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Quarterly Market Review: July-September 
2011 

 
Dear Clients and Friends, 
 
Attached is your 3rd quarter 2011 investment performance report for the period beginning July 1, 2011 and ending on  
September 30, 2011. 
 
The Markets 

 

It was a roller-coaster quarter for equities, as weeks and even days when the Dow swung several hundred points in both directions 
seemed to become commonplace. By the end, the volatility had cost the Dow almost 15% since its April high. The small caps of the 
Russell 2000 suffered the most; by the end of the quarter the index had lost roughly a quarter of its value since April, putting it in 
bear-market territory. The S&P 500 lost 17% in the same time, while the Nasdaq has declined almost 16% since April. The Global Dow 
continued to slump under the weight of concerns about the global impact of eurozone debt problems. 

The deficit/debt ceiling debacle was eventually overshadowed by debt issues abroad. Despite Standard and Poor's downgrade of the 
U.S. credit rating, demand from nervous investors sent Treasuries soaring, pushing yields on the 10-year note below 2% to levels not 
seen in decades. Gold benefitted from the anxiety for a while, hitting a new record just under $1,900 an ounce before plummeting 
below $1,700 in September as the dollar strengthened against the euro. After surpassing $100 a barrel, oil prices dropped back to 
around $80 on fears of the potential for renewed global recession. Other commodities also were hit at quarter's end. 

 

Market/Index 2010 Close As of 6/30 End of Quarter Quarterly Change YTD Change 
DJIA 11577.51 12414.34 10913.38 -12.09% -5.74% 
NASDAQ 2652.87 2773.52 2415.40 -12.91% -8.95% 
S&P 500 1257.64 1320.64 1131.42 -14.33% -10.04% 
Russell 2000 783.65 827.43 644.16 -22.15% -17.880% 
Global Dow 2087.44 2134.29 1725.68 -19.15% -17.33% 
Fed. Funds .25% .25% .25% 0 bps 0 bps 
10-year Treasuries 3.30% 3.18% 1.92% -126 bps -138 bps 

Quarterly Economic Perspective 
 

• The world continued to worry about the possibility of global contagion from European debt problems. European leaders agreed to a 
second bailout for Greece, though individual member nations must agree to participate. However, problems began spreading to the 
larger economies of Spain and Italy, which saw their borrowing costs rise as investors feared that the European Financial Stability 
Facility wouldn't be able to bail them out. Despite Greece's attempts to balance its budget, at the end of the quarter it was still unclear 
whether the new measures would enable the country to qualify for its October round of assistance. 

• The final estimate of U.S. economic growth during the second quarter was 1.3%. That's slightly higher than the Bureau of Economic 
Analysis's previous 1% estimate, and an improvement from Q1's 0.4%. 

• Unemployment remained stalled at 9.1%, according to the Bureau of Labor Statistics. 
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• Citing concerns about "significant downside risks to the economic outlook," the Federal Reserve announced it will sell $400 billion  
  worth of short-term bonds in its portfolio and buy an equal amount of longer maturities. The plan, which echoes a 1960s maneuver  

called Operation Twist, also will involve reinvesting principal payments on the Fed's agency debt holdings in agency mortgage-backed         
securities. 

 

• The last-minute resolution of the debt ceiling debate couldn't prevent Standard & Poor's downgrade of the U.S. credit rating (and 
ratings of various agencies linked to the federal government) from an impeccable AAA to AA+. Two other ratings agencies are 
watching to see what further measures are taken to tackle the deficit, including proposals from a "supercommittee" charged with 
finding at least $1.2 trillion in additional deficit reduction. 

 
As always, please contact me if you have any questions, concerns or would like to schedule an appointment. 
 
Sincerely, 

 
 
Scott E. Bordelon, CFP®, AAMS® 
President 
sbordelon@fimadvisors.com 
 
 

 

 

Data source: All information is based on sources deemed reliable, but no warranty or guarantee is made as to its accuracy or 
completeness. Neither the information nor any opinion expressed herein constitutes a solicitation for the purchase or sale of any 
securities, and should not be relied on as financial advice. Past performance is no guarantee of future results. Equities data reflects 
price changes, not total return. 

The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded blue-chip U.S. common stocks. The 
S&P 500 is a market-cap weighted index composed of the common stocks of 500 leading companies in leading industries of the U.S. 
economy. The NASDAQ Composite Index is a market-value weighted index of all common stocks listed on the NASDAQ stock 
exchange. The Russell 2000 is a market-cap weighted index composed of 2000 U.S. small-cap common stocks. The Global Dow is an 
equally weighted index of 150 widely traded blue-chip common stocks worldwide. Market indexes listed are unmanaged and are not 
available for direct investment. 

 
 

Investment Advice offered through Financial & Investment Management Advisors, Inc. a SEC Registered Investment Advisory Firm. 
Securities offered through LPL Financial member of FINRA/SIPC. Financial & Investment Management Advisors, Inc. and LPL 
Financial are not affiliated entities. This newsletter should not be considered as providing tax or legal advice, while tax and legal 
matters are often discussed. This information has been provided from sources and data believed to be reliable but is not guaranteed 
by Scott E. Bordelon, CFP®, AAMS, Financial & Investment Management Advisors, Inc. or LPL Financial. This newsletter is provided 
by Financial & Investment Management Advisors, Inc. and should not be construed as investment or tax advice. For specific advice, 
please contact us for an appointment. The opinions voiced in this material are for general information only and are not intended to 
provide specific advice or recommendations for any individual. To determine which investment(s) may be appropriate for you, consult 
your financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All indices are 
unmanaged and cannot be invested into directly. 
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