the reopening of schools; aid to state and local governments (source: Congress).               

 

It’s a difference of opinion among people who are paid to have opinions.  Treasury 

Secretary Janet Yellen believes higher Treasury interest rates signal that bond buyers are 

anticipating a strong US economic recovery, but not one requiring any Fed intervention.  

Some bond investors think the US central bank is ignoring the obvious signs of a 

resurgence of inflation and that the Fed should be preparing plans to raise rates very soon.  

Fed Chair Jerome Powell is convinced he needs to see a lot more improvement in the US 

labor market before pulling away from historically low rates (source: BTN Research).               

 

Americans are highly motivated not to be caught short with their rainy-day funds again.  

Money market funds in the United States, including retail and institutional funds, both 

taxable and tax-free, have increased by $615 billion (to $4.39 trillion) over the trailing 12 

months, an average increase of $12 billion a week (source: Investment Co. Institute).    

 

Notable Numbers for the Week: 
 

1. RISING RATES - From its all-time closing low of 0.501% on Monday 3/09/20, the yield on the 10-year 
Treasury note has more than tripled to close at 1.634% as of last Friday 3/12/21 (source: Treasury 
Department).    

 

2. BLAME THE PANDEMIC - Total exports of goods and services by American corporations in calendar 
year 2020 were $2.13 trillion, down 16% from the year before and the smallest total recorded 
nationwide since 2010 (source: Bureau of Economic Analysis).   

 

3. YEAR-OVER-YEAR IMPROVEMENT - The aggregate earnings per share of the companies in the S&P 
500 in the 1st quarter 2021 are forecasted to be +21.5% greater than the actual aggregate earnings per 
share of the S&P 500 companies from the 1st quarter 2020 (source: FactSet).   

 

4. NOT WHAT IT USED TO BE - To rank in the top 1% of US taxpayers took $85,428 of adjusted gross 
income (AGI) in 1981.  To rank in the top 25% of US taxpayers took $87,044 of AGI in 2018 (source: 
Internal Revenue Service).   
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