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Handle With Care
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"Been beat up and battered 'round
Been sent up, and I've been shot down
You're the best thing that I've ever found
Handle me with care."
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While we may not share their sentiment,
clients further price appreciation need to
handle the recent run-up with care as the
volatile S&P 500 has gained and lost over
75% of its market value since last September
'18. This price-action reminds us of the lyrics
from the hit song by The Traveling Wilburys.

Longest Bull Market | Since The Great Depression

June 1932

One of the most unloved bull markets
continued to grind higher this week, up
~92bps or 0.92% since last Thursday, aided in
no small part to a dovish Federal Reserve
Open Market Committee, which lowered the
Fed-Funds rate for the third time in as many
meetings. The S&P is up over 23% YTD, and
higher by almost 16% over the last year. And
yet many investors and several clients
believe that the bull is not done running.

4.9%

0.6%

22.8%

17.5%

27.5%

18.7%

U.S. equities are 10+ years (128 months)
through the longest bull market since the
40%
Great Depression and most protracted
20%
economic expansions since the end of WWII.
Therefore, it was no surprise that after
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reaching an new all-time high of 3,047 (17.3x
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next 12-month earnings) on Wednesday, that
investors took pause, despite earnings beats
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iPhone sales), FB (on better engagement/ad
revenue) and strong same-store (US/China) revenue growth by Starbucks. LYFT also beat and suggested cost
pressures were easing, while Twitter announced a ban on political ads, and thus removing some potential
oversight/regulatory risk. Still, all of this was not good enough to offset a story on Bloomberg casting doubt on
China's unwillingness to accept a long-term trade deal. At the same time, U.S. economic data remains mixed as initial
claims ticked higher, ADP employment for September was revised lower by 30%, and the Chicago PMI once again
surprised to the downside, registering the lowest reading in four years. If this is not enough, according to the CME
Group, the probability for an additional rate cut (down to 1.5%) in December has fallen to about 23%, versus 81% on
Wednesday, 68% a week ago, and almost a 50% chance a month ago, perhaps removing the unabashed bid for
equities provided by the cover from the Fed. So with the S&P at all-time highs and the Fed potentially tapping the
breaks, please handle this equity market backdrop…with care.
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Disclosure: The information in this publication and references to specific securities, asset classes and financial markets are provided for illustrative purposes and do not
constitute an offer to sell, or solicitation of an offer to purchase, any securities, nor does they constitute an endorsement with respect to any investment area or vehicle.
This material serves to provide general information to clients and is not meant to be legal or tax advice for any particular investor, which can only be provided by qualified
tax and legal counsel. Certain information contained herein is based on outside sources believed to be reliable, but its accuracy is not guaranteed. Investment products
(other than deposit products) referenced in this material are not insured by the FDIC (or any other state or federal agency), are not deposits of or guaranteed by Northeast
Private Client Group, and are subject to investment risk, including the loss of principal amount invested. Portfolios are subject to investment risks, including possible loss
of the principal amount invested. In addition, foreign investments may be less liquid, more volatile and less subject to governmental supervision than in the United States.
The values of foreign securities can be affected by changes in currency rates, application of foreign tax laws, changes in governmental administration and economic and
monetary policy. Investors should consider the investment objectives, risks, charges, and expenses of ETFs carefully before investing. This and other information are
contained in the fund’s prospectus, which may be obtained from your investment professional. Please read it before you invest. Investments in ETFs are subject to risk,
including possible loss of the principal amount invested. This information is being provided to current Northeast Private Client Group clients and should not be further
distributed without Northeast Private Client Group’s approval. S&P 500 Index is a market index generally considered representative of the stock market as a whole. The
index focuses on the large-cap segment of the U.S. equities market. Dow Jones Industrial Average is a widely used indicator of the overall condition of the stock market, a
price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented firms. Russell 2000 Index
measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market capitalization. NASDAQ
Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Each
company's security affects the index in proportion to its market value This commentary contains forward-looking statements and projections. Actual results may differ
from current expectations based on a number of factors including but not limited to changing market conditions, leverage and underlying asset performance. Northeast
Private Client Group makes no representation or warranty, express or implied that this information shall be relied upon as a promise or representation regarding past or
future performance. This material contains the current opinions of the author but not necessarily those of Guardian or its subsidiaries and such opinions are subject to
change without notice. Past performance is not a guarantee of future results. Indices are unmanaged, and one cannot invest directly in an index. Data and rates used were
indicative of market conditions as of the date shown. Opinions, estimates, forecasts, and statements of financial market trends are based on current market conditions
and are subject to change without notice. Securities products and advisory services offered through Park Avenue Securities LLC (PAS), member FINRA, SIPC. OSJ: 200
Broadhollow Road Suite 405, Melville, NY 11747, 631-589-5400. PAS is an indirect, wholly-owned subsidiary of The Guardian Life Insurance Company of America®
(Guardian), New York, NY. Northeast Private Client Group is not an affiliate or subsidiary of PAS or Guardian. 2019-89064 Exp. 2/20.
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