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Executive Summary 
 

Type of Client:  Define Contribution  

Plan Name:  

Tax Id:  

Sponsor Company:  

Company Match:   

Current Assets:   

Trust Date:  

Plan Trustees:  

Authorized Signer:   

Custodian:  

Record-keeper:  

TPA:  

CPA:  

Auditor:  

Fiduciary Bonding:  

Payroll Provider: 

 Fiduciary Investment Advisor: Retirement Committee Meeting/Conference Call Frequency:  Quarterly 

IPS Review Frequency: Annual 
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Purpose of Investment Policy Statement 

 
The purpose of this Investment Policy Statement (IPS) is to assist the Investment Committee (Committee) in 
effectively supervising, monitoring and evaluating the management of the Retirement Plan (Plan).  The 
Committee has the authority to oversee the investment of the Plan’s assets.  The Committee will discharge its 
responsibilities under the Plan solely in the interests of Plan participants and their beneficiaries.  The Plan’s 
investment program is defined in the various sections of this IPS by:  
 
1.  Stating in a written document the Committee’s attitudes, expectations, objectives and guidelines for the 

investment of all of the Plan’s assets.  
2.  Encouraging effective communications between the Committee and all parties involved with the 

investment management decisions. 
3.  Establishing formal criteria to select, monitor, evaluate and compare the performance results achieved by 

each investment option on a regular basis. 
4.  Establishing the number and characteristics of offered investment options.  
5.  Providing rate-of-return and risk characteristics for each asset class represented by various investment 

options.    
 

 

Duties and Responsibilities 
 

Fiduciary Investment Advisor  
The Fiduciary Investment Advisor serves as an objective, third-party professional retained to lead the 
Committee in managing the overall investment process.  The Advisor is responsible for providing the 
Committee a disciplined and rigorous investment process to enable the Committee to meet the fiduciary 
responsibilities. See the Capital Wealth Management Retirement Consulting Agreement for more detail on 
the Advisory Services. 
 
Fiduciary Investment Advisor: 
As 3 (38) fiduciaries under the Plan, the Advisor takes on full discretion of the Investment management 
process which includes: 
1.  Review and maintain this investment policy statement.  
2.  Provide sufficient asset classes with different and distinct risk/return profiles so each  
  Participant can prudently diversify his/her account. 
3.  Prudently select investment options.  
4.  Review and account for all investment, record keeping and administrative expenses 
  associated with the Plan.  
5.    Benchmark Investments and Report to Committee Quarterly 
6.    Replace Funds and update models as needed.  
7.  Monitor and supervise all service vendors and investment options.  
8.  Avoid prohibited transactions and conflicts of interest.  
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Investment Committee  
As fiduciaries under the Plan, the primary responsibilities of the Committee are:  
1.  Ensure the 3(38) Advisor is providing adequate services 
2.  Act in the best interest of participants 
 
Custodian  
Custodians are responsible for the safekeeping of the Plan’s assets.  The specific duties and responsibilities of 
the custodian are:  
1.  Value the holdings.  
2.  Collect all income and dividends owed to the Plan.  
3.  Settle all transactions (buy-sell orders).  
4.  Provide monthly reports to the Trustee, that detail transactions, cash flows, securities held and their 

current value, and change in value of each security and the overall Plan since the previous report. 
  

❖ “It is our fiduciary judgment that a requirement to use a trading platform with proprietary fund 

restrictions (e.g., a record-keeper requires the use of its own proprietary Stable Value Fund) is rarely or 

never in the best interests of plan participants. Accordingly, Capital Wealth Management will not 

knowingly accept or retain fiduciary responsibility for the investment oversight of any individual 

investment option or for the overall investment menu of an Plan which includes any such proprietary 

fund restrictions.” 

 

Diversification and Investment Constraints 
 
Academic research suggests that the decision to allocate total assets among various asset classes will far 
outweigh security selection and other decisions that affect portfolio performance. The Investment Committee 
therefore believes it is necessary and desirable that each participant have a range of choices, allowing them to 
construct or choose a well-allocated portfolio. 
In each of the following investment categories, there will be at least one investment choice available to plan 
participants, as selected by the Investment Committee. Other investment categories may be added from time 
to time. Plan participants should be able to choose from this list in any combination they deem appropriate. 

❖ Money Market or Stable Value fund 
❖ U.S. Bond fund 
❖ U.S. Large Company Stock fund 
❖ U.S. Small Company Stock fund 
❖ Non-U.S. Stock fund 
❖ Risk Based Allocation fund(s) 
❖ Target Date Retirement funds(s) 
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Investment Monitoring and Benchmarking Procedures 
 
Criteria for Selection/Retention 
Investment managers (including mutual funds, separate account managers and limited partnership sponsors) 
shall be chosen using the following criteria:  

❖ Past performance, considered relative to other investments having the same investment objective. 
Consideration shall be given to both performance rankings over various time frames including 1 year, 3 
year, 5year and consistency of performance 

❖ Costs relative to other funds with like objectives and investment styles (expense ratio) 
❖ The manager’s adherence to investment style and size objectives 
❖ The historical volatility and downside risk of each proposed investment 
❖ How well each proposed investment complements other assets in the portfolio 
❖ The current economic environment 
❖ Length of time the fund/manager has been in existence and length of time it has been under the 

direction of the current manager(s) and whether or not there have been material changes in the 
manager’s organization and personnel. 

 
Review of Target Date Funds 
Multi-asset class investments: For multi-asset class investment options, such as target date funds, the asset 
allocation and glide path should be evaluated taking into account factors such as generally accepted 
investment theories and prevailing investment industry practices, the goals of the Plan, the philosophy of the 
fiduciaries regarding asset class diversification and the desired relationship of risk (or volatility) and potential 
return, and the needs and abilities of the participants and beneficiaries. The Committee will engage in a  
process to identify and consider those goals, preferences, needs and abilities and to select a Target Date Fund 
solution default investment consistent with that analysis. 
 
Termination of a Manager 
Should the Investment Advisor determine that a fund manager should be terminated, one of several 
approaches can be used. Selection of the appropriate approach will be determined based on the least 
disruption for the participants. 

1. Remove the fund and provide a replacement fund into which all current assets will be moved. 
2. Gradually phase out the fund over a one year period. (Stable Value Fund) 
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Reports 

❖ The investment custodian shall provide the plan trustees with at minimum quarterly statements for 
each account subject to this Investment Policy Statement. Such reports shall show values for each 
asset and all transactions affecting assets within the portfolio, including additions and withdrawals. 

❖ Capital Wealth Management, LLC. shall provide Investment Committee no less frequently than on a 
quarterly basis and within 30 days within the end of each such period the following management 
reports: 

❖ Fund performance results over the last quarter, year, 3 year and 5 year. 
❖ Performance results of comparative benchmarks for the last quarter, year, 3 years and 5 

Years  
❖ Any recommendations for changes of the above 

 

 
 
Meetings and Communication between Investment Committee and Advisor 
 
As a matter of course, Capital Wealth Management, LLC. shall keep Investment Committee apprised of any 
material changes in the Advisor's outlook, recommended investment policy, and tactics. Any material event 
that affects the ownership of Capital Wealth Management, LLC. or the management of the Portfolio must be 
reported immediately to the Investment Committee. 
In addition, Advisor shall meet with Investment Committee approximately quarterly to review and explain the 
Portfolio's investment results and any related issues. Advisor shall also be available on a reasonable basis for 
telephone and email communication as needed. 

 
 
Frequency of IPS Review  
 
The Committee recognizes that all investments go through cycles and, therefore, there will be periods of time 
in which the investment objectives are not met or when specific managers fail to meet their expected 
performance expectations. The Investor accepts the principle that, in the absence of specific circumstances 
requiring immediate action, patience and a longer-term perspective will be employed when evaluating 
investment performance. The advisor and Investor will meet annually to review and update this IPS. 
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Adoption 
 

Adopted by the below signed: 

Date: _____________________________________________________ 

Plan Trustee: __________________________________________________ 

Plan Trustee: __________________________________________________ 

Plan Trustee: __________________________________________________ 

Capital Wealth Management, LLC. 

Advisor: __________________________________________________ 

Date: _____________________________________________________ 

 
Remember, different types of investments involve varying degrees of risk, and past performance may not be 
indicative of future results. Therefore, it should not be assumed that future performance of any specific 
investment or investment strategy (including the investments and/or investment strategies recommended or 
undertaken by Advisor) will be profitable. Historical performance results for investment indices and/or 
categories have been provided for general comparison purposes only, and generally do not reflect the 
deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the 
impact of taxes, the Incurrence of which would have the effect of decreasing historical performance results. It 
should not be assumed that your account holdings will correspond directly to any of the above indices. Please 
remember to contact Advisor if there are any changes in your financial situation or investment objectives or if 
you wish to impose, add or to modify any reasonable restrictions to our investment management services. A 
copy of our current written disclosure statement discussing our advisory services and fees continues to remain 
available for your review upon request. 
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