
U.S. stocks closed lower Friday, with all three major 
benchmarks booking another week of losses, after 
President Joe Biden called for a suspension of normal 
trade relations with Russia as part of sanctions 
designed to economically isolate Moscow for its 
unprovoked attack in Ukraine.

Tentative optimism about the war, tied to comments 
Russian President Vladimir Putin reportedly made 
about ?positive? shifts in talks with Ukraine, faded 
after Ukraine?s foreign minister, Dmytro Kuleba, said 
he didn?t see any progress in Russian-Ukrainian talks.

The S&P 500 index SPX fell 55.21 points, or 1.3%, to 
close at 4,204.31, with losses led by the 
communication services, information technology, and 
consumer discretionary sectors. The Dow Jones 
Industrial Average DJIA slid 229.88 points, or 0.7%, to 
end at 32,944.19, giving up modest gains earlier in 
the session. The Nasdaq Composite Index COMP
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dropped 286.15 points, or 2.2%, to finish at 
12,843.81.

For the week, the S&P 500 lost 2.9%, while 
the Dow slid 2% and the Nasdaq dropped 
3.5%. The Dow has seen five straight weeks 
of losses, its longest losing streak since the 
stretch ending May 31st, 2019, while the 
S&P 500 and the Nasdaq each booked a 
second consecutive week of declines, 
according to Dow Jones Market Data.

RUSSIA?UKRAINE UPDATE

West ern phaseout  of  Russian energy 
im por t s underway

In response to Russian aggression in 
Ukraine, the United States, European Union, 
and the United Kingdom have taken 
coordinated steps to phase out Russian 
energy imports rapidly. The US reaction was 
the most abrupt, with President Joe Biden 
banning the import of Russian crude and 
other energy products. Approximately 8% of 
US crude and refined products come from 
Russia. By the end of this year, the EU plans 
to cut Russian natural gas imports by 
two-thirds and to completely end its 
dependence on Russian energy sources by 
2030. The UK announced it would cease 
Russian oil exports by year 's end. On the 
news, Brent crude oil reached $132 a barrel 

before stabilizing above $110. The price 
began the year at around $78 a barrel and 
peaked at around $94 the day before the 
invasion. Biden and the G7 allies will end 
normal trade relations with Russia on 
Friday, a move that will put even more 
pressure on the Russian economy.

Com panies cont inue shut t ing down 
Russian operat ions

Western oil majors first pulled out of Russia, 
then payment processors, technology 
companies, even iconic food, and beverage 
brands followed. Some may experience not 

only revenue loss but also stranded assets 
as well. As part of its effort to preserve jobs, 
Russia's government approved plans on 
Wednesday to nationalize the operations of 
companies leaving or suspending 
operations.

Com m odit ies rally pauses

The Refinitiv/CRB Index declined modestly 
late in the week after recording the largest 
weekly gain in its 65-year history last week. 
On Thursday, crude oil fell about $20 from 
its midweek peak after the ambassador of 
the United Arab Emirates to the US said his 
country would push OPEC+ to produce 
more and Russia to meet its contractual 
obligations. Nickel futures, usually a 
relatively low-profile commodity, made 
headlines this week after a massive, short 
squeeze forced the London Metals 



Exchange to halt trading for days. Nickel is a 
major export from Russia, which is used in 
products such as steel and batteries for 
electric vehicles. Both Russia and Ukraine 
export wheat, which fell 7% from its recent 
peak but remains well above pre-invasion 
levels. During a webcast this week, a noted 
economist explained that supply 
disruptions resulting from the invasion will 
exacerbate global bottlenecks, which will 
likely prolong the current inflationary 
episode, which in turn will weigh on global 
growth and increase the likelihood of a 
recession. Meanwhile, one prominent 
strategist views these factors as increasing 
the costs of companies, decreasing their 
margins, and reducing their profitability.

February consum er  pr ices r ise

Last month, the US Consumer Price Index 
reached a fresh 40-year high, reaching 7.9% 
year over year. Energy, food, and housing 
inflation all contributed to the increase. In a 
week of unusual volatility, US Treasuries fell 
to 1.69% early in the week before rising 
above 2% after the CPI data came out. Next 
week, the US Federal Reserve is expected to 
raise interest rates for the first time since 
December 2018. Before the end of the year, 
traders anticipate about six quarter-point 
hikes.

US nam es f ive Chinese com panies t o 
pot ent ial ly delist

The US Securities and Exchange 
Commission cited five Chinese technology 
companies on Thursday for failing to meet 
auditing requirements, leading to a sharp 
decline in many Chinese stocks listed in the 
US. The Holding Foreign Companies 
Accountability Act allows the SEC to delist 
firms on US exchanges if they fail to allow 
US authorities to inspect their financial 
audits for three consecutive years. In the 
absence of an agreement between the US 
and Chinese authorities to allow audits to 
be inspected, up to 270 Chinese firms may 
be delisted.

Governm ent  shut down aver t ed

A $1.5 trillion omnibus spending package 
passed by the Senate will be signed by 
President Biden. As part of the package, 
$13.6 billion was allocated for aid to 
Ukraine, including $4 billion for 
humanitarian relief efforts.

Shares of DocuSign Inc. DOCU tumbled 
20.1% after the online-signature company?s 
annual guidance disappointed late 
Thursday.

Rivian Automotive Inc. shares RIVN fell 
7.6% after the electric-truck maker said it 
lost more than $2 billion in the fourth 
quarter, amid continued supply-chain 
disruptions
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Click for an inside look at how marginal income tax brackets work.       

Randall Fielder
(713-955-3555, randall@park10financial.com)
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UNDERSTANDING MARGINAL INCOME TAX BRACKETS
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