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Greg's Glimpse:

Perspective: a particular attitude toward or way of regarding
something; a point of view

So much in life is about perspective. As many of you know, on 9/11, I was
working in Washington, DC, in a House of Representatives office building
adjacent to the Capitol building. My confirmation of the Pentagon being on
fire was looking out our office window and seeing the smoke trail. A few
weeks ago, while on a walk with my oldest daughter, she asked what I
thought would be the 9/11 of her generation. I looked at her and said, “I
pray to God this is it!” She looked at me with the realization of what we
have been living through this past year.

Perspective. Inflation, crypto, and all-time highs on equity markets; is this

the 2nd quarter Glimpse or a repeat of the 1st quarter? It is easy to get
caught up in the short term swings in virtually any market right now.
Bitcoin is way up, then it's way down. Real estate is skyrocketing and
stocks are fluctuating, but sitting at all-time highs. Bonds are down, then
up, and yields are up, then down. Markets can feel as if they are
whipsawing. That is the takeaway and perspective you may have if you
look through the investment lens in terms of days, weeks or even months.

We are in a true transition period for our economy, and transitions are
rarely smooth. We are moving from an economy that was not just
retreating, but running for the grocery store and then into a bunker, to one
that is on the verge of a real explosive expansion, barring a COVID set
back. Americans have billions, maybe over a trillion dollars (depending on
how you measure) in savings. We have not been spending as we have in
the past, due to the lack of our ability to travel, eat meals out, go to the
mall, but that is changing by the day, and playing out in capital markets.

One easy way to see that, growth stocks led the way last year as we
bought more from Amazon, met via Zoom, and spoke to a doctor via
TelaDoc. Now, value stocks have taken control, as we fly more, spend
more with credit cards, go to the doctor, and go out to eat. For the better
part of a decade, growth stocks have outperformed value stocks…until this
year.  

This transition will be choppy. Different segments of the economy and
sectors of the markets will grow in fits and starts. When you look at these
on a weekly, even a monthly basis, it will be maddening, and push you to
chase returns and your tail. However, when you step back and have a
broader perspective, you will see that themes do emerge. You will also see
that moves that look big today, smooth out and return to “normal” six,
twelve, twenty-four months from now.  Our time horizon, and the time
horizon of the vast majority of our clients, is greater than twenty-four
months.

What we have always tried to do for our clients is position portfolios with
appropriate risk, and ensuring that whether it is value or growth, small cap
or large cap, domestic or international, our clients will have well managed
exposures to equity and bond markets. This will not change, and is why
you undoubtedly already do hold investments that stand to benefit from our
recovering/growing economy.  It is imperative to maintain the discipline
and perspective that has served us all so well in the past.

*****************************************************************************

Content in this material is for general information only and not intended to
provide specific advice or recommendations for any individual. All
performance referenced is historical and is no guarantee of future results.
All indices are unmanaged and may not be invested into directly.

All investing involves risk including loss of principal. No strategy assures
success or protects against loss. There is no guarantee that a diversified
portfolio will enhance overall returns or outperform a non-diversified
portfolio. Diversification does not protect against market risk. Stock
investing includes risks, including fluctuating prices and loss of principal.
Bonds are subject to market and interest rate risk if sold prior to maturity.
Bond values will decline as interest rates rise and bonds are subject to
availability and change in price.

The economic forecasts set forth in this material may not develop as
predicted and there can be no guarantee that strategies promoted will be
successful. 
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