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  ECONOMIC REVIEW1 
• December retail sales fell -1.1% from the prior month as holiday sales did not display their usual seasonal strength. 

o Parsing through the details, the weakness was broad-based, with sales at department stores falling a shocking 
6.6% from November’s level. 

• The Producer Price Index (PPI) continued its downward trend in year-over-year measures through December. 

o On a month-over-month basis, headline PPI came in at -0.5% compared to +0.2% the month prior. 
o On a year-over-year basis, headline PPI came in at 6.2% compared to 7.3% the month prior. 
o On a month-over-month basis, Core PPI came in at +0.1% compared to +0.3% the month prior. 
o On a year-over-year basis, Core PPI came in at 5.5% compared to 6.2% the month prior. 

• Existing home sales dropped -1.5% in December. 
o Sales fell -17.8% in 2022, the sharpest annual decline since 2008. 

• Existing home sales, which are counted when a contract is closed, fell 1.5% to a seasonally adjusted annual rate of 4.02 
million units in December, the lowest level since November 2010. 

o That marked the 11th straight monthly decline in sales, the longest such stretch since 1999. 
• Housing starts in the US dropped 1.4% to a seasonally adjusted annualized rate of 1.382 million in December of 2022. 

 
 

How do retail sales, PPI, and Housing Data impact you? 

• There are a few positives when you look behind the curtain of the headline retail sales numbers. 
o October 2022 was an unusually strong retail sales month, as discounting and slowing inflation prompted 

consumers to shop early. 
o During the November and December holiday season, retail sales grew 5.3% over 2021 to $936.3 billion, the 

National Retail Federation reported Wednesday. 

▪ The holiday total excludes sales at auto dealerships, gas stations and restaurants. 
o Therefore, while sales for December came in slightly weaker than expected, there was clearly no lack of spending 

to end 2022. 

• Headlines PPI showed its largest monthly drop since April 2020, providing further confidence interest rate hikes by the 
Federal Reserve to combat inflation may soon be a thing of the past. 

o Higher rates were the main driver of the pain felt in stock and bond markets over 2022, so continued lower 
inflationary readings will be a welcome sign for markets. 

• The worst of the housing market rout is likely in the rearview – the 30-year fixed mortgage rate retreated to a national 
average of 6.15% this week, the lowest level since mid-September. 

o The rate declined from an average of 7.08% early in the fourth quarter, the highest since 2002. 

 

  A LOOK FORWARD1 
• Next week, there is limited market-moving potential in the expected economic data. 

o The most anticipated report is the advance estimate of fourth quarter GDP at 8:30 EST on Thursday. Economists 
are looking for an increase of 3.5% in the final quarter of 2022, similar to the 3.2% rise in the third quarter. 

• If you recall, in the first two quarters of 2022, the economy experienced consecutive quarters of negative GDP growth (a 
typical indication of a recession). 

o However, we have firmly broken that trend and look to continue the momentum into the first quarter of 2023. 



 

  MARKET UPDATE2 
 

Market Index Returns as of 1/20/23 WTD QTD YTD 1 YR 3 YR 5 YR 

S&P 500 TR USD -0.65% 3.55% 3.55% -8.17% 7.89% 9.08% 

NASDAQ Composite TR USD 0.55% 6.47% 6.47% -18.40% 6.78% 9.71% 

DJ Industrial Average TR USD -2.66% 0.78% 0.78% -0.54% 6.75% 7.38% 

Russell Mid Cap TR USD -0.78% 4.83% 4.83% -4.32% 6.71% 7.26% 

Russell 2000 TR USD -1.04% 6.06% 6.06% -4.71% 4.77% 4.52% 

MSCI EAFE NR USD 0.01% 7.05% 7.05% -6.36% 2.94% 1.94% 

MSCI EM NR USD 0.63% 8.39% 8.39% -14.27% -0.42% -1.04% 

Bloomberg US Agg Bond TR USD 0.15% 2.89% 2.89% -8.88% -2.06% 0.78% 

Bloomberg US Corporate High Yield TR USD -0.31% 3.52% 3.52% -6.63% 0.97% 2.90% 

Bloomberg Global Aggregate TR USD 0.00% 3.33% 3.33% -12.63% -3.47% -1.10% 

 

  OBSERVATIONS 
• Growth oriented stocks were the week’s best performers with the NASDAQ providing the only positive return of the three 

major indexes. 

• Mid Cap stocks as represented by the Russell Mid Cap and small cap stocks as represented by the Russell 2000, were both 
negative on the week while underperforming larger cap peers as represented by the S&P 500. 

• International stocks outperformed domestic stocks, with the MSCI EAFE and MSCI EM returning 0.01% and 0.63%, 
respectively. 

• Bonds were also positive across the board, with domestic bonds outpacing international bonds. 
o US Bonds, represented by the Bloomberg US Agg Bond Index, returned 0.15%, while international bonds, 

represented by the Bloomberg Global Aggregate Index, were flat. 
 
 

  BY THE NUMBERS 
 

• Egg Smugglers: US Border officials have seen a 108% spike in egg smuggling busts, as the price for a carton domestically 
remains stubbornly high. For context, the US government's consumer price index shows that - nationally - the price of a 
dozen large eggs stood at $1.93 in January of 2022, compared to $4.25 by December.3 

 

• The Entrepreneurial Boom: the US was actually experiencing a 40-year decline in entrepreneurship before the pandemic, 
per the NYT. But then things changed: The number of new businesses created in 2020 increased by 24% from 2019 to 4.3 
million as laid-off workers found their savings accounts boosted by stimulus payments and a bull market. Also helpful: rock- 
bottom interest rates. The trend continued in 2021, ballooning to 5.4 million applications.4 

 

• Twitter Garage Sale: The social media company kicked off 2023 by listing 631 items from its San Francisco headquarters in a 
virtual auction that concluded yesterday afternoon. Some fun facts: The most expensive item was a bird statue that sold for 
$100,000. Over 20,000 people registered to bid, making this the most popular auction that Heritage Global—which also ran 
an Enron auction—has ever organized.5 

 

• Ukrainian soccer club pledges $25 million for soldiers: Rinat Akhmetov, Ukraine’s richest man and the owner of the 
Shakhtar Donetsk football club, announced the donation yesterday after agreeing to trade star player Mykhaylo Mudryk to 
Chelsea FC in a ~$110 million deal. The cash will go to soldiers and their families to cover a variety of needs, including 
medical treatment and psychological support.6 



 

 
 

 

Economic Definitions 

Retail Sales: Retail sales (also referred to as retail trade) tracks the resale of new and used goods to the general public, for personal or household 
consumption. This concept is based on the value of goods sold. 

 

Producer Prices: PPI (headline and core): Producer prices (output) are a measure of the change in the price of goods as they leave their place of 
production (i.e. prices received by domestic producers for their outputs either on the domestic or foreign market). 

 
Housing Starts: Housing (or building) starts track the number of new housing units (or buildings) that have been started during the reference 
period. 

 
Existing Home Sales: This concept tracks the sales of previously owned homes during the reference period. Total existing home sales include single- 
family homes, townhomes, condominiums and co-ops. All sales are based on closings from Multiple Listing Services. Foreclosed homes are only 
counted in the inventory if the bank is working with a realtor. Foreclosed homes that sell via auction (or other closings outside of the Multiple 
Listing Services) are not included. 

 

National Retail Federation: The National Retail Federation (NRF) is the world's largest retail trade association Its members include department 
stores, specialty, discount, catalog, Internet, and independent retailers, chain restaurants, grocery stores, and multi-level marketing companies. 
Members also include businesses that provide goods and services to retailers. NRF represents the largest private-sector industry in the United 
States. 
GDP: Gross Domestic Product (GDP) is widely accepted as the primary indicator of macroeconomic performance. The GDP, as an absolute value, 
shows the overall size of an economy, while changes in the GDP, often measured as real growth in GDP, show the overall health of the economy. 

 

Federal Reserve (Fed): The Federal Reserve System is the central banking system of the United States of America. 
 

Federal Funds Rates (Fed Funds rate): The Federal funds rate refers to the target interest rate set by the Federal Open Market Committee (FOMC). 
This target is the rate at which commercial banks borrow and lend their excess reserves to each other overnight. 

 
Index Definitions 
S&P 500: The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide range of 
investment products. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization. 

 

NASDAQ: The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: Global Select, Global 
Market and Capital Market. The index was developed with a base level of 100 as of February 5, 1971. 

 
Dow Jones Industrial Average: The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are generally the leaders 
in their industry. It has been a widely followed indicator of the stock market since October 1, 1928. 

 
Russell Mid-Cap: Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000 Index, which represent 
approximately 25% of the total market capitalization of the Russell 1000 Index. 

 

Russell 2000: The Russell 2000 Index is comprised of the smallest 2000 companies in the Russell 3000 Index, representing approximately 8% of the 
Russell 3000 total market capitalization. The real-time value is calculated with a base value of 135.00 as 
of December 31, 1986. The end-of-day value is calculated with a base value of 100.00 as of December 29, 1978. 

 
MSCI EAFE: The MSCI EAFE Index is a free-float weighted equity index. The index was developed with a base value of 100 as of December 31, 1969. 
The MSCI EAFE region covers DM countries in Europe, Australasia, Israel, and the Far East. 

 
MSCI EM: The MSCI EM (Emerging Markets) Index is a free-float weighted equity index that captures large and mid-cap representation across 
Emerging Markets (EM) countries. The index covers approximately 85% of the free float-adjusted market capitalization in each country. 

 
Bloomberg Barclays US Agg Bond: The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the 
investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate 
securities, MBS (agency fixed-rate pass-throughs), ABS and CMBS (agency and non-agency). 

 

Bloomberg Barclays High Yield Corp: The Bloomberg Barclays US Corporate High Yield Bond Index measures the USD-denominated, high yield, 
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is Ba1/BB+/BB+ or below. 
Bonds from issuers with an emerging markets country of risk, based on Barclays EM country definition, 
are excluded. 



 

Bloomberg Barclays Global Agg: The Bloomberg Barclays Global Aggregate Index is a flagship measure of global investment grade debt from 
twenty-four local currency markets. This multi-currency benchmark includes treasury, government-related, corporate and securitized fixed-rate 
bonds from both developed and emerging markets issuers. 

 
Bloomberg Barclays Municipal Bond Index: The Bloomberg Barclays U.S. Municipal Index covers the USD-denominated long-term tax-exempt bond 
market. The index has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds and prerefunded bonds. 

 
Disclosures 

Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are 
unmanaged and investors are not able to invest directly into any index. Past performance cannot guarantee future results. 

The statements provided herein are based solely on the opinions of the Advisor Group Research Team and are being provided for general 
information purposes only. Neither the information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or 
other financial instruments. Any opinions provided herein should not be relied upon for investment decisions and may differ from those of other 
departments or divisions of Advisor Group or its affiliates. Certain information may be based on information received from sources the Advisor 
Group Research Team considers reliable; however, the accuracy and completeness of such information cannot be guaranteed. Certain statements 
contained herein may constitute “projections,” “forecasts” and other “forward-looking statements” which do not reflect actual results and are 
based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, 
forecasts and forward-looking statements presented herein reflect the judgment of the Advisor Group Research Team only as of the date of this 
document and are subject to change without notice. Advisor Group has no obligation to provide updates or changes to these opinions, projections, 
forecasts and forward-looking statements. Advisor Group is not soliciting or recommending any action based on any information in this document. 

Securities and investment advisory services are offered through the firms: FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint 
Financial, Inc., Triad Advisors, LLC, Infinex Investments, Inc., and Woodbury Financial Services, Inc., broker-dealers, registered investment advisers, 
and members of FINRA and SIPC. Securities are offered through Securities America, Inc., American Portfolios Financial Services, Inc., and Ladenburg 
Thalmann & Co., broker-dealers and member of FINRA and SIPC. Advisory services are offered through Arbor Point Advisors, LLC, American 
Portfolios Advisors, Inc., Ladenburg Thalmann Asset Management, Inc., Securities America Advisors, Inc., and Triad Hybrid Solutions, LLC, registered 
investment advisers. Advisory programs offered by FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., Securities 
America Advisors, Inc., Triad Advisors, LLC., and Woodbury Financial Services, Inc., are sponsored by VISION2020 Wealth Management Corp., an 
affiliated registered investment adviser. 5425773 

 

 
1 Data Obtained from Bloomberg as of 01/20/2023 
2 Data Obtained from Morningstar as of 01/20/2023 
3 https://www.bbc.com/news/world-us-canada 
4  https://www.bloomberg.com/news/articles/2023-01-17/over-5-million-new-us-startups-show-covid-era-boom-has-legs? 
5  https://www.npr.org/2023/01/18/1149731084/twitter-office-supplies-auction-online 
6 https://www.washingtonpost.com/sports/soccer/shakhtar-owner-pledges-25m-to-ukrainian-soldiers-families/2023/01/16/f487f7d8-95bf-11ed- 
a173-61e055ec24ef_story.html 
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