
 

 

 

 

 

Robert W. Baird & Co. Incorporated Page 1 of 1 

WEALTH SOLUTIONS GROUP 

 

 

 
 

The 2010s gave us smart watches, virtual reality, and 
the iPad. A new decade brings the promise of newer 
and better technologies, with “5G” being the leading 
buzzword so far. 

            February 14, 2020 

A (BRIEF) PRIMER ON THE NEW TECHNOLOGY 

What is 5G? 5G is the fifth generation of cellular technology. Before it, 4G revolutionized mobile internet―think Uber and 
Facetime. 5G will utilize low-, mid-, and high-spectrum bands, the radio frequencies that cell phones use for wireless 
connection. These 5G iterations all offer benefits over 4G LTE but work differently and will be used by different providers.  

There has been a lot of slick and often misleading marketing with 5G, in part because the bands offer different 
results―there is no one yardstick for 5G. Low band has the widest coverage area and best penetration, but slowest 
speeds. High band utilizes short-distance cell towers (likely deployed only in highly populated/trafficked areas) to deliver 
speeds up to 100 times current 4G LTE (this is “true” 5G).  

The sweet spot for practicality and benefit is somewhere between low and high, but wireless providers will have different 
offerings as the market evolves. The FCC will hold public auctions for spectrum this year, and providers will build out 
networks pending the results. Also remember, a user will need both a 5G device and 5G network to reap benefits. 

But what can 5G do? Standards for 5G are built on three core tenets: speed, latency, and connectivity.  

• Faster speeds – Downloading HD movies in seconds, completely immersive virtual reality 
• Lower latency – Autonomous vehicles stopping on a dime, remote surgery using robotics 
• More connectivity – Fully connected home technology, entire smart cities  

Investment opportunities will be obvious in some firms. Certain companies will benefit more directly from the 
production and rollout of 5G-enabling tech―network carriers that offer it, chipmakers that outfit 5G phones, data center 
and cell tower REITs that house the additional capacity needed, phone-makers, etc.  

The true benefactors of 5G are still largely unknown, mainly because the possible uses are so wide-reaching. Uber, 
one of the dominant disruptors and fastest-growing companies of the last decade, was simply not possible until 4G was 
widely accepted. 5G offers endless opportunities for entrepreneurs to explore uses across all sectors.  

The 5G opportunity is best measured in the TRILLIONS of dollars, and will likely change the economy for good. Video-
sharing, social media, and the interconnectivity that defined the 2010s was a result of 4G LTE; the 5G experience will be 
similar. Artificial intelligence, autonomous cars, virtual reality―these are just the initial manifestations of our imagination.  

As always, we encourage diligence and thought when constructing an investment portfolio that suits your own needs.  

Please reach out to your Baird Financial Advisor for guidance in creating a resilient, long-term financial plan. 
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Disclosures 
This is not a complete analysis of every material fact regarding any company, industry or security. The opinions 
expressed here reflect our judgment at this date and are subject to change. The information has been obtained from 
sources we consider to be reliable, but we cannot guarantee the accuracy.   
 
This report does not provide recipients with information or advice that is sufficient on which to base an investment 
decision.  This report does not take into account the specific investment objectives, financial situation, or need of 
any particular client and may not be suitable for all types of investors.  Recipients should consider the contents of 
this report as a single factor in making an investment decision.  Additional fundamental and other analyses would 
be required to make an investment decision about any individual security identified in this report. 
 
For investment advice specific to your situation, or for additional information, please contact your Baird Financial 
Advisor and/or your tax or legal advisor. 
 
Past performance is not indicative of future results and diversification does not ensure a profit or protect against 
loss. All investments carry some level of risk, including loss of principal. An investment cannot be made directly in 
an index.  
 
Copyright 2020 Robert W. Baird & Co. Incorporated.  
 
Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for 
which Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the 
Financial Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment 
professionals and may not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird 
Limited, which has an office at Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company 
authorized and regulated by the Financial Conduct Authority.  For the purposes of the Financial Conduct Authority 
requirements, this investment research report is classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  
RWBL is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from 
Australian laws.  This document has been prepared in accordance with FCA requirements and not Australian laws.   
 
 
 
 
 


