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in your IRA, be sure they are transferred properly.

Stretching an IRA
Many retirees depend on their individual retirement
accounts to fund living expenses during their golden
years. However, there are retirees who find themselves
in the enviable position of having no need to withdraw
from their IRAs. If you are fortunate enough to be in
this camp, or if you are fairly confident that you will
have plenty of money left in your account when you
leave this world (even after taking required
distributions), you will want to make sure you preserve
as much of your IRA assets as possible for future
generations. You can accomplish this by implementing
a stretch strategy.

When you pass on, providing certain conditions are
met, each beneficiary who elects to go with a stretch
strategy will have a range of options to choose
from—depending upon your age at death (and
whether or not you have begun to take required
minimum distributions from the IRA) and whether a
spousal or non-spousal beneficiary is involved. If you
happen to be named a beneficiary and choose to
implement a stretch strategy, be sure you know what
comes next. In some cases you may be able to keep the
assets growing on a tax-deferred basis while in other
cases distributions will need to be taken soon. Because
of the many rules, it is highly advisable that you speak
with a financial advisor or tax professional when it
comes to stretch strategies.

The first step in setting up a stretch IRA strategy is to
simply name one or more beneficiaries. If you are
married, your spouse can serve as your primary
beneficiary while your children or even grandchildren
can serve as your secondary beneficiaries. You can also
name others as beneficiaries, such as family members
or friends. You worked hard to accumulate the funds
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Exploring Annuities
The financial outlook for retirement has changed
dramatically over the past 50 years. Retirement savings
now have to last longer due to increasing life
expectancy. Savings must also keep pace with inflation
and rising health care costs. The traditional retirement
resources—pension plans, Social Security, personal
savings—may no longer suffice. Annuities are yet
another type of investment that can provide powerful
advantages in helping you meet your long-term
financial goals.
What is an annuity? An annuity is a type of
investment that offers tax-deferral and, if elected,
guaranteed payments for a specified period of time.
Annuities are sponsored by insurance companies and
other financial institutions and sold by agents, banks,
savings and loans, stockbrokers, and financial planners.
They are a contract between the investor and the life
insurance company. The vast number and types of
annuity products available in the market today can be
overwhelming, and understanding them all can be
challenging.
Investment Type—Fixed or Variable
Fixed Annuities: A fixed annuity guarantees the
investor a stream of fixed-income payments over the
payout period of the contract. The payout period of
the contract can be defined (for example, 20 years) or
throughout your lifetime.
Variable Annuities: A variable annuity allows you to
choose from a number of fund-like portfolios, or
subaccounts, in which to invest. Investment choices
can range from conservative to aggressive funds. Your
return depends on the performance of the underlying
investments chosen.
Payout—Deferred or Immediate
Deferred Annuities: A deferred annuity allows the
investor to postpone paying taxes on earnings until
withdrawals are made—usually at retirement. At
retirement you have the option of cashing out or
receiving income payments.
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Immediate Annuities: A person in retirement can
purchase, with a single payment, an immediate payout
annuity. This type of annuity can provide an income
stream throughout retirement. Income payments begin
immediately and can be received monthly, quarterly,
semi-annually, or annually.
It is important to remember that annuities are
insurance products. If you are concerned about
outliving your income, some types of annuities may be
right for you. They can also act as a savings vehicle
once you max out your regular retirement plan but
would still like to invest additional cash. However,
please keep in mind that annuities may have higher
fees than other investment products. It would be wise
to investigate the fee structure before jumping into an
annuity.
There are certain fees and charges associated with
variable annuities, which include but are not limited
to: mortality and expense charges, sales charges,
administrative fees, and surrender charges. Variable
annuities are subject to market risk, will fluctuate in
value, and upon surrender, may be worth more or less
than the original amount invested. Read your
prospectus carefully for all the fees and expenses that
may apply to your variable annuity contract. The
annuity income guarantee is based on the claimspaying ability of the insurance company that issued the
annuity product but does not apply to the variable
subaccount performance. Past performance is no
guarantee of future results.
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Prepare Your Spouse for Financial
Independence
In households throughout the world, it is often
common that one spouse is more “financially attuned”
than the other. Rather than both taking the lead on
financial matters, one spouse usually drives that ship
for the most part. This can lead to a sticky situation if
the aforementioned “captain” were to pass away (or if
both were to pass away). The reality is that you need
to prepare your partner to manage his or her own
financial affairs. Let’s go over some guidelines to get
you started.
How to Locate Financial Documents. Needless to say,
someone should know where things are located.
Always keep an updated list outlining where you keep
financial documents and other matters. This should be
left with a trusted individual, such as your attorney or
financial advisor.
Your list should include all financial accounts, account
numbers, passwords, institutions and contact
information. Include the location of your safe deposit
box and its key and the combination to your home
safe. Include the locations of important papers for
annuities, appraisals, birth certificates, cemetery deeds,
credit cards, property deeds, marriage certificates,
divorce decrees, insurance policies, mortgages, income
tax returns, retirement accounts, prenuptial
agreements, titles for cars and estate documents. You
should also include any hiding places of other items.
What to Keep and Where. If you have yet to properly
store important documents, it is recommended that
you do so, following these guidelines.
Bank Safe or Deposit Box. This is where you will want
to put car titles, property deeds, business agreements
and partnerships and a detailed home inventory of all
valuables—including pictures, videos and appraisals.
Fire-Resistant Home Safe. In a fire-resistant home
safe, keep a copy of your will and trusts, insurance
policies, investment account numbers, passwords,
original powers of attorney for health care and
property (copies should be given to those people who
are named as your agents) and a letter of instruction
explaining your final wishes.
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Home Filing System. In your home filing system keep
three years of statements for insurance payments, bank
accounts, investment and retirement accounts. Also be
sure to maintain credit card and mortgage statements
for the past year. In addition, it is highly
recommended to maintain at least three years of tax
returns (if not more).
Attorney’s Office. At your attorney’s office, you’ll want
signed and witnessed will and trust documents and
copies of powers of attorney.
Who to Call, Who to Trust. Make sure your loved
ones know where to find detailed contact information
for your accountant, attorney, banker, financial
advisor, life insurance and other agents, doctors (if you
have children) and veterinarian (if pets need temporary
care).
Share Financial Responsibility Now. You can help
ensure a smooth transition by introducing your spouse
to trusted advisors during your lifetime. You can also
get your spouse slowly involved in the family’s finances
in general, eventually bringing him or her completely
up to speed. This should bring comfort and
reassurance for everyone involved.
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The Asset Allocation Puzzle
Possessing a considerable amount of knowledge about
stocks, bonds, and cash is only a small part of the
investment planning process. Many investors are
under the false notion that the greatest determinant of
portfolio performance is the specific investment
choices that they make. In reality, the biggest decision
you will make is how much to allocate to different
investment categories. Asset allocation is all about
finding the mix of investments that is right for your
situation. Goals, time horizon, and risk tolerance are
some of the key factors that should be taken into
consideration when allocating assets.
Goals: Determining what asset allocation is
appropriate depends largely on the goals you seek to
achieve. Are you saving for retirement, college
education for your children, or a vacation home? Each
goal must be considered in creating the appropriate
asset mix.
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Time Horizon: Time horizon is the length of time
your portfolio will remain invested before withdrawals
need to be taken. If your average investment horizon is
fairly short, you will most likely want a more
conservative portfolio—a portfolio with returns that
do not fluctuate too much. If your investment time
horizon is longer, you can most likely invest more
aggressively.
Risk Tolerance: Everyone has a different emotional
reaction to sudden changes in their portfolio value.
Some people have trouble sleeping at night because
they are too busy worrying about how their portfolio is
performing. Other investors are unfazed by
fluctuations in the market and can endure the
uncertainty associated with more risky investments.
As you can see, the asset allocation decision is not an
easy one and it may be best to work with an
investment advisor who can piece together a plan that
is right for you.
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