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• U.S. equities moved lower this week as indicated by the S&P 500 which was down -1.83% on
the week. 
• In the U.S., smaller sized companies underperformed their larger-sized counterparts, as the
Russell 2000 index decreased by -2.91% on the week. 
• International stocks as measured by the MSCI EAFE were negative on the week, down
-0.29%, outperforming domestic stocks. 
• Emerging market stocks were down on the week with the MSCI EM down -0.47%. 
• U.S. investment grade bonds were negative last week with the Bloomberg Barclays U.S.
Aggregate Bond index down -1.53%.

Observations
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Economic Review
• The ISM Manufacturing Index for the month of December fell to 58.7, lower than the expectation
among economists of 60. 
• The ISM Services Index for the month of December decreased more than expected. The index fell to
62 while the expectation was for a decrease to 67. 
• Non-farm payrolls for the month of December missed sharply to the downside, the survey expectation
was for the economy to add 450,000 jobs whereas the actual increase was 199,000.

INSIGHT: The first week of the year started off with some disappointments in terms of economic data.
The jobs report revealed hiring slowed in the final weeks of 2021 as coronavirus case counts increased
to unprecedented levels and fueled new concerns for the still-incomplete recovery. The latest count
marks the worst month of job creation since December 2020. Despite the big hiring miss, the
unemployment rate fell to 3.9%, reaching below 4% levels for the first time since late 2019 and early
2020. The manufacturing sector continued to expand in December, though at a slower pace, with
fifteen of eighteen industries reporting growth. Respondent comments in December continued to be
dominated by widespread worries about input availability and labor shortages. The service sector
retreated as expected due to the record-setting pace in November, attributable to news about the
Omicron variant and its effects on more pandemic-sensitive industries. Most notably, some supply
constraints have started to slow; the backlog of orders index fell for the second consecutive month.
Lastly, the supplier deliveries index posted its largest monthly decline since 1997, signaling shorter wait
times for inputs. 

A Look Forward
• The Consumer Price Index (CPI) for the month of December will be announced on Wednesday, the
expectation is for prices to increase by +0.4% on a month-over-month basis. 
• The Producer Price Index (PPI) for the month of December will announced on Thursday, the survey
expectation is for producer prices to increase by +0.4% on a month-over-month basis. 
• Retail sales for the month of December will be announced on Friday, economists’ expectations are for
retail sales to decrease by -0.1% on a month-over-month basis.

INSIGHT: Inflation continues to be top of mind for investors as earlier this week the most recent
transcript of the Fed’s meeting took a more hawkish turn than expected. Many Fed officials pointed to
the possibility of rate hikes occurring as early as March and discussion of letting the balance sheet
wind down surprised markets. Another larger than expected inflation reading may justify the Fed’s new
notions. Lastly, retail sales are expected to decrease in a month that is traditionally seasonally strong.
A slow in retail spending may point to the effect the Omicron variant has had on the consumer’s
psyche. 
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Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are unmanaged and investors are not able to invest directly into any index. Past
performance cannot guarantee future results. Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect again loss. In general, the bond market is volatile;
bond prices rise when interest rates fall and vice versa. This effect is usually pronounced for longer-term securities. Any fixed-income security sold or redeemed prior to maturity may be subject to a substantial gain or

loss. Vehicles that invest in lower-rated debt securities (commonly referred to as junk bonds or high-yield bonds) involve additional risks because of the lower credit quality of the securities in the portfolio. International
investing involves special risks not present with U.S. investments due to factors such as increased volatility, currency fluctuation, and differences in auditing and other financial standards. These risks can be

accentuated in emerging markets. The statements provided herein are based solely on the opinions of the Advisor Group Research Team and are being provided for general information purposes only. Neither the
information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions provided herein should not be relied upon for investment decisions and

may differ from those of other departments or divisions of Advisor Group or its affiliates. Certain information may be based on information received from sources the Advisor Group Research Team considers reliable;
however, the accuracy and completeness of such information cannot be guaranteed. Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking statements” which do not

reflect actual results and are based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-looking
statements presented herein reflect the judgment of the Advisor Group Research Team only as of the date of this document and are subject to change without notice. Advisor Group has no obligation to provide

updates or changes to these opinions, projections, forecasts and forward-looking statements. Advisor Group is not soliciting or recommending any action based on any information in this document. Securities and
investment advisory services are offered through the firms: FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., Triad Advisors, LLC, and Woodbury Financial Services, Inc., broker-

dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through Securities America, Inc., a broker-dealer and member of FINRA and SIPC. Advisory services are offered through
Arbor Point Advisors, LLC, Ladenburg Thalmann Asset Management, Inc., Securities America Advisors, Inc., and Triad Hybrid Solutions, LLC, registered investment advisers. Advisory programs offered by FSC Securities

Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., and Woodbury Financial Services, Inc., are sponsored by VISION2020 Wealth Management Corp., an affiliated registered investment adviser.
Advisor Group, Inc. is an affiliate of these firms
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BY THE NUMBERS

WORTH MANY TRILLIONS - The US stock market grew by $12 trillion in calendar year 2021, from $41
trillion as of 12/31/2020 to $53 trillion as of 12/31/2021. 10 years ago (12/31/2011), the US stock
market was worth just $16 trillion (source: Siblis Research). 

PROTECTING THE DOWNSIDE - There were more put option contracts outstanding (more than 200
million) at the end of 2021 on US individual stocks, ETFs (exchange-traded funds) and stock indices
than at any time in history based on records maintained since 2009 (source: CBOE Global Markets).

HAS NEVER BEEN LOWER - 5 states (Georgia, Nebraska, Oklahoma, Utah, and West Virginia) recorded
their lowest unemployment rates ever in November 2021. State jobless rates have been tracked
nationwide since 1976 (source: Bureau of Labor Statistics). 

WHO WINS? – It’s Alabama vs. Georgia in college football’s national championship game tonight
(1/10/2022). An Alabama victory would give Nick Saban his 8th national title as a head coach. His 7
current titles (6 with Alabama and 1 with LSU) is the most in college football history (source: NCAA).

 Reprinted with permission from BTN. Copyright © 2021 Michael A. Higley.


