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HIGHLIGHTS

 US stocks close at a record high.
 GDP is up by 2.1%.
 IMF growth projections revised down.
 Congress and the White House agree on a budget deal that worsens the deficit.
 Boris Johnson is Britain's new PM increasing the odds of a hard Brexit.
 ECB signals more easing on the way.
 German manufacturing PMI continues to fall.
 West Coast home prices decline.

MARKET RECAP

US stocks were up for the week by 1.72% and closed at a record high on the back of strong earnings reports and
a hoped-for interest rate cut coming up this week. UPS, Google, Twitter, and Starbucks all had strong earnings. 
Q2 GDP was up by 2.1% in Q2, better than the 2% consensus estimate, but the International Monetary Fund cut
its worldwide growth prospects for 2019 and 2020, by 0.1%, to 3.2% and 3.5%. This is on top of earlier cuts, 
blaming trade tensions. Referring to trade, the IMF wrote that "Global growth is sluggish and precarious, but it 
does not have to be this way because some of this is self-inflicted."
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ECONOMY EXPANDS

The U.S. economy expanded by 2.1% in Q2 with the help of a strong consumer. That was down from the 3.1% 
clip in Q1 but higher than anticipated. Consumer spending increased at an inflation-adjusted annualized rate of 
4.3%. Uncertainty over trade was a factor in causing business investment to fall by 0.6%. Exports fell by 5.2% 
while imports were up slightly.

BUDGET

Congress and the White House reached a deal that makes everyone happy, except those who care about the 
fiscal soundness of the United States. The deal suspends the debt ceiling until July of 2021 and allows for more 
than $320 billion in spending above the limits set in the 2011 budget law. Republicans got higher spending for 
the military and Democrats got more spending for everything else.

BREXIT

Boris Johnson became the new Prime Minister of Britain, increasing the chances of a hard Brexit in October. 
Johnson seems confident he can negotiate a new deal, but that might be a problem since the EU has said 
repeatedly that the pact is non-negotiable. Furthermore, Johnson's grip on government is fragile at best, he is 
part of a minority government that is essentially holding on by a string, subject to the whims of just three 
defecting lawmakers.

ECB

The ECB is signaling that it will cut short-term rates and restart their bond-buying program sometime soon. 
ECB President Mario Draghi says the economic outlook "is getting worse and worse", especially in 
manufacturing (see below). Draghi is aiming to overshoot the banks 2% inflation target.

GERMAN PMI

Germany purchasing managers index dropped to 43.1 in July from 45 in June. "The health of German 
manufacturing went from bad to worse in July...raising the risk of the euro area's largest member state entering a
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mild technical recession," said Phil Smith, an economist at IHS Markit. Germany's services PMI still remains in
the expansionary territory at 55.4, as does the composite at 51.4.

WEST COAST HOME PRICES

West coast home prices have declined for the first time since 2012 and home sales across the country fell by 
2.2% in June, another indication that the long-awaited recovery in home sales has not yet arrived.

SCOREBOARD
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Past performance does not guarantee future results.

The purpose of this commentary is to provide readers with a summary of recent market and economic news. It is not intended to provide trading
advice. Investors should have a long-term plan and should consider working with a professional investment advisor. Any discussion of investments
and investment strategies represents the presenter’s views as of the date created and are subject to change without notice. The opinions expressed

are for general information only and are not intended to provide specific advice or recommendations for any individual. The information and
opinions contained in this material are derived from sources believed to be reliable, but they are not necessarily all inclusive and are not

guaranteed as to accuracy. Any forecasts may not prove to be correct. Economic predictions are based on estimates and are subject to change.
Reliance upon information in this material is at the sole discretion of the reader.
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