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Fed’s Annual CCAR Released Today 
The results from the Fed’s annual Comprehensive Capital Analysis and Review will be released today . 
The view is meant to measure the sources and uses of cash under baseline and stressed economic & 
financial market conditions. Historically, the bank industry has underperformed the S&P 500 in the 
quarter following the result released before turning higher. Ultimately, individual companies could be 
impacted more significantly.  

Mortgage Loans in Forbearance Plateauing For Now 
The Mortgage Bankers Association's latest Forbearance Survey revealed that the total number of loans 
now in forbearance decreased - for the first time since the survey's inception in March. This is welcomed 
news, but if unemployment remains elevated and fiscal stimulus begins to subside ($600 bonus 
payments), we could see another rise over the coming months.  
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S&P 500 Financial Sector: Price to Book
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Number & Value of Global M&A in Financials Sector
(Since 1994; 3-Month Average)

Transaction Value ($BN; RHS) # of Transactions (LHS)

Financial Consolidation Still Likely 
Continued regulation, decline of retail branches in favor of online banking, persistently low interest rate 
environment, sharp increases in loan loss reserves, and the need to reduce costs and drive economies of 
scale are all reasons industry consolidation is likely, especially during the Covid-19 pandemic. 
Additionally, price/book valuations for Small Cap financials are now lower than Large Caps. Despite 
this, there has yet to be any substantive consolidation on a global scale, but as the ECB’s Andrea Enria 
stated for the Eurozone specifically, this crisis will create room for M&A between affected firms.

Financials Relative Price to Book Ratios Nearing GFC Lows 
As the overall composition of the index has changed this past decade to be dominated by asset lite 
sectors like technology the absolute P/B multiple for the index has expanded. However, Financials have 
been hampered with excessive regulations that have compressed their respective P/B multiples. The 
impact of Covid-19 has exacerbated this trend pushing the relative multiple towards the lows last seen 
during the depths of the GFC. 
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APPENDIX – IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC ("we" or "us"). Recipients of this 

communication may not distribute it to others without our express prior consent. This communication is provided 

for informational purposes only and is not an offer, recommendation or solicitation to buy or sell any security. 

This communication does not constitute, nor should it be regarded as, investment research or a research report 

or securities recommendation and it does not provide information reasonably sufficient upon which to base an 

investment decision. This is not a complete analysis of every material fact regarding any company, industry or 

security. Additional analysis would be required to make an investment decision. This communication is not 

based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance of any 

particular client and is not presented as suitable to any other particular client; therefore, this communication 

should be treated as impersonal investment advice. The intended recipients of this communication are presumed 

to be capable of conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify 

the intended recipients of this communication as "professional clients" or "eligible counterparties" with the 

meaning of MiFID II and the rules of the UK Financial Conduct Authority. The contents of this report are not 

provided on an independent basis and are not "investment advice" or "personal recommendations" within the 

meaning of MiFID II and the rules of the UK Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot 

guarantee its accuracy. The information is current only as of the date of this communication and we do not 

undertake to update or revise such information following such date. To the extent that any securities or their 

issuers are included in this communication, we do not undertake to provide any information about such 

securities or their issuers in the future. We do not follow, cover or provide any fundamental or technical analyses, 

investment ratings, price targets, financial models or other guidance on any particular securities or companies. 

Further, to the extent that any securities or their issuers are included in this communication, each person 

responsible for the content included in this communication certifies that any views expressed with respect to 

such securities or their issuers accurately reflect his or her personal views about the same and that no part of his 

or her compensation was, is, or will be directly or indirectly related to the specific recommendations or views 

contained in this communication. This communication is provided on a "where is, as is" basis, and we expressly 

disclaim any liability for any losses or other consequences of any person's use of or reliance on the information 

contained in this communication. 

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered 
investment adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. 
Strategas Securities, LLC is also affiliated with Robert W. Baird & Co. Incorporated ("Baird"), a broker-dealer and 
FINRA member firm, although the two firms conduct separate and distinct businesses. A complete listing of all 
applicable disclosures pertaining to Baird with respect to any individual companies mentioned in this 
communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/third-party-
research-disclosures.aspx. You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & 

Analytics, 777 E. Wisconsin Avenue, Milwaukee, WI 53202. 
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