
Year-End Tax Planning Tips for Your Dental Practice 
 

With less than a month left to go in 2022, time is running out to implement tax-smart year-end planning 
strategies for you and your dental practice. 
 
The following is a checklist of steps you may want to take before December 31st to further minimize your 
tax liability for 2022. 
 

1. If you’re planning to purchase furniture, equipment, or do some office renovations next year, 
you may want to consider accelerating these expenditures into this year by placing the assets in 
service before December 31st. 

• Take advantage of first-year 100% bonus depreciation for new or used qualified 
business assets with lives of 20 years or less. 

• Bonus depreciation is not as valuable after 2022, since the write off phases out 20% 
each year until it’s eliminated in 5 years. 

• Depending on the state you live in, bonus depreciation may be limited. 
2. Your dental practice can also take advantage of Code Section 179.  

• You can write off up to $1,080,000 in new or used dental practice furniture, equipment, 
and qualified office property improvements. 

• Please note that the amount expensed in the current year cannot exceed your practice 
taxable income.  Bonus depreciation does not have the same restriction. 

• The decision on whether to take bonus depreciation or Section 179 deduction will be 
dependent on your particular practice situation, as well as your state tax rules. 

3. There are large depreciation tax breaks for dental practices that purchased business vehicles 
this year. 

• First you must evaluate whether purchasing or leasing a vehicle for your practice would 
be the most appropriate in your particular situation. 

• With bonus depreciation, the first-year maximum deduction is $19,200 for new and 
used cars first put in service this year.   

• The second- and third-year maximum deductions are $18,000 and $10,800, and after 
that it is $6,460.   

• If no bonus depreciation is taken, the first-year cap is $11,200. 

• SUVs used solely for your dental practice can be written off in full (or proportionately to 
their business use), thanks to bonus depreciation.  SUVs must have a gross unloaded 
weight over 6,000 pounds. 

4. Once again this year, you may be able to reduce your dental practice taxable income by 20% of 
the flow-through income under Section 199A.   

• Sole proprietorships, LLCs, partnerships, S corporations, and other pass-through entities 
can deduct 20% of their qualified business income. 

• This tax break is subject to further limitations for dental practice owners who are 
considered a specified service trade or business.  These limitations would start to apply 
for dentists with taxable incomes of more than $340,100 for joint filers and $170,050 for 
all others.  Joint filers would be completely phased out at taxable incomes of $440,100 
and $220,050 for all other filers. 

• If you are at or above these income limits, you should consider accelerating deductions 
or deferring income before the end of the year so that you can remain under the 
threshold and still get all or some of this 20% tax break. 



5. If you own a rental property and file a Schedule E or receive a K-1, you may also be eligible for 
the Code Section 199A deduction if you meet one of the requirements below.   

• You must follow the IRS regulations that say the rental activity must generally rise to the 
level of a trade or business.   

• There is a safe harbor provision that you would qualify for if you spend at least 250 
hours a year of qualifying time devoted to the activity. 

6. Dental practice owners can shift income and expenses between 2022 and 2023, depending on 
which year they expect to be in a higher or lower tax bracket.   

• You can postpone your year-end billings and collections for 2022 if you expect to be in a 
lower tax bracket next year.   

• Or you can speed up your billing and collection efforts before the end of the year if you 
expect to be in a higher tax bracket next year.   

• You would do the opposite with your practice expenses by shifting your payments of 
practice expenses between the two years depending on when they would provide the 
greatest tax benefit. 

• Your dental practice should be under the cash basis of accounting since this will give you 
the maximum flexibility with shifting income and expenses between the two years. 

7. You should review your personal banking and credit card activity for the full year before 
December 31st to determine if you mistakenly paid any practice-related expenses personally. 

• Common items here would include malpractice insurance, health insurance, continuing 
education, business travel, and business meals, to name a few. 

• Simply gather the receipts and reimburse yourself for these out-of-pocket expenses on a 
tax-free basis through your practice on or before December 31st. 

8. Please be sure to go through all of the year-end tax planning tips we have provided you during 
your year-end planning meeting.  Be sure to implement all of these recommendations to ensure 
that you are getting every tax deduction and credit available to you for 2022. 

 
As always, if you have any questions, please don’t hesitate to reach out to any one of our 
comprehensive wealth management team members. 
 


