
 

 

 

HWM Fourth Quarter Newsletter – October 2014 

 

Autumn has always been my favorite time of the year.  I hope yours has started 

well.  Leaf season is here in Biltmore Park! As always, this newsletter will start 

with Market News and finish up with Practice News. Enjoy!  

 
Market News 

 

As a lad, older brokers told me that stocks coming off a bear market were a lot like a fleet 

changing directions.  The smaller boats turn quickly and gain ground on the others.  When the 

ships get new bearings, their power and efficiency eventually overcome the front-runners. 

 

I think the ships are catching-up.  Large US companies have plodded steadily forward this year.  

Small companies – the leaders until now – have basically broken even.
1
  2014 has been a 

transitional year.  US stocks still have a firm hold on my #1 research position.  Despite a deluge 

of bad news, foreign stocks have strengthened their #2 spot (out of 6). 

 

Bonds are holding at #3.  They have settled back after a modest rally in the first half of the year 

but we haven’t seen much of a reaction to the Federal Reserve Board ending their QE stimulus 

effort.  Bonds still seem too expensive at these prices.  Currencies, cash and commodities (4, 5 

and 6) are bringing up the rear.   

 

One thing I expect with the big ships is more market volatility.  Coming off a deep bottom in 

2009 we had a broad market rally.  Keeping with our nautical theme, a rising tide raises all boats.  

After five years, that enthusiasm has matured.  Individual companies can still advance on their 

own merits but that might not help their peers.  A bad earnings report from one of those peers 

could hurt share prices for everybody. 

 

Another source of potential volatility is that the price-to-earnings ratio on the S&P 500 has risen 

to about 18 times.  That is around the 50-year average so it isn’t expensive but it is well above 

the bargains we saw after the meltdown.  That could make traders a bit more skittish – especially 

when stock option and futures contracts near expiration.   

 

I believe we are in a long-term bull market so I’m inclined to give strong investments a longer 

leash if volatility does increase.  When the market trend is up, you risk outsmarting yourself by 

underestimating the public’s appetite for shares.  This is an especially good time to keep 

emotions out of the decision.  Patience is a virtue. 

 

Overall, I remain bullish on high-quality, momentum and dividend-growing US stocks.  Foreign 

stocks are earning a bigger place at the table too.  I’m neutral on bonds and bearish on 
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 Per J.P. Morgan Asset Management as of 9/22/2014: S&P 500 2014 Y-T-D +10.39%, Russell 2000 -0.55% 



commodities but I watch both closely since that is where inflation would probably rear its head 

first. 

 

   

Practice News 

 

We are excited to be able to include our new business logo at the top of this email. Let us know 

what you think! 

 

My electronic education grudgingly continues.  In the next couple of months I’ll be 

supplementing a lot of my written communication with podcasts.  Audra is leading the charge as 

we equip the office with modest recording equipment.   

 

The final straw came when I started writing some new marketing articles for the website.  After 

laboring over the basic text I always send the drafts to my former (now retired) partner at Merrill 

Lynch for feedback.  He made a couple suggestions and then said;  

 

“I love the way you write.  It’s too bad nobody reads anymore.” 

 

I won’t share my immediate reaction.   

 

He is right.  I don’t read things strangers send me so asking my clients to forward my written 

wisdom to unsuspecting friends is a lot to ask these days. 

 

Be on the lookout for multi-media HelmsWealth updates.  These are only opinions and 

observations.  I’ll always call with important information as soon as I have it.  Please feel free to 

forward this to folks who don’t mind reading about finance. 

 

Thanks, Skip 

 
 
 
  



The opinions voiced in this material are for general information only and are not intended to 

provide specific advice or recommendations for any individual. All performance referenced is 

historical and is no guarantee of future results. All indices are unmanaged and may not be 

invested into directly. The economic forecasts set forth in the presentation may not develop as 

predicted and there can be no guarantee that strategies promoted will be successful. 

 

Investing in stocks involves risk, including possible loss of principal.  

 

The fast price swings in commodities and currencies will result in significant volatility in an 

investor’s holdings. 

 

International and emerging market investing involves special risks such as currency fluctuation 

and political instability and may not be suitable for all investors.  

 

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will 

decline as interest rates rise and bonds are subject to availability and change in price.  

 


