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Three Regrets of Retirees

A recent survey found
that more than half of
retirees have
retirement planning
regrets. Unfortunately,
many of these retirees
had to cut back on
their lifestyles to
compensate for
financial shortfalls.1

Considering their most common regrets may
help you avoid making the same mistakes.

Not saving enough
More than one-third of retirees wish they had
saved more.2 How much is enough? The
amount you need depends on your other
sources of income and your anticipated
retirement lifestyle.

It might be helpful to consider the 4% rule, a
traditional guideline for the percentage of
savings that you may be able to withdraw each
year without depleting your nest egg over a
30-year retirement. For example, $100,000 in
savings would provide only $4,000 in annual
income. If you will need $20,000 from your
savings each year, you should have $500,000
socked away by the time you retire.
Withdrawing $40,000 annually might require $1
million in savings.

The longer you have before retirement, the
more time you have to take advantage of
long-term savings and compounding of
potential returns.

If you have a workplace plan, you might start by
saving enough to receive any employer match
and then increase your savings percentage by
1% each year until you reach 15% or more.
You may need to target a higher percentage if
you get a late start. Even if retirement is coming
soon, you might be surprised by how much you
can save if you focus on that goal.

Relying too much on Social Security
Social Security was never meant to meet all
your retirement income needs. The average
2019 monthly benefit of $1,461 for a retired
worker and $2,448 for a couple would hardly
provide a comfortable retirement. The 2019
maximum worker benefit of $2,861 at full
retirement age would be better, but that would
require maximum taxable Social Security
earnings for at least 35 years. If you postpone
claiming Social Security after reaching full
retirement age, your benefit increases by 8%
annually. For example, if you were born in 1960
or later, your full retirement age will be 67 under
current law, so working until age 70 would
increase your benefit by 24%.3

According to the most recent trustees report,
Social Security may be able to pay out only
77% of scheduled retirement benefits beginning
in 2034, unless Congress takes action to
strengthen the program.4 Considering the
importance of Social Security, it seems unlikely
that benefits will be reduced to that level, but
this is another reason not to count too much on
Social Security benefits for retirement income.

Not paying off debts
Carrying heavy debt can be a strain at any
stage of life, but it can be especially difficult for
retirees living on a fixed income. Paying off
your home before you retire not only reduces
your monthly expenses but also provides equity
that could be tapped if necessary for future
needs. Before paying off your mortgage,
however, it might be wise to pay off credit cards
and other high-interest loans.

The road to retirement can be challenging, but
avoiding the mistakes made by those who have
traveled before you may help you reach your
destination with fewer regrets.
1-2 National Association of Plan Advisors, December
8, 2018

3-4 Social Security Administration, 2019
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Ten Year-End Tax Tips for 2019
Here are 10 things to consider as you weigh
potential tax moves between now and the end
of the year.

1. Set aside time to plan
Effective planning requires that you have a
good understanding of your current tax
situation, as well as a reasonable estimate of
how your circumstances might change next
year. There's a real opportunity for tax savings
if you'll be paying taxes at a lower rate in one
year than in the other. However, the window for
most tax-saving moves closes on December
31, so don't procrastinate.

2. Defer income to next year
Consider opportunities to defer income to 2020,
particularly if you think you may be in a lower
tax bracket then. For example, you may be able
to defer a year-end bonus or delay the
collection of business debts, rents, and
payments for services. Doing so may enable
you to postpone payment of tax on the income
until next year.

3. Accelerate deductions
You might also look for opportunities to
accelerate deductions into the current tax year.
If you itemize deductions, making payments for
deductible expenses such as medical
expenses, qualifying interest, and state taxes
before the end of the year (instead of paying
them in early 2020) could make a difference on
your 2019 return.

4. Factor in the AMT
If you're subject to the alternative minimum tax
(AMT), traditional year-end maneuvers such as
deferring income and accelerating deductions
can have a negative effect. Essentially a
separate federal income tax system with its
own rates and rules, the AMT effectively
disallows a number of itemized deductions. For
example, if you're subject to the AMT in 2019,
prepaying 2020 state and local taxes probably
won't help your 2019 tax situation, but could
hurt your 2020 bottom line. Taking the time to
determine whether you may be subject to the
AMT before you make any year-end moves
could help you avoid a costly mistake.

5. Bump up withholding to cover a tax
shortfall
If it looks as though you're going to owe federal
income tax for the year, especially if you think
you may be subject to an estimated tax penalty,
consider asking your employer (on Form W-4)
to increase your withholding for the remainder
of the year to cover the shortfall. The biggest
advantage in doing so is that withholding is

considered as having been paid evenly
throughout the year instead of when the dollars
are actually taken from your paycheck. This
strategy can also be used to make up for low or
missing quarterly estimated tax payments. With
all the recent tax changes, it may be especially
important to review your withholding in 2019.

6. Maximize retirement savings
Deductible contributions to a traditional IRA and
pre-tax contributions to an employer-sponsored
retirement plan such as a 401(k) can reduce
your 2019 taxable income. If you haven't
already contributed up to the maximum amount
allowed, consider doing so by year-end.

7. Take any required distributions
Once you reach age 70½, you generally must
start taking required minimum distributions
(RMDs) from traditional IRAs and
employer-sponsored retirement plans (an
exception may apply if you're still working for
the employer sponsoring the plan). Take any
distributions by the date required — the end of
the year for most individuals. The penalty for
failing to do so is substantial: 50% of any
amount that you failed to distribute as required.

8. Weigh year-end investment moves
You shouldn't let tax considerations drive your
investment decisions. However, it's worth
considering the tax implications of any year-end
investment moves that you make. For example,
if you have realized net capital gains from
selling securities at a profit, you might avoid
being taxed on some or all of those gains by
selling losing positions. Any losses over and
above the amount of your gains can be used to
offset up to $3,000 of ordinary income ($1,500
if your filing status is married filing separately)
or carried forward to reduce your taxes in future
years.

9. Beware the net investment income
tax
Don't forget to account for the 3.8% net
investment income tax. This additional tax may
apply to some or all of your net investment
income if your modified adjusted gross income
(AGI) exceeds $200,000 ($250,000 if married
filing jointly, $125,000 if married filing
separately, $200,000 if head of household).

10. Get help if you need it
There's a lot to think about when it comes to tax
planning. That's why it often makes sense to
talk to a tax professional who is able to
evaluate your situation and help you determine
if any year-end moves make sense for you.

Timing of itemized deductions and 
the increased standard deduction

Recent tax law changes substantially 
increased the standard deduction 
amounts and made significant changes 
to itemized deductions. It may now be 
especially useful to bunch itemized 
deductions in certain years; for 
example, when they would exceed the 
standard deduction.

IRA and retirement plan contributions

For 2019, you can contribute up to 
$19,000 to a 401(k) plan ($25,000 if 
you're age 50 or older) and up to $6,000 
to traditional and Roth IRAs combined 
($7,000 if you're age 50 or older). The 
window to make 2019 contributions to 
an employer plan generally closes at the 
end of the year, while you typically have 
until the due date of your federal income 
tax return (not including extensions) to 
make 2019 IRA contributions.
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The opinions voiced in this material are 
for general information only and are not 
intended to provide specific advice or 
recommendations for any individual. To 
determine which investment(s) may be 
appropriate for you, consult your financial 
advisor prior to investing. All performance 
referenced is historical and is no 
guarantee of future results. All indices are 
unmanaged and cannot be invested into 
directly.

The information provided is not intended 
to be a substitute for specific 
individualized tax planning or legal 
advice. We suggest that you consult with 
a qualified tax or legal advisor.

LPL Financial Representatives offer 
access to Trust Services through The 
Private Trust Company N.A., an affiliate 
of LPL Financial.

Securities offered through LPL Financial. 
Member FINRA/SIPC. Advisory Services 
offered through Drawbridge Capital, LLC, 
A Registered Investment Advisor and 
wholly owned subsidiary of Regent 
Financial Services. Drawbridge Capital 
and Regent Financial Services are 
separate entities from LPL Financial.
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Ingredients:

• 7 ears of corn

• 1 red bell pepper (small)

• 1 green bell pepper (small)

• 1/4 cup water

• 2 tablespoons butter

• 1 teaspoon salt

• 1 teaspoon sugar

• 8 ounces cream cheese

• 1/2 cup half-and-half

• 2 tablespoons flour

• 1/4 teaspoon smoked paprika

• 1/2 teaspoon chili powder

• 2 tablespoons Parmesan

Ingreients: 

13 

Servings:

8 - 10

Total Time: 

30
 mins

You will probably go back for a 
third helping of this 
Thanksgiving Corn!

Fresh corn is sliced off the cob, 
cooked with bell peppers and 
seasoned with cream cheese, 

paprika and chili powder.

The Most Delicious Thanksgiving Corn
...

Instructions:

1. Shuck the corn, rinse it, and slice the corn    
    off the cob. Finely dice the bell peppers.

2. Heat the water and butter in a pot. Once 
it starts steaming, add the corn and the 
bell peppers. Cook for 6 minutes, stirring 
frequently. 

3. Add all of the remaining ingredients 
(except the Parmesan), and stir to 
combine. Once the cream cheese has 
melted, pour into a casserole dish.

4. Top with the Parmesan and bake for 375 
degrees for 15 minutes. You can prepare 
this recipe up to this point a day or two 
ahead of time and then bake it just prior 
to serving. 

...B y :  The  Ki t c h e n

The satisfying crisp texture of the corn and bell peppers is the perfect contrast to the mashed 
potatoes. The bold flavors in this Thanksgiving corn recipe make this a memorable side dish you 

will make again and again.

The corn has just enough smoked paprika and chili powder to add flavor, but not spice to this 
side dish. You can add more of these spices if you want to give the side dish a kick of heat.




