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MARKET OUTLOOK

Markets made a huge comeback in October with the Dow Jones last up
14% for the month. The 30 stock index is on pace for its best month since
1976. The S&P 500 and Nasdaq Composite are also up about 8% and
4%, respectively, for October. October’s gains have come despite a mixed
third-quarter earnings season, which has shown slowing growth and a few
major disappointments from large tech companies such as Meta Platforms
and Amazon.

Investors are preparing this week for the latest Fed meeting beginning
Tuesday. The central bank is expected to hike interest rates by 75 basis
points on Wednesday. Many on Wall Street are hoping for a signal from
the Federal Open Market Committee’s statement or Chairman Jerome
Powell’s press conference that the Fed could pause its hikes or reduce
their size in the near future.

Earnings Check-Up. With over 50% of S&P 500 companies having
reported results and roughly 70% of the index market cap, third quarter
earnings are tracking to a 2.1% year-over-year increase. This is up 0.7%
over the past week and is bolstered by strong energy results.

Estimates for third quarter earnings saw a notable decline last week
though, as disappointing results from the “big tech” names weighed on
expectations. Profits were constrained by a number of headwinds,
including a stronger US dollar, weakening demand for hardware, a decline
in ad revenue, higher operating costs and an increase in headcount.

2023 IRS ANNOUNCEMENT

The Internal Revenue Service has released new limits for the coming year.
After months of high inflation and financial uncertainty, some of these
cost-of-living-based adjustments have reached near-record levels.

Individual Retirement Accounts (IRAs)
IRA contribution limits are up $500 in 2023 to $6,500. Catch-up
contributions for those over age 50 remain at $1,000, bringing the total
limit to $7,500.

Roth IRAs
The income phase-out range for Roth IRA contributions increases to
$138,000-$153,000 for single filers and heads of household, a $9,000
increase. For married couples filing jointly, phase-out will be $218,000 to
$228,000, a $14,000 increase. Married individuals filing separately see
their phase-out range remain at $0-10,000.

Workplace Retirement Accounts
Those with 401(k), 403(b), 457 plans, and similar accounts will see a
$2,000 increase for 2023, the limit rising to $22,500. Those aged 50 and
older will now have the ability to contribute an extra $7,500, bringing their
total limit to $30,000.

SIMPLE Accounts
A $1,500 increase in limits for 2023 gives individuals contributing to this
incentive match plan a $15,500 stop light.

Other Changes
In addition to changes in contributions limits, the IRS also announced
several other changes for 2023, including an increase to the annual
exclusion for gifts to $17,000 per person and an increase to the estate tax
exclusion threshold.

Full Details: http://www.irs.gov/newsroom/401k-limit-increases-to-22500-
for-2023-ira-limit-rises-to-6500 

WHAT WE ARE WATCHING &
EARNINGS REPORTS

The following economic data is slated to be released during the week
ahead:

Monday: ---

Tuesday: ISM Manufacturing Index. Job Openings and Labor Turnover
Survey (JOLTS).

Wednesday: Federal Open Market Committee (FOMC) Announcement.
Automated Data Processing (ADP) Employment Report.

Thursday: Jobless Claims. Factory Orders. ISM Services Index.

Friday: October Non-Farm Payroll report

 

Companies reporting earnings this week:

Monday: ---

Tuesday: Pfizer, Inc. (PFE), Eli Lilly & Company (LLY), Marathon
Petroleum Corporation (MPC).

Wednesday: CVS Health Corporation (CVS), Qualcomm, Inc. (QCOM),
Fortinet, Inc. (FTNT), Humana, Inc. (HUM), Cigna Corporation (CI),
Booking Holdings, Inc. (BKNG), Prudential Financial, Inc. (PRU).

Thursday: Block, Inc. (SQ), PayPal Holdings, Inc. (PYPL), Amgen, Inc.
(AMGN), ConocoPhillips (COP), Regeneron Pharmaceuticals, Inc.
(REGN).

Friday: Dominion Energy, Inc. (D), EOG Resources, Inc. (EOG).

MARKET SUPPORT

The key level of resistance to watch for the S&P 500 is at around 3,400
and 3,200.

Recall these are key technical levels we look for the market to either hold
or push through when look at the potential for future moves. Common
support levels can be the 50- and 200-day moving averages as well as
other technical levels such as previous market highs or lows.

SOCIAL SECURITY SEMINAR

One of the most confusing but most important steps in your retirement
strategies is understanding Social Security retirement benefits. Many
believe it is cut and dried and do not realize there are options. However, it
is a retirement income source with some control and a variety of elections
you will need to make. In addition, since Social Security may be the basis
of all your retirement income decisions, it is important to fully understand
the implications of the decisions you make.

Managing your Social Security income benefit is an important part of your
retirement income process.

We will discuss these seven topics:
1. General Social Security benefit basics
2. We’ll cover income benefits
3. When to start benefits
4. Working in retirement
5. Tax implications
6. Spousal and survivor benefits
7. And finally, we will wrap it up with Medicare basics.

Date: Wednesday, November 9th, 2022

Time: 5-6pm MT

Location: Zoom

RSVP: http://us06web.zoom.us/webinar/register/WN_E9vBxkrBQga2p-
pIBv8kfA
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