
While the market experienced pull-

backs in March, April, and May, 

the recoveries have been a bit stronger 

highs in late May. Much has been made 

of President Trump’s ability to implement 

his agenda, and recent market strength 

appears to result more 

from corporate earnings, 

which are more tradi-

drivers of equity returns.

 

quarter, U.S. companies 

grew at their fastest 

pace in nearly six years, 

further extending the 

stock market rally that 

has stretched into its 

ninth year. With nearly 

all companies in the S&P 

500 having reported 

results, aggregate earn-

13.6 percent over last year’s results on 

revenue gains of 7.7 percent, according 

to FactSet.

-

mate the broad index will post earnings 

growth of 6.8 percent for the second 

quarter and 11 percent for the full year. 

The gains were not only strong, but also 

broad, coming from various industries 

including technology, heavy equipment, 

banking, consumer goods, and social 

networking.

 of earnings 

provides investors a welcome contrast 

with past years in which it appeared that 

corporate share buybacks and ultralow 

interest rates rather than business 

growth. In fact, share repurchases by 

S&P 500 companies declined 24 percent 

over the past year, according to S&P Dow 

Jones Indices using early-reported data 

from about a third of S&P 500 compa-

nies. 

 in 

earnings, the U.S. economy slowed less 

delivering a 1.2 percent annual growth 

rate instead of the 0.7 percent level 

reported last month, according to the 

Commerce Department. Although GDP 

a year, U.S. consumer spending record-

ed its biggest increase in four months 

-

naling stronger U.S. 

demand. 

 

report released May 

30, the Conference 

Board said its con-

declined slightly 

to 117.9 in May 

from 119.4 in April. 

While the index has 

slipped a bit from its 

March 16 -year high 

of 124.9, the current 

of all the monthly data points since June, 

1977, down only slightly from the 90th 

with debt levels not seen since the early 

1980s likely provide more reason for 

strength.

 is helping to 

The gains were not only strong, but

also broad, coming from various

industries including technology, heavy 

equipment, banking, consumer goods,

and social networking.
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Bull market potential-

ly set to extend its al-

ready long run.

U.S. companies experience fastest growth in six years ...

Corporate earnings remain well-positioned and solid
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The strength of various indicators
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President Trump’s recent visit -
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However, more encouragingly
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Overall, U.S. corporate earnings

‘ The strength of

various indicators 

will likely be used by 

the Federal Reserve 

rates again ...

’
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European recovery set to pick up speed as credit demand increases


