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“Hope and a Surprisingly Great Investment” 
 

By Tommy Williams, CFP® 
 
 

Since the U.S.-China 
trade conflict resumed 
in early May, investors 
have been off balance. 
The possibility of 
escalating tariffs on 
Mexico heightened 
economic uncertainty. 
Then, last week’s 
unemployment report 
arrived with less than 
stellar news – just 
75,000 jobs were 
created in May. The 
number was well below 
expectations. The 
Bureau of Labor 
Statistics revised March 
and April employment 
numbers downward, too. 
We know investors hate 
uncertainty. So, why did 
major U.S. indices rally?  
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The answer may be 
hope. There was hope 

that negotiations with 
Mexico would produce 
results and tariffs would 
be avoided. There was 
hope trade issues with 
China, in tandem with 
less-than-stellar 
economic news, would 
encourage the Federal 
Reserve to cut rates. 
There was hope lower 
rates would stimulate 
the economy and lift 
share prices higher. 
Investors were right 
about Mexico and tariffs.  
 
The Wall Street Journal 
reported the United 
States and Mexico 
reached a last-minute 
agreement on 
immigration that takes 
tariffs off the table for 
now. It was good news. 
Before the agreement 
was reached, the vice 
president of the Center 
for Automotive 
Research told PBS 
NewsHour, “…the cost of 
a vehicle, a new vehicle 
in the U.S. is going to go 
up somewhere between 
$1,100 and $5,400 a 
vehicle…It will hit GDP, 
up to [a] $34 billion hit 
to GDP. And we would 
see almost 400,000 

American jobs 
disappear.” 
 
Investors may be right 
about interest rates, too. 
Expectations for Fed 
rate cuts are rising. 
MarketWatch reported, 
“The fed fund futures 
market now show 
traders see a 72 percent 
chance of a rate cut at 
the Fed’s July 31 
meeting, and an around 
23 percent probability of 
a rate cut in the June 19 
meeting.” My how times 
change when trying to 
follow the Federal 
Reserves’ interest rate 
projections. 
 
There have been 4 rate 
hike cycles initiated by 
the Federal Reserves 
over the last 25 years.  
This includes the most 
recent cycle that saw 9 
rate hikes from 
12/16/2015 to 
12/19/2018. The “last 
rate hike” took place 6 
months ago. The 3 
previous Fed rate hike 
cycles flipped from its 
“last rate hike” to it 
“first rate cut” after 5 
months (July 1995), 7½ 
months (January 2001) 
and 15 months 
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(September 2007).  So, 
one can conclude that 
not only are we in an 
extremely long 
economic growth cycle 
we have also 
experienced a long “rate 
hike cycle”. 
 
Now, if you want to hear 
an interesting story 
about investing – here it 
is. No, not medical 
marijuana or rare-earth 
(the mineral, not the 
rock band), try Social 
Security. The first 
recipient of a monthly 
social security 
retirement benefit in 
January 1940 was 65-
year old Ida May Fuller 
of Vermont. During the 
3 years before Mrs. 
Fuller retired, she paid 
$24.75 in payroll taxes 
(in total, not per year). 
She lived another 35 
years before dying at 
age 100 in 1975. During 
her retirement, Social 
Security paid her 
$22,889 in retirement 
benefits. That is, she 
received $925 of 
benefits for every $1 she 
paid into the program. 
Who’d have thought it? 
 
The opinions voiced in 
this material are for 
general information only 
and are not intended to 
provide specific advice 

or recommendations for 
any individual. To 
determine which 
investment(s) may be 
appropriate for you, 
consult your financial 
advisor prior to investing. 
The economic forecasts 
set forth in the 
presentation may not 
develop as predicted 
and there can be no 
guarantee that 
strategies promoted will 
be successful. 
Performance referenced 
is historical and is no 
guarantee of future 
results. All indices are 
unmanaged and may 
not be invested into 
directly. Investing 
involves risk including 
loss of principal. This 
material was prepared 
in part by Carson Group 
Coaching. 
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