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LOWRY’S  7/29/2022
Even with the new Buying Control, 
two-fisted buying is not yet justified.  
We do acknowledge that some areas 
of the market show young rising trends 
led by Demand, but that is still not 
the case market-wide.  Without the 
clear exhaustion of Supply, as seen 
in 2018 and 2020, we must rely on 
the data to prove that Demand has 
returned in full force.  With all these 
caveats heading into a seasonally weak 
August, any enthusiasm in our outlook              
remains curbed.

U.S. MARKETS 
U.S. stock benchmarks posted solid gains, 
despite another hike in interest rates and 
data showing the economy contracted for 
a second quarter.  A “bad news is good 
news” dynamic seems to be in play, with 
investors betting that poor economic 
news may allow the Federal Reserve 
to return to a relatively easy monetary 
policy.  The Dow Jones Industrial Average 
rose 946 points finishing the week at 
32,845—a gain of 3.0%.  Similarly, the 
technology-heavy Nasdaq Composite 
rallied 4.7% closing at 12,391.  By market 
cap, the large cap S&P 500 and small cap 
Russell 2000 each rose 4.3% while the 
mid cap S&P 400 gained 4.8%.  

INTERNATIONAL 
MARKETS
International markets finished the week 
mostly to the upside as well.  Canada’s 

TSX rose 3.7% and the United Kingdom’s 
FTSE 100 added 2%.  On Europe’s 
mainland, France’s CAC 40 and Germany’s 
DAX rose 3.7% and 1.7%, respectively.  
In Asia, China’s Shanghai Composite 
pulled back -0.5% and Japan retreated 
-0.4%.  As grouped by Morgan Stanley 
Capital International, developed markets 
rose 3.7% while emerging markets            
added 1.4%.

U.S. ECONOMIC 
NEWS 
The number of Americans filing for initial 
unemployment benefits slowed last 
week after hitting an eight-month high, 
according to the Labor Department.  
Initial claims fell by 5,000 to 256,000, 
missing expectations of a fall to 249,000.  
The four-week average of claims, 
smoothed to iron out the weekly volatility, 
rose by 6,250 to 249,250.  Jobless claims 
have been ticking higher since hitting a 
low of 166,000 in March.  Still, readings 
under 300,000 are still considered a 
robust labor market.  Meanwhile, the 
number of people already collecting 
benefits fell by 25,000 to 1.36 million.  
Home prices pulled back in May from 
their record high set in April, according to 
the latest report from S&P Case-Shiller.  
The Case-Shiller 20-city home price 
index retreated to a 20.5% annual gain 
in May, down from 21.2% the previous 
month.  S&P said that the year-over-year 
growth in May was the second highest 
for the 20-city index.  April’s gain was 
the peak.  Tampa, Miami, and Dallas led 
the cities with the highest annual gains.  
Minneapolis, Chicago, and Washington 

D.C. were the lowest.  Regionally, the 
South and Southeast experienced the 
strongest price growth at 30.7%.  Lou 
Crandall, chief economist at Wrightson 
ICAP, claimed that the decline in housing 
affordability to its lowest level in 15 
years, would start to “restrain house price 
acceleration”.  The cost of borrowing has 
increased dramatically since last year, 
with the average on the 30-year fixed-rate 
at 5.54%, according to Freddie Mac. Last 
year around the same time, that rate was 
at 2.78%.
Pending home sales, transactions in which 
a deal has been signed but not yet closed, 
fell by -8.6% in June, according to the 
National Association of Realtors (NAR).  
The result was a significant miss.  Analysts 
had forecast pending home sales to drop 
by just 1%.  The drop in pending home 
sales is the biggest since the depths of 
the pandemic in April and March 2020.  
Compared with a year earlier, transactions 
were down 20%.  Furthermore, new home 
sales, builder confidence, and declining 
mortgage application volume, are waning 
simultaneously.  Lawrence Yun, NAR Chief 
Economist, stated “Home sales will be 
down by 13% in 2022, according to our 
latest projection.”  He added that buying 
a home in June of 2022 was 80% more 
expensive than in 2019.
The Federal Reserve hiked interest rates 
again this week as it strives to reign in 
rampant inflation.  The Fed lifted its 
key rate by 0.75 percentage point to 
2.5%, a move that was widely expected.  
The increase was its fourth this year in 
its aggressive bid to cool the hottest 
inflation in four decades.  Furthermore, 
the Fed signaled more rate hikes are 
coming even as the economy shows clear 
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signs of slowing.  “Ongoing increases” in 
interest rates “will be appropriate,” the 
Fed said.  Chief economist Avery Shenfeld 
of CIBC World Markets stated, “While 
there are looming concerns over growth, 
the Fed has decided that in the battle 
against inflation, it will shoot first and ask 
questions later.”  The level of rates right 
now matches what the Fed considers 
neutral--neither boosting nor slowing 
the economy.  Powell was noncommittal 
about future rate increases.  Rates would 
go higher, he said, but the Fed would 
make that decision based on the incoming 
economic data.

The U.S. economy shrank at an annual 
0.9% pace in the second quarter, marking 
its second quarterly decline in a row.  The 
reading was a wide miss from consensus 
forecasts.  Economists had expected 
a 0.3% increase.  The back-to-back 
declines in GDP were the first since the 
2007-2009 Great Recession.  A drop in 
business investment and smaller increase 
in inventories largely accounted for the 
negative GDP print in the second quarter.  
However, consumer spending - the main 
engine of the U.S. economy - rose at a 
1% annual rate.  While two consecutive 
quarters of declining GDP has been 
commonly viewed as the official definition 
of a recession, a group of prominent 
economists responsible for declaring 
official recessions announced that the 
old rule of thumb does not always apply.  
Regardless, as chief economist Richard 
Moody at Regions Financial states, “The 
economy has clearly slowed.”

Inflation surged again last month, 
remaining at a 40-year high, a key price 
gauge showed.  The Personal Consumption 
Expenditures (PCE) Index, rumored to be 
the Fed’s preferred measure of inflation, 
rose a sharp 1% in June, led by higher fuel 
prices.  The increase exceeded forecasts of 
a 0.9% advance.  A narrower measure of 
inflation that omits food and energy costs, 
“core PCE”, rose by 0.6%.  That was also 
above estimates.  The rate of inflation of 
the PCE over the past year climbed to 6.8% 
from 6.3% in the prior month--the highest 
rate since January 1982.  Unlike the more 
publicized Consumer Price Index, the PCE 
gauge takes into account how consumers 
change their behavior in response to 
higher prices.  They might substitute 
cheaper goods such as ground beef for 
more expensive ones like ribeye to keep 
their costs down, for example.

Consumer spending, which makes up 
around 70% of the U.S. economy, jumped 
1% in June, but the big increase was 
largely due to higher prices rather than 
true growth.  After adjusting for inflation, 
spending rose by just 0.1%.  In essence, 
consumers paid higher prices instead of 
buying more goods and services.  Incomes 
also rose 0.6% in the month however, 
not enough to keep up with inflation.  
Households are continuing to fall behind 
financially.  The savings rate fell to a 13-
year low of 5.1% in June from 5.5%.

Confidence among the nation’s consumers 
declined for a third consecutive month 
in July, the Conference Board reported.  
The board’s Consumer Confidence Index 

fell 2.7 points to 95.7 in July—worse than 
expected.  Economists had expected a 
declined to just 97.  The sub-index that 
tracks how consumers feel about current 
economic conditions fell to 141.3 this 
month, down from 147.2 in June.  And 
the gauge that assesses what Americans 
expect over the next six months ticked 
down to 65.3 from 65.8.  Rising inflation 
and forecasts of an imminent recession 
have weighed on consumers.  Lynn 
Franco, the senior director of economic 
indicators at the Conference Board, stated 
“Looking ahead, inflation and additional 
rate hikes are likely to continue posing 
strong headwinds for consumer spending 
and economic growth over the next                 
six months.”
Orders for goods expected to last at least 
three years, so-called ‘durable goods’, 
increased 1.9% last month, but beneath 
the headline number the report wasn’t 
as optimistic.  Orders for new cars and 
trucks rose 1.5% in June, while orders for 
fighter jets and military planes jumped 
81%, lifting the overall number.  New 
orders outside the transportation segment 
rose a smaller 0.3%.  The increase in so-
called core orders, a measure of business 
investment, was 0.5% for the second 
month in a row.  Business investment has 
climbed 8.4% over the past year; however 
the rate of growth has slowed steadily 
since hitting a pandemic high of 22% in 
April 2021.  Senior U.S. economist Andrew 
Hunter wrote in a note to clients that the 
details of the report are “consistent with 
a sharp slowdown in private equipment 
investment growth in the second quarter.”
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About Our Research Sources
Barron’s – Since 1921 Barron’s has provided investment analysis and insight in 
its weekly publication and, in recent times, it’s continuously updated web site.  
Barron’s provides a wide range of perceptives, expert analysis and interviews with 
financial and investment professionals.  

Investor’s Business Daily (IBD) – A daily newspaper designed for the individual 
investor.  All of its products and features are based upon the CAN SLIM Investing 
System developed by its founder William J. O’Neil.  This system identifies the seven 
common characteristics what winning stocks display.  For more on this see his book 
“How to Make Money in Stocks.”

Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously published 
Technical Investment Advisory service in the US.  Their work, which gives insight 
into the underlying supply and demand dynamics of the market, is based upon 
a daily examination of all stocks on the New York Stock Exchange and Nasdaq 
Stock Market.  Lowry’s has pioneered work in the statistical analysis of upside and 
downside volume statistics including their exclusive measure of buying and    selling 
pressure.

Mauldin Economics - Best selling author, analyst and financial writer, John 
Mauldin, taps into his network either directly or through the reams of high-level 
research he's privy to on a regular basis, to assist in identifying the smartest 
investments for today's markets; then carefully screened and evaluated by a team 
of ace analysts.  

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch 
in 1967.  The almanac is a treasure trove of insightful research originating such 
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and 
“Sell in May and Go Away.”  It includes data backing, historically proven, cyclical 
and seasonal tendencies.  

The Sherman Sheet  - published by W. E. Sherman and Co., of St. Louis MO.  Bill 
Sherman is a long-time professional money manager who developed an in-depth 
expertise in computerized analysis and statistical measurements over the years, 
and is a recognized expert in several areas of the investment universe. 

Value Line – Founded in 1931, Value Line is an unbiased research firm providing 
intuitive investment research on companies, industries, markets and economies.  
Value line provides astute  fundamental research, trending information and 
historical data that allows for shrewd decision making.  

Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research 
firm pioneering work in the area of corporate earnings estimate revisions and 
stock performance.  Zacks believes, and Braeburn agrees, that Earnings Estimate 
Revisions are the most powerful force impacting stock prices.  


