
Embracing a New Year

CONTACT US

Closed for the Holidays

Welcome to 2021! We all were excited to say goodbye to 2020, and ready to embrace the new year with
anticipation. The vaccine is no longer a myth but a reality. There is a new president in office which will provide its
own set of ups and downs. The stock market has continued to rally, and as always, we will keep you informed
about any changes that may affect you and your retirement plans. 

So, how did Bowman Financial clients perform during the unprecedented year of 2020, and what do we think may
happen in 2021? 

Our clients averaged between 0-14% on their returns in 2020. How did the majority of our clients not lose any
money even during the 35% dip we saw last spring? We use an asset class called a Fixed Index Annuity which is
a fascinating financial tool that gives you the upside when the market performs well but gives you a guarantee you
can’t lose when the market drops. One of our favorite sayings to describe the Fixed Index Annuity is “Zero is the
HERO when markets go down.” Do we think markets may drop again in 2021? We don’t have a crystal ball, but
we do know that the year 2021 will bring many opportunities to solidify your financial plans.  It is our honor and
privilege to be on your team, helping you put plans in place that you can count on, no matter what the markets
and economy bring.

(360)  427-4248

SHELTON  OFFICE
1615  OLYMPIC  HWY  N
SHELTON ,  WA  98584

Laurie Magee, 
Executive Administrative
Assistant
lmagee@bowmanfgi.com
 
Jan Means, 
Client Services Specialist
service@bowmanfgi.com
 

Mike Bowman, President
mbowman@bowmanfgi.com
 
Kristine Bowman, VP
kbowman@bowmanfgi.com
 
Brittany Bowman Depoe, Agent
bbowman@bowmanfgi.com

We will be closed April 2nd for Good Friday.

ON TARGET 

BOWMANFGI .COM

WINTER  2021  NEWSLETTER

OLYMPIA  OFFICE
724  COLUMBIA  ST  NW

STE  245
OLYMPIA ,  WA  98501

Special
Ages

Moment
of

Service

RMD
Updates

Key
Numbers

In this 
Newsletter:

http://www.bowmanfgi.com/


Keeping Up With 2021

I f  you are a cl ient  of  ours ,  you know that th is  last  year we have been highl ight ing different ways our

cl ients have been serv ing their  local  communit ies.   We cal l  these Acts of  Serv ice.   I  would l ike to share a

beaut ifu l  story we learned about at  the beginning of the year.  Whi le in Maui ,  we spoke with many locals

and serv ice employees who expressed how diff icult  the March - November shut down was on the

Hawai ian economy. L iv ing on an is land is  notor ious ly  expensive and without tour ism people could not

make ends meet or  even afford food. A Pastor  at  Lahaina Bapt ist ,  a smal l  church on Maui ,  wanted to

help so he used his  remaining budget for  the year to purchase food from impacted restaurants and

distr ibute meals to those in need. The church 's  budget was spent with in the f i rst  few days. . .but people

started contr ibut ing.  

By May,  th is  l i t t le church and i ts  supporters  were spending $3,000-$4,000 per week buying food from

closed restaurants ,  and volunteers worked around the clock putt ing together meals and dist r ibut ing

food. Cars l ined up around the block wait ing to receive their  food every day.  We heard about th is

church 's  act ion from a worker where we were staying.  She said i t  was l ike witness ing a miracle to see

what th is  l i t t le church of people had accompl ished. We were so inspired by her shar ing that we decided

to attend the church’s  serv ice the next day.  God used this  Pastor  and his  Church to l i teral ly  feed the

hungry -  not just  for  a week,  but for  8 months.  At the serv ice,  the Pastor  shared how this  miss ion went

from weeks to months because God cont inued to supply the food and the support .  This  was t ru ly  an ACT

OF SERVICE and shows what people can do when we come together!

Acts of Service: 
Providing For Their Local Hawaiian Community

Return of the RMD
 

In 2019, the Secure Act changed
the age of  required minimum
distributions  f rom age 70.5 to
72. Amid the global  pandemic,

the Cares Act al lowed those 72+
to forgo their  RMD for 2020. 

 

However,  there has been no
extension of  the deferral  for

taking required minimum
distr ibut ions for  2021 as 

of  yet .  

We are keeping up with the new Executive Orders and any changes we may see to policies that
may affect you and your retirement plans. With promises of additional economic 
relief and stimulus, we know more announcements will be coming from 
Capitol Hill within the first quarter of 2021. Amid these impending 
changes a few numbers remain the same:

59
60+
64
72

Age 59.5: You can begin pulling money
from IRA's and 401(k)s without tax
penalties - talk with us about how!

Retirement! Consult with us to review
your retirement plans and assets.

Age 65: Enroll in Medicare. Our team of
Medicare experts are here to walk you
through your options and help make the best
decision for your future!

Important Ages

Required Minimum Distribution (RMD): Those with
certain retirement accounts need to pull a certain
amount of money from said accounts each year. 

Do you have a friend or family

member that would benefit from

a review of their current

retirement plan? We are happy to

answer any questions they may

have!



Key Retirement & Tax Numbers for 2021

Every year, the Internal Revenue Service announces cost-of-living adjustments that affect contribution limits for
retirement plans and various tax deduction, exclusion, exemption, and threshold amounts. Here are a few of
the key adjustments for 2021.

The annual gift tax exclusion (and annual
generation-skipping transfer tax exclusion) for
2021 is $15,000, the same as in 2020.
The gift and estate tax basic exclusion
amount (and generation-skipping transfer tax
exemption) for 2021 is $11,700,000, up from
$11,580,000 in 2020.

Estate, Gift, and Generation-Skipping
Transfer Tax

$12,550 (up from $12,400 in 2020) for single
filers or married individuals filing separate
returns
$25,100 (up from $24,800 in 2020) for
married individuals filing joint returns
$18,800 (up from $18,650 in 2020) for heads
of households

$1,700 (up from $1,650 in 2020) for single
filers and heads of households
$1,350 (up from $1,300 in 2020) for all other
filing statuses

Standard Deduction
A taxpayer can generally choose to itemize
certain deductions or claim a standard deduction
on the federal income tax return. In 2021, the
standard deduction is:

The additional standard deduction amount for the
blind or aged (age 65 or older) in 2021 is:

Special rules apply if you can be claimed as a
dependent by another taxpayer.

IRAs
The combined annual limit on contributions to
traditional and Roth IRAs is $6,000 in 2021 (the same
as in 2020), with individuals age 50 and older able to
contribute an additional $1,000. The limit on
contributions to a Roth IRA phases out for certain
modified adjusted gross income (MAGI) ranges. For
individuals who are covered by a workplace retirement
plan, the deduction for contributions to a traditional IRA
also phases out for certain MAGI ranges. (The limit on
nondeductible contributions to a traditional IRA is not
subject to phase-out based on MAGI.)

Kiddie Tax: Child's Unearned Income
Under the kiddie tax, a child's unearned income
above $2,200 in 2021 (the same as in 2020) is
taxed using the parents' tax rates.

Employees who participate in 401(k), 403(b), and most 457 plans can defer up to $19,500 in compensation
in 2021 (the same as in 2020); employees age 50 and older can defer up to an additional $6,500 in 2021
(the same as in 2020).
Employees participating in a SIMPLE retirement plan can defer up to $13,500 in 2021 (the same as in
2020), and employees age 50 and older can defer up to an additional $3,000 in 2021 (the same as in
2020).

Employer Retirement Plans
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Q: Where does a
snowman keep its
money?

A: In a snowbank!

Important Disclosures: 
Bowman Financial Group, Inc. does not
provide tax or legal advice. The
information presented here is not specific
to any individual's personal circumstances.
To the extent that this material concerns
tax matters, it is not intended or written to
be used, and cannot be used, by a taxpayer
or for the purpose of avoiding
penalties that may be imposed by law. Each
taxpayer should seek independent advice
from a tax professional based on his or her
circumstance. These materials are provided
for general information and educational
purposes based upon publicly available
information from sources believed to be
reliable-we cannot assure the accuracy or
completeness of these materials. The
information in these materials may change
at any time without notice. Information
provided by Broadridge Investor
Communication Solutions, Inc. Copyright
2021.  
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