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The most challenging part of what I do is helping my clients understand that there is a whole world 
of financial knowledge they’re not exposed to.

For example, ask your friends or your family what the best investment option for everyone is and they’ll 
probably tell you the stock market.  But why would that be true?  If this was the best investment option 
for everyone, why would there be any other options available?

The truth is, investing in stocks can often be a great investment option... for certain individuals in 
specific circumstances.

For most people, especially those saving for retirement, there’s simply too much risk to know for certain 
you will have a secure retirement income when you need it.  There are other options that offer similar 
rewards as investing in the stock market, but also provide a guarantee against loss and a predictable tax-
free income. 

After all, when you’re planning for retirement, you want peace of mind, not the Wall Street Rollercoaster 
Ride, and that’s exactly what I wrote about in this special report.  As some of you may know, I was 
selected to co-author a book with Legendary Success Expert Brian Tracy and other thought leaders.

The book is entitled UNcommon: Common Sense But Uncommon Knowledge From Today’s Leading 
Entrepreneurs And Professionals To Help You Lead An Extraordinary Life Of Health, Wealth & Success.  
And through the help of our clients, friends and family, UNcommon has reached Best-Seller status.

With that in mind, I want to share with you what I’ve learned over the years.  I have included here a 
copy of my chapter, “Do The Math... When Is $1,000,000 Worth More Than $4,000,000?” Please read it, 
enjoy it, and feel free to share it with a friend.

After you read it, call my office at (888) 908-4BFF to set up your free, no obligation second opinion 
about your wealth management planning.  I look forward to hearing from you.

Bradford D. Creger 
President & CEO 
BFF Financial, Inc.
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Let’s start by asking a simple question.  What do you 
know about investing for retirement?  Most people 
know only what they have heard reported by the 
financial media and religiously repeated by their CPA 
and/or stockbroker.  We have been brainwashed to 
think that our ONLY investment option for retirement 
is “putting our money at risk” in traditional Wall Street 
investments inside a tax-deferred retirement plan.

The next question I’d like to ask is, “Does the perfect 
retirement investment exist, and if it does, what would 
it look like?”  Most people I have asked this have said it 
would include the following characteristics:

1. Market-like returns with no risk of loss of your
money.  Said differently, you want the upside of
the markets with none of the downside.

2. Liquidity, control and access.  You want to have
the money set aside.  But you also want to be
able to get to it when and if you need it without
penalties.

3. Tax advantages.  You don’t want to pay any tax
on the growth of your investment and you don’t
want to pay tax on the income generated by it.
And of course, if possible, you’d like a tax benefit
when funding it.

Does this investment actually exist?  

You would be hard pressed to find it on Wall Street.  
Your broker can help you make the standard retirement 
investment in stocks, bonds and/or mutual funds.  But 

in doing so, you’re being asked to risk 100% of your 
money to achieve a target return of 7-8%.  Later, when 
you begin to withdraw your money during retirement, 
you’ll be limited to the 4% safe withdrawal rate and 
you’ll be paying income taxes on every dollar you 
receive.

What could you do differently?  One option to consider, 
which offers all of the advantages described above, is 
equity index universal life insurance or EIUL.  That’s 
right.  I am actually saying that life insurance may 
be the perfect retirement investment.  But don’t take 
my word for it.  Let’s examine the reasons why many 
Americans are increasingly turning to EIUL to fund for 
their retirement as well as education for their kids and 
grandkids.

Let me show you the math and how $1,000,000 in an 
EIUL can be worth more than $4,000,000 in a traditional 
Wall Street invested retirement account!  

Let’s first examine having your money invested in stocks, 
bonds or mutual funds.  You get the ups and downs 
of the Wall Street rollercoaster with no performance 
guarantees.  Their argument is that, over time, your 
account will grow more because the average growth 
rate on these investments is greater than your other 
options.  This might be true.  The average return might 
be higher, but is that what really matters?  Wall Street 
will tell you that it does… 

Let’s first understand how using average returns when 
comparing an investment might be misleading.  If I 
could guarantee an investment that would deliver an 

By Brad Creger

DO THE MATH...
WHEN IS $1,000,000 WORTH MORE THAN $4,000,000?
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average return of 25% for 2 years… would you invest 
your money?  Everyone I’ve ever asked tells me they’d 
absolutely make this investment.  But is this a good 
investment?

To answer this you have to look at the returns that 
actually matter.  If you put $100,000 into an investment 
and in the first year you gain 100%, you doubled 
your money.  But what if during the second year the 
investment lost 50% of its value?  By Wall Street 
standards this is a 2-year average rate of return of 25%.  
You still have your original $100,000, but you haven’t 
gained a penny and therefore your actual rate of return 
(or ARR) is zero.  As you can see what really matters is 
NOT average returns but rather the ARR.  Your “actual 
rate of return” or ARR is what translates into how much 
money is in your pocket.

How does volatility affect rates of return?  With 
increased volatility your actual return (or ARR) will be 
increasingly lower than your average rate of return.  In 
other words… eliminating volatility will yield better 
investment results over time.    

What are you really looking for in an investment?  You 
want high average annual rates of return with little or 
no volatility.  What does “little or no volatility” mean 
in English?  You want to avoid negative returns.  
Avoiding negative returns will not only improve your 
average return but it will dramatically increase your 
ARR thereby putting a lot more money into your 
pocket – and correct me if I’m wrong, but isn’t that 
every investor’s ultimate goal?  With EIUL, your 
investment can only go up in value or remain flat – you 
are guaranteed not to lose money.  Yes, you read that 
correctly – you get the upside of the markets with no 
risk of losing money.  

Wall Street will not tell you this story.  Rather, they’ll 
turn your attention away from volatility and focus 
on their higher average rates of return.  With EIUL, 
you might have a lower average rate of return but by 
eliminating volatility you can actually outperform 
traditional Wall Street investments where it actually 
matters – your account values.  

Now that we know a little about actual rates of return 
(or ARR) and market volatility, let’s discuss safe 
withdrawal rates.  Many have heard that the safe 
withdrawal rate for “naked money” (i.e., an investment 
with no performance guarantees), is only 4%, but most 
do not know why it is only 4%.

In a nutshell, the safe withdrawal rate is limited to 
4% primarily due to market volatility.  When you 
lower expected volatility – you can increase your safe 
withdrawal rate.  

The problem… you can’t lower the expected volatility 
to near zero and still get the upside of the markets 
without using EIUL.  To lower volatility one must both 
keep the expected annual earnings as consistent as 
possible and above all, avoid negative returns.  

If you invest in the financial markets you will always 
be subject to the risk of loss.  When using EIUL – 
you cannot have a negative return based on market 
performance.  You get either the gains of the market (up 
to a “cap rate”) or a zero.  How is this done, you ask?  
You are not actually invested directly in the financial 
markets but rather in options on an index (like the S&P 
500).  When the index return for the year is positive, 
your index option is “in the money” and you get the 
gains – when the index return for the year is negative 
you receive nothing on that option.  

By using index options you can capture the upside of 
the markets with no downside risk.  What is a cap rate 
you ask?  A “cap rate” is an upper limit on the return 
that is available on the index option.  You may be 
wondering why there is a cap rate on an EIUL index 
option.  The simple answer is that it decreases volatility.  
The detailed answer is that it relates to pricing and the 
transfer of risk.  

What kind of returns can you expect on these index 
options?  Most EIUL policies offer a year-to-year index 
option with a 0% floor and an annual cap rate of around 
12%.  Simply put, the 0% floor ensures you will not 
lose any of your investment to market volatility.  If the 
markets go up, you win.  If the markets go down, you 
don’t lose.  Because EIUL can eliminate market losses, 



5

SPECIAL REPORTSPECIAL REPORT

you can increase the safe withdrawal rate up to near 
10% (or more in some circumstances.)

With $4,000,000 in your retirement account and a safe 
withdrawal rate of 4%... you can withdraw $160,000 
each year.  Let’s not forget that this $160,000 is subject 
to income taxes.  If we use a tax rate of 40%, this leaves 
you with only $96,000 to spend.  

Let’s compare that to $1,000,000 in your EIUL with 
a 10% safe withdrawal rate which delivers $100,000 
in spendable income.  But wait… isn’t there income 
taxes on this withdrawal?  The answer is NO!  You can 
access your money in EIUL without paying income 
taxes.  Additionally, the money coming from your life 
insurance will not subject your social security income 
to taxation.  This cannot be said of distributions from 
your pre-tax retirement account which can cause up to 
85% of your social security income to be taxed.

EIUL allows one to get the upside of the markets with 
no possibility of losing money to market declines.  Your 
safe withdrawal rate is significantly higher than your 

typical “at risk” retirement investments and there are no 
income taxes paid on the money coming out.  

With these significant tax and investment advantages 
why on earth is anyone still investing the majority of 
their retirement assets with Wall Street in a pre-tax 
retirement account?  My guess… a misunderstanding of 
how the numbers actually work?  Wall Street has been 
great at changing our perceptions about the long term 
consequences of market losses.  Wall Street calls a loss 
of 10% or more a “correction.”  They tell us the values 
were too high – and a “correction” is good.  Really?  I 
think that’s just a loss of 1/10 of your money.  

Remember, when you lose money your actual rate of 
return (or ARR) goes down.  You first have to make up 
lost ground before you can start growing your retirement 
account again.  Wall Street would have you think that 
their outsized annual returns will make up for these 
losses… but do they?  Let’s look at some numbers…

Figure 1 shows the difference between an indexed 
strategy and the S&P 500 index.  

FIGURE 1: December 
31, 1999 to December 31, 
2013, 1-year point-to-
point measurement, 12% 
growth cap rate and 0% 
floor (minimum crediting 
rate) for the indexed 
strategy vs S&P 500 index.  

Source: Wikipedia, 
December 2014. 
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In this example, 
$1,000 was invested 
on December 31, 1999.  
Over this 15 year period 
you would have made 
$254 in the S&P 500 
index where you would 
have made $1,254 in 
EIUL – all with no risk 
to your money.  

How is this possible?  
When the markets are 
negative the index 
strategy holds its value 
– and when the markets
begin moving upward
again, the EIUL does
not need to play “catch
up.”  This is incredibly
powerful.

Did I cherry pick a time 
frame to make this look 
good?  Let’s look at the 
last 20 years instead…

FIGURE 2 compares 
$100,000 invested in the 
S&P 500 index versus 
a 1-year point-to-point 
0% floor, 12% capped 
S&P 500 index crediting 
method over a 20-year 
period.  The first two 
columns show $100,000 
invested in the S&P 500 
index.  The next two 
columns show the EIUL 
index crediting method.  

Figure 2: Annual returns for the S&P 500 index.  Source: Wikipedia, December 2014.  
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At first glance you might believe that these numbers 
show that Wall Street is where you should be investing.  
Just look at the average rate of return and compare 
8.98% in the markets versus 7.38% in EIUL.  Wall 
Street wins, right?  But remember it’s the actual rate 
of return (or ARR) that counts and compare $395,637 
versus $404,364 in EIUL.  These ending values are 
almost the same.  If you can get to nearly the same 
place with no risk using EIUL, why take the risk with 
Wall Street?  

What’s even more important is the predictability of the 
ending values.  Because your investment isn’t subject 
to market losses, EIUL gives you the ability to better 
predict the approximate size of your retirement nest egg. 

If you project the S&P 500 annual averages out as a flat 
rate – you might expect your ending account value to be 
$558,388.  In reality you ended up with only $395,637 – 
which is nearly 30% less than expected.  If we compare 
this with the expected and actual results of EIUL… 
there is only a 2.6% difference.  I ask, which investment 
makes retirement planning more predictable?  Are you 
comfortable gambling with your future investing in the 
Wall Street rollercoaster or does it make more sense 
to eliminate risk yet still get market-like returns using 
EIUL?

How about liquidity, access and control?  Did you know 
that you can get money out of your EIUL at any age 
for any reason without paying taxes or early-withdrawal 
penalties?  Can you borrow money out of your retirement 
accounts?  Some you can, some you can’t – but when 
you can, there are strict rules and limitations on the 
amounts.  Did you know that Disneyland, McDonald’s, 
J.C. Penny, Foster Farms and The Pampered Chef were
originally built by borrowing the cash values from their
founder’s life insurance contracts?

How about the tax advantages of life insurance?  Another 
reason to consider EIUL is that from a tax perspective, 

it has the same tax advantages as the Roth IRA.  You 
pay tax on your investment up front and then you will 
not pay any more taxes on the money coming out during 
retirement.  The biggest difference?  You can put as much 
money as you want into EIUL and there are no income 
limitations – anyone can fund EIUL and get the same tax 
benefits (provided they can qualify for the insurance.)  

It’s even better for some business owners who can fund 
EIUL with dollars that are only 60% taxed up front.  In 
other words, about 40% of the money going into an EIUL 
is never taxed.  This retirement planning opportunity is a 
Section 79 plan and it is the most tax-advantaged way to 
save for retirement.  

I ask you… when is $1,000,000 worth more than 
$4,000,000?

With EIUL you pay nothing in tax when you make 
a withdrawal and, because you cannot lose money 
in the markets, the safe withdrawal rate is about 
10%.  If you had $1,000,000 in your EIUL, you can 
withdraw about $100,000 a year throughout most of 
your retirement.  Because there are zero income taxes 
due, you get to spend the entire $100,000.  Remember, 
on the $4,000,000 in a traditional retirement account we 
netted only $96,000 after taxes…  

It seems clear to me that $1,000,000 in an EIUL is worth 
more to you during retirement than $4,000,000 in a 
traditional retirement account.

When you consider that $1,000,000 is much easier to 
save than $4,000,000… you will not have to set aside 
nearly as much to have a comfortable retirement.  While 
a regular retirement account may offer the immediate 
gratification of a tax deduction, the only math that 
matters (i.e., your after-tax spendable income during 
retirement), shows us that it just isn’t as wise of a 
retirement investment as EIUL.  

BFF FINANCIAL, INC  |  (888) 908-4BFF  |  WWW.BFFFINANCIAL.COM



Brad Creger is passionate about his work - he does this because he never wants anyone to go through what his parents did.  His father 
was diagnosed with Parkinson’s in his late forties and he was forced to retire at 51.  Although his father was an investment advisor, they 
didn’t have their financial or estate planning done correctly and his mom lost everything caring for his dad.  Because his father focused 
solely on investments, he did not have the right disability insurance or any life insurance.  Their estate attorney didn’t insist on anything 
other than a simple will and the result was disastrous when his dad was disabled.  Their accountant didn’t pay attention to his mom’s 
business, and instead of selling and living off the proceeds, her business bled dry.  This was a very tough life lesson for Brad, and he was 
committed - when he became a financial advisor - that he would not only focus on the things he could be paid on, but also his client’s 
entire financial picture. 

He first acts as a financial architect, and does a comprehensive wealth management assessment and then a complete written plan.  He 
then acts as a general contractor and coordinates the services of other experts and professionals such as the client’s CPA, attorney, TPA, 
banker, etc.  He also will assist when it comes to the insurance and investment needs of his clients. 

Early in his career Brad took a comprehensive look at his brother’s finances, so that there would not be another financial tragedy in 
his family.  Among other things, he made sure that his brother had proper disability insurance, and eight months later his brother was 

To learn more about using EIUL in your retirement planning or to learn about 
other innovative ways to solve your investment challenges, please call our 
offices at (888) 908-4BFF or visit us online at: www.bfffinancial.com today.

ABOUT BRADFORD D. CREGER

disabled.  Because he had the right policy, his brother has been receiving payments for the 
past 19 years, and will continue to draw on it for 15 more.  

Brad is currently the President/CEO of BFF Financial, Inc., an independent diversified 
financial services firm with their main offices located in Glendale, CA.  Brad began his 
financial services career with Cigna Financial Advisors in 1993.  During his first three 
years, through Cigna, he clocked over 2000 classroom training hours which was 20 times 
more than the industry standard. 

Brad has delivered estate and business succession planning services through numerous 
investment brokers at PaineWebber, AG Edwards, Morgan Stanley, Dean Witter, 
Prudential and Crowell Weedon for their Southern California VIP clients, and has created 
a body of estate planning law known as Contingent Ascertainable Standard Language (aka 
– Springing Special Needs Provisions). 

Brad Creger Has Been Seen In And On:

And Numerous Websites

Bradford D. Creger, AAMS®, AIFA®, CFS®, CPFA®, CLTC is a Financial Advisor with, and securities and advisory services through 
Centaurus Financial, Inc., Member FINRA/SIPC, a registered investment advisor.  Financial planning offered through BFF Wealth 
Management, Inc., a registered investment advisor.  Insurance offered through Total Financial Resource Insurance Associates, Inc. 
(dba TFRG Insurance Services, CA Insurance License #0D43445.)  Tax planning and tax preparation services offered through BFF 
Tax Pros, Inc.  BFF® and their affiliates and/or subsidiaries are not affiliated with Centaurus Financial.




